
Singapore Airlines

full-year net

profit more

than doubles

SINGAPORE: Singapore Airlines said yesterday its
full-year net profit more than doubled on higher
income from investments and reduced losses from
associate companies as fuel expenses fell due to low-
er oil prices. A refund for a fine paid by the carrier’s
cargo arm in the previous financial year also bol-
stered earnings, but the airline said the competitive
environment remained “challenging” due to weak
global economic growth and expanding capacity.

Group net profit for the year ending March 31
came in at Sg$804.4 million ($587 million), up 118.5
percent from the year before. Revenue eased 2.2 per-
cent to Sg$15.23 billion, SIA said in a filing with the
Singapore Exchange.

Net profit for the fourth quarter soared more than
five times to Sg$224.7 million from Sg$39.6 million.

The airline said dividends from long-term invest-
ments were higher by Sg$102 million and its share of
losses from associated firms fell by Sg$118 million,
while it also received a Sg$117 million refund for a
fine paid by SIA Cargo the year before. Group expen-
diture fell, largely due to a 19 percent decline in fuel
costs as jet fuel prices tumbled, but the savings were
partially offset by hedging losses. Fuel accounts for
around one third of SIA’s expenditures.

World oil prices are currently down 60 percent
from peaks of more than $100 per barrel in mid-2014.

The airline said it was “contending with a chal-
lenging operating environment in key markets,
caused in part by weak economic activity and rela-
tively rapid growth in capacity”.

SIA is facing tough competition from Middle East
carriers in the long-haul premium segment, while
budget airlines have taken market share in the econ-
omy section for short-haul routes.

“Nevertheless, the group is well positioned to
compete in this environment,” SIA said, citing the
entry into its fleet of the long-range, fuel-efficient
Airbus A350-900 which it will  use to open more
routes. SIA also has taken full ownership of budget
carrier Tiger Airways while operating a medium- and
long-haul no-frills airline called Scoot, allowing it to
operate across a range of market segments.

“For the April-June 2016 quarter, advance passen-
ger bookings are tracking positively against seat
capacity,” it said. However, “outlook remains cautious
for air cargo amid the economic slowdown in China
and ongoing uncertainty surrounding the global
economy,” it said.

“Coupled with ample capacity in the industry,
yield remains under pressure,”  it said. — AFP

SINGAPORE: A member of the flight crew
walks past the Singapore Airlines promotional
booth at Changi International Airport in
Singapore yesterday. — AFP

LONDON: The Bank of England warned
yesterday of big risks to Britain’s econo-
my should voters opt in a June referen-
dum to leave the European Union - a
stark assessment from an institution
known for being independent of politi-
cal  campaigns.  Members of the
Monetary Policy committee said in a
statement after deciding to keep inter-
est rates on hold that a vote to leave
the EU could prompt households and
firms to delay spending, lowering
demand for labor and causing unem-
ployment to rise.

“This combination of influences on
demand, supply and the exchange rate
could lead to a materially lower path for
growth and a notably higher path for
inflation,” the report said. “In such cir-
cumstances, (policymakers) would face
a trade-off between stabilizing inflation
on the one hand and output and
employment on the other.”

The intervention is unusual as the
bank has so far remained detached from
the hurly-burly that has characterized
the debate ahead of the so-called Brexit
vote on June 23.

Amid signs the economy is begin-
ning to falter and uncertainty over next
month’s vote, the nine policymakers
unanimously agreed in their meeting to
leave the key interest rate at 0.5 percent.

Governor Mark Carney will be ques-
tioned about the risks of leaving the EU
at a news conference at which he will
discuss also the latest growth forecasts
for the country. The Bank of England

trimmed its prediction for UK economic
growth this year to 2.0 percent from 2.2
percent in its last report in February.
Recent reports have suggested that the
Bank of England has warned banks to
prepare for a rate reduction if the UK
votes to leave the 28-nation bloc in the
June 23 referendum.

