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DAVAO, Philippines: Philippine presi-
dent-elect Rodrigo Duterte wants to
change the constitution to lift restrictive
foreign investment laws as part of his plan
to boost the economy, a senior aide said
yesterday. He also plans to spend more to
address crumbling infrastructure and make
it easier to do business overall, Carlos
Dominguez, widely tipped to win a cabinet
post, told reporters.

“We will ensure the attractiveness of the
Philippines to foreign direct investment by
addressing the restrictive economic provi-
sions of the constitution,” he added. Broad
goals of Duterte’s economic strategy was
unveiled three days after the long-time
mayor of the southern city of Davao won a
landslide presidential election victory. He is
due to be sworn into office on June 30.

Despite strong economic growth dur-
ing President Benigno Aquino’s six-year
term, one of Asia’s worst rich-poor divides
did not improve and one in four Filipinos
still live on $1.30 a day or even less. 

Critics say part of the problem was

inadequate investment and job creation,
partly due to foreign investment restric-
tions in the Philippine constitution.
Foreign entities cannot own more than 40
percent equity in certain businesses,
including those requiring franchises grant-
ed by parliament, such as aviation and
telecommunications.

Some economic sectors are outrightly
off limits to foreign investment, including
most retail activities, broadcasting, domes-
tic shipping and pharmaceuticals.
Foreigners also may not own land though
they can enter into long-term leases.
Dominguez said the proposed changes
would be done by a constitutional conven-
tion to be called by Duterte. However he
gave no timetable nor provide specifics.
Dominguez, a wealthy businessman based
in Davao, said infrastructure spending
would rise to 5.0 percent of total economic
output, compared with a 2.3 percent aver-
age in the past 30 years.

The pledge would addresses monstrous
traffic jams, crumbling rail systems and

poor telephone and Internet services that,
along with his hardline anti-crime position,
drove the Duterte election campaign.

Global credit rating outfit Standard and
Poor’s warned last month that poor infra-
structure could cloud the Philippines’
efforts to raise to $3,000 the average annu-
al income for every Filipino next year.

Dominguez also said Duterte would
make doing business in the country a sim-
pler proposition like in Davao, where
licenses “are given in the shortest possible
time”. He said the government will also
revise the income tax rate to bring relief to
employees earning half a million pesos
(about $10,700) a year or less.

These earning that amount or more are
taxed 32 percent. A cash transfer program
to the poor championed by Aquino would
also be expanded, Dominguez said. About
4.3 million poor households now receive
monthly cash grants of up to $30 to
encourage them to keep children in school
and help pregnant women receive proper
medical care. — AFP

Philippines to open up to
foreign investors: Duterte  

Country seeks to amend restrictive FDI laws 

FRANKFURT: Germany’s mighty chemicals
and pharmaceuticals sector-which includes
global giants such as BASF and Bayer is feel-
ing the squeeze from falling oil prices,
prompting the industry’s federation yester-
day to cut  its full-year growth forecast.

“It was mixed start of the year for the
chemicals and pharmaceuticals industry,”
the VCI federation said in its quarterly report.
“In comparison with the weak preceding
quarter, output in Germany’s third-biggest

industrial sector expanded strongly,” the
report said.  “At the same time, producer
prices fell sharply, not least as a result of
weak oil prices. That meant that sales
declined, even if industrial clients both at
home and overseas increased their produc-
tion and needed more chemicals,” the feder-
ation explained. Companies also felt the
pressure from imports, said VCI president,
Marijn Dekkers, who is chief executive of
Bayer.  “This year will be difficult again for

the chemicals industry,” Dekkers said. The
economic recovery was only being partially
felt by the companies. Exports to key mar-
kets such as the United States, China, Russia
and Brazil were weaker than last year. “And
prices are continuing to decline. All this sug-
gests there won’t be an upturn in the short
term,” VCI said. While output in the sector
increased by 2.2 percent in the first three
months of this year, sales revenues fell by 0.9
percent.  Looking ahead to the full year, VCI

revised downwards its sales forecast, predict-
ing that sector-wide sales would decline by
one percent to 187 billion euros ($213 bil-
lion), despite an anticipated one-percent
increase in output volumes.  

Following the automobile and machine
tool sectors, the chemicals industry is the
third-biggest industrial sector in Germany,
comprising more than 1,650 companies and
employing a combined workforce of around
446,000. — AFP

German chemicals sector feels squeeze from falling prices

SINGAPORE: A boat sails past Tanjung Pagar container port in Singapore yesterday. —AFP 

SINGAPORE: Singapore Telecom (Singtel)  yesterday
reported a full-year net profit rise, driven by increased
mobile data usage as more customers browse the Internet
on handheld devices. 

Investments in high-speed Internet networks and servic-
es are paying off as the easy mobile connections allow peo-
ple to consume more data while on the go, said Singtel,
Southeast Asia’s biggest telecom firm by revenue. “Mobile
data was the bright spot,” said Singtel Group chief execu-
tive Chua Sock Koong. “Our regional markets are now mak-
ing their respective transitions from mobile telephony to
mobile Internet and harnessing the benefits of extensive
investments in 3G and 4G networks and services,” she said
in a statement.

“We worked with our regional associates to navigate this
shift from voice data.”Singtel said cloud computing and
cybersecurity services also helped drive growth as govern-
ments and businesses turn to the cloud and data analytics “to
drive productivity and manage large amounts of complex
data”. Net profit for the year ending March 31 rose 2.4 percent
to Sg$3.87 billion ($2.83 billion) on revenue of Sg$16.96 bil-
lion, down 1.5 percent. For the fourth quarter ending March,
net profit climbed 0.8 percent to Sg$946 million. Revenue was
at Sg$4.09 billion, down 5.6 percent.

Pre-tax earnings contributions of regional mobile asso-
ciate firms climbed 4.5 percent to Sg$2.60 billion for the
full year and 12.3 percent to Sg$699 million for the quar-
ter. Earnings however were eroded by a strong Singapore
dollar as net profit is reported in the local currency and
foreign associate companies account for a bulk of rev-
enues, the result of Singtel’s expansion beyond the small
domestic market. 

Outside of Singapore, Singtel has a wholly owned sub-
sidiary in Australia called Optus. Singtel also owns substan-
tial stakes in mobile telecom operators in India, Indonesia,
the Philippines and Thailand. The Singapore dollar strength-
ened against the Australian dollar, Indonesian rupiah,
Indian rupee, Philippine peso and the Thai baht during the
financial year. — AFP

Singtel profits up 
on increased 

mobile internet use

SINGAPORE: Singtel logo is seen on its headquarter build-
ing in Singapore yesterday. — AFP


