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MIAMI BEACH: People dine at outdoor cafes and walk along Lincoln Road Mall, a pedestrian area featuring retail shops and restaurants in Miami Beach, Fla. Americans are treating themselves with more restaurant meals after slog-
ging through a dreary seven-year recovery from the worst economic crisis since the Great Depression. — AP

WASHINGTON: Americans are of two minds about the economy in
the midst of an election race that largely hinges on the issue. They
are strikingly pessimistic about the national economy yet compara-
tively upbeat about their own financial circumstances. Just 42 per-
cent of adults describe the US economy as good, according to a sur-
vey released yesterday by The Associated Press-NORC Center for
Public Affairs Research. But two-thirds say their own households are
faring well. The divide suggests that despite their own financial
gains, many people worry about risks beyond their control - from a
volatile stock market to another economic downturn. Just a third
say they’d be very confident of finding another job if they were laid-
off - a sign of vulnerability even though the Great Recession official-
ly ended nearly seven years ago.

Some of the difference also reflects political views and educa-
tion levels: Republicans are far more negative about the economy
as President Barack Obama finishes his second term. And college
graduates are more sanguine about a recovery that rewarded
them while largely neglecting workers without college degrees.
The nation’s unemployment rate has reached a healthy 5 percent,
and workers’ pay shows tentative signs of accelerating after years
of barely budging. Auto sales hit a record in April. Housing and
construction are rebounding. Americans are treating themselves
to more restaurant meals.

But for every gauge of the economy that’s pointing up, anoth-
er has become cause for unease. Hospitals have become domi-
nant employers in most cities, yet healthcare costs are outpacing
pay. Foreign imports have kept clothing and home appliance
prices affordable. But those low-priced imports have cost US jobs
that in many cases haven’t been replaced. Across the country, the
low-educated are struggling.

Dreary recovery
And nothing has ignited the robust economic growth that

Americans remember enjoying until the Great Recession struck
in late 2007. The United States has endured a dreary recovery
from the worst downturn since the Great Depression. Just 23
percent of Americans say they think the economy will improve
this year. Some view the slow growth as a sign that the economy
has never escaped the threat of another downturn. For years,
they have seen the political class feud over how to accelerate
economic growth and extend more opportunities to people
who have been left out, with little to show for it.

“It’s just real shaky right now,” said Dorothy Mszanski, 60, a
former steelworker who had to retire on disability. “It’s like
nobody can figure out what to do.”

Living outside Youngstown, Ohio, Mszanski sees her family’s
situation as relatively stable.  Her husband works an auto body
and paint shop. The couple has built up retirement savings after
years of work and raised three adult children. Yet Mszanski fears
economic risks that could upend their lives.

A stock market crash would deplete her husband’s 401(k)
account. Her medical bills could keep soaring to impossible
heights, a challenge she is already straining to handle.

“I’ve had chronic back pain, and I’m a diabetic and I’m on
oxygen 24-7,” she said. “If my medication keeps going up, there
will be a time that I won’t be able to afford to eat or buy my
medicine. So what are you going to do?” That anxiety remains
rooted in many communities even as Americans see some eco-
nomic gains. The more than 40 percent who describe the econo-
my as good compare with just 26 percent who said so in an
October 2013 AP-GfK survey. Doubts about the economy lie at

the heart of the split over which presidential candidate is best
equipped to lead the country: Donald Trump, the real estate
mogul whose aggressive economic nationalism has made him
the presumptive Republican nominee, or Hillary Clinton, the
Democratic front-runner who has campaigned as a get-things-
done policymaker.

Sentiments about the economy tend to parallel Americans’
political views. With a Democrat having occupied the White
House for seven years, Republicans with a dislike for Obama’s
policies tend to express discontent with the economy.

Pessimism prevails
Just 34 percent of Republicans call the national economy

good, compared with 54 percent of Democrats. Thirty-eight per-
cent of Republican supporters say they expect the economy to
deteriorate this year, versus 18 percent of Democrats. Many
Americans have seen their home values recover and have cut
their mortgage bills by refinancing at ultra-low rates, thereby
improving their personal finances.