But Carney has said in the past that
the next move in rates will likely be up
and the Bank of England reiterated that
position yesterday. The bank joins econ-
omists at the International Monetary

Fund, the Organization for Economic
Co-operation and Development and the
UK Treasury in warning of the conse-
quences of a British exit.

Treasury chief  George Osborne
quickly tweeted the results of  the
bank’s report, suggesting it was a dan-
gerous cocktail of trouble for the econ-
omy. “Big moment in EU debate: Bank
of England warns vote to Leave would
mean both materially lower growth
and higher inflation,” he wrote. “It’s a
lose-lose.” — AP

LONDON: Governor of the Bank of England Mark Carney delivers his monthly
inflation report at the Bank of England in the City of London yesterday. — AP
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Bank of England warns 

about risks of ‘Brexit’
A vote to leave EU will stall economy

Eurozone growth faces

revision as industry falls

LONDON: Economic growth across the 19-country eurozone in
the first quarter of the year risks being revised lower after official
figures yesterday showed industrial production fell by a greater
than anticipated 0.8 percent in March. Eurostat, the European
Union’s statistics agency, said the monthly fall was broad-based,
with only energy production posting an increase. March’s decline
also follows a big 1.2 percent decline in February and means that
much of the 2.4 percent surge in January has been erased.

The decline was more than the 0.2 percent fall predicted in
markets and raises the possibility that the estimate for first-quar-
ter economic growth will be trimmed in a revision due today.
After all, one of the reasons why the first estimate came in at a
strong quarterly rate of 0.6 percent was largely due to the strong
industrial production increase in January.

Analysts said the poor showing over the past couple of
months is further evidence that the eurozone is facing a softer
economic outlook in light of a number of factors, including
uncertainty over the state of the global economic recovery, ema-
nating in particular from the slowdown in China.

“Today’s data and the ongoing weakness of industrial surveys
support our view that overall eurozone economic growth is set
to slow from 1.5 percent last year to about 1.2 percent this year,”
said Stephen Brown, European economist at Capital Economics.

It’s the latest indicator to suggest that the eurozone is losing
some of the momentum that saw it grow way faster than the US
in the first quarter of the year and that has helped get unemploy-
ment across the region down. The eurozone is not alone in facing
headwinds, many of which are external to the region, such as the
British vote on June 23 on whether to leave the EU and waning
benefits from low oil prices. 

Within the eurozone, economic confidence could be jolted by
any renewed worries over Greece’s future in the single currency
bloc, though these appear to be easing, as well as the upcoming
Spanish general election. — AP

Taiwan PC maker

Acer’s Q1 profit

plummets

TAIPEI: Taiwan’s struggling personal computer maker
Acer said yesterday its net profit fell 73 percent year-on-
year in the first three months to March due to huge losses
from foreign exchange.

The company, once the world’s second largest PC
maker, reported a net profit of Tw$46 million ($1.43 mil-
lion) in the first three months, compared with Tw$173
million in the same period last year, it said in a statement.
Consolidated revenue came in at Tw$56.32 billion, down
from Tw$67.95 billion in the 2015 first quarter, it added,
saying the figures reflected around Tw$900 million of
losses in foreign exchange due to the appreciation of the
Taiwan dollar. The company did not give further details
for the decline in consolidated revenue.

Gross profit in the first quarter was Tw$6.67 billion
while operating income rose 54 percent on-year to
Tw$866 million, despite the decline in consolidated rev-
enue, it said.  “The results reflect Acer’s effective product
mix strategy according to regional market needs and
inventory management,” the company statement said.
“Acer’s gross profit and operating income are better-
than-expected which show that it’s doing fine with inven-
tory control and product management,” said Arther Liao,
an analyst at Fubon Securities.

Acer has struggled as demand tapered off and compe-
tition increased from the likes of Apple.  In March the
company announced a corporate reshuffle that separat-
ed off its new businesses, including cloud services and
smart devices. It formed a holding company to manage
its new businesses which it said would help speed up the
“overall company transformation”. — AFP