Still, regardless of their own circumstances, history shows
that voters tend to develop negative views of the economy dur-
ing presidential election years, which typically dwell on econom-
ic shortcomings, said Diane Lim, a researcher at the Committee
for Economic Development, a non-partisan think tank. “If you
turn on the news, you’re very aware that the economic recovery
has not lifted everyone back to normal,” Lim said. “The campaign
talk, of course, is going to emphasize the negative on either
side.” The divide also reflects the uneven nature of a recovery
that has favored the wealthier and better-educated. Just 2.4 per-
cent of Americans with a bachelor’s degree are unemployed,

compared with 5.9 percent of those with a high school diploma
or less, according to the Labor Department. Nearly 60 percent of
all income gains between 2009 and 2014 went to families in the
top 1 percent of earners, according to analysis by Emmanuel
Saez, an economist at the University of California, Berkeley.

The AP-NORC survey found that Americans with a bachelor’s
degree or higher are closely divided on whether the nation’s
economy is good (48 percent) or poor (52 percent). But those
with a high school education or less are much more likely to
consider the economy poor (63 percent) than good (37 percent)
and less likely to feel confident about their finances. College
graduates such as Walter Johnson, 77, are able to work past con-
ventional retirement age. A civil engineer in Chicago, Johnson
said he still works at his firm 35 hours a week, giving him a
degree of financial security.

Yet he views the overall economy as struggling. Annual
growth has averaged a mere 2 percent during the economic
recovery, compared with the roughly 3 percent that was com-
mon for much of his lifetime. A registered Republican, Johnson
said he thinks a key to faster growth is persuading local banks to
support small businesses and entrepreneurship, instead of
requiring them to follow regulations more suited to global
financial firms. He considers Trump the candidate for voters who
value good jobs, like the construction workers he sees in
Chicago. “If he can tone his verbiage down a little bit and get
some reasonable advisers, I’d vote for him, I really would,”
Johnson said. Many other Americans see Trump’s bluster as a
potential threat to the economy. “If Trump runs, I’ll probably vote
Hillary,” said Pat Miller, a retired teacher in Winter Park, Florida. “I
think he’s unstable.”—AP

Americans in two minds about economy: Poll
Many worry about ‘risks beyond their control’

DUBAI: Foreign funds boosted the Egyptian
stock market for a second straight day yesterday,
exchange data showed, while Gulf bourses lost
steam as investors took profits. Cairo’s main
index added 1.2 percent following its 1.9 percent
jump on Tuesday, taking the bourse’s gains for
2016 to 9.0 percent. Global Telecom Holding, a
stock preferred by international  managers,
gained 1.1 percent. “For now foreign fund man-
agers seem to be at ease with current FX prices,
and find the market attractive at current levels
compared to other emerging markets,” said a
Cairo-based fund manager.

In the Gulf, Riyadh’s index gave up early gains in
the final hour of trade. “For now the markets will
continue to trade in a very narrow range, at least
until further details concerning the Vision 2030
economic plan are announced,” said a Jeddah-
based trader, referring to Saudi Arabia’s economic
reform scheme. Advanced Petrochemical surged
2.0 percent after the company announced plans to
increase its share capital by 20 percent to support
future growth. The company also said it recom-
mended distributing a cash dividend of 0.75 riyal
per share for the first quarter.

“We expect the company will distribute 3.0
riyals per share for 2016. If annualised, the dividend
yield will be 6 percent,” said a note by NCB Capital.
The range of dividend yields is between 4 and 9
percent for Saudi petrochemical producers, accord-

ing to Reuters data. Saudi International
Petrochemical Co (Sipchem) also rose 2.0 percent
after it said it had restarted three plants that were
shut for maintenance earlier this month. Banking
shares were the main laggards with heavyweights
Samba Financial Group and National Commercial
Bank each slipping 0.2 percent.

“In times of economic uncertainty investors
should be more weary of banking shares, especially
as non-performing loans will start to claw at their
bottom lines,” said an Abu Dhabi-based analyst.

Dubai’s index also failed to hold onto early gains
and fell 0.5 percent as investors booked profits in
small and mid-sized companies. Arabtec dropped
0.7 percent. But Islamic insurer Takaful Emarat rose
6.7 percent in unusually high volume. Dubai Parks
and Resorts edged up 0.8 percent; yesterday was
the final day of trade in its rights issue, which will
increase its share capital to 8 billion dirhams ($2.2
billion). Abu Dhabi’s index dipped 0.3 percent,
dragged down mainly by mid-sized property-relat-
ed shares such as Eshraq Properties and RAK
Properties, which were down 1.3 and 3.3 percent
respectively.

Doha’s index edged down 0.01 percent as
Industries Qatar fell 1.4 percent. National Bank of
Kuwait rose 1.6 percent as its KD137.6 million
($473.2 million) rights issue was launched; the sub-
scription period will close on June 16. Kuwait’s
main index lost 0.1 percent. — Reuters

BRUSSELS: Spain and Portugal, in the EU’s spotlight for fail-
ing to meet  deficit targets, won a reprieve  yesterday as
Brussels delayed a decision to slap fines on the rule-breakers
until July. The delay put off a potentially embarrassing deci-
sion for Spain until after elections on June 26 and gave more
time for a new government in Portugal to get on its feet.

Inflicting penalties against an EU member state for public
overspending would be an unprecedented step by the
European Commission, the bloc’s executive arm. At the urg-
ing of Germany, the commission won powers to monitor
national budgets during the eurozone debt crisis when over-
spending in members of the single currency such as Greece
and Spain nearly destroyed the euro.

“We have concluded that this is not the right moment
economically or politically to take this step,” European
Economic Affairs Commissioner Pierre Moscovici told a news
briefing in Brussels. “(In Spain) we do not have in front of us a
government capable right now of taking the necessary meas-
ures,” said Moscovici, a former French finance minister.

For the eighth consecutive year, austerity-weary Spain has
overshot its fiscal targets, making it one of the worst per-
formers in the eurozone. But with the election fast approach-
ing, Spain’s acting Prime Minister Mariano Rajoy said on
Wednesday he was eyeing more tax cuts if re-elected.

“We raised taxes at the start of our term in office, and we
lowered both income and corporate tax in 2015,” Rajoy told
the Financial Times. “If tax revenues continue to rise, as they
are doing now, we can plan another tax cut.” Spain’s public
deficit came in at 5 percent of gross domestic product last

year, far higher than the 4.2 percent initially promised to
Brussels and above the 3 percent limit set by EU rules.

‘Unacceptable’ delay 
Madrid has also raised its public deficit target this year

from 2.8 percent of GDP to 3.6 percent, which means Spain
will once again overshoot the limit set by Brussels. “It is unac-
ceptable that the commission caved to the lobbying by
Madrid and Lisbon and offered the delay,” said Markus Ferber,
a German MEP from the right-of centre EPP party.

“Spanish elections are not a valid argument,” he said,
warning that “we can always find a reason not to act”. Spain is
gearing up for another election on June 26 — the second in
just six months after bickering parties failed to reach an
agreement on a coalition government following inconclusive
polls in December.

Bailed-out Portugal, meanwhile, will see its public debt hit
130 percent of GDP, over double the EU limit of 60 percent. In
Lisbon, a left-wing government came to power last year on a
pledge to reverse unpopular austerity measures, in defiance
of the EU.

Last year Portugal’s deficit sharply overshot targets, land-
ing at 4.4 percent of output. “After today’s announcements,
the European Commission will probably again be criticized
for being too lax on the Eurozone’s fiscal rules,” said Carsten
Brzeski, Economist at ING bank. But “at the current juncture,
with most Eurozone countries desperately trying to revive
growth and tackle unemployment, today’s decision was in
our view the right decision,”  Brzeski added. — AFP
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