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SHANGHAI/WASHINGTON: China said it
would persist with controversial tax rebates to
steel exporters to support the sector’s painful
restructuring, defying a United States move to
impose punitive import duties on Chinese
steel products.

A worldwide steel glut has become a major
trade irritant, with China under fire from global
rivals who say it is dumping cheap exports
after a slowdown in demand at home. In a
marked escalation of the spat, the United
States on Tuesday said it would impose duties
of more than 500 percent on Chinese cold-
rolled flat steel, widely used for car body pan-
els, appliances and in construction.

However, China’s Ministry of Finance said it
would “continue to implement a tax rebate
policy on steel exports” as it tries to finance a
costly capacity closure plan. By far the world’s
largest steel producer, China plans to eliminate
100-150 million tons of annual production -
more than the US produces per year - over the
next five years. The cabinet said central gov-
ernment-controlled firms will cut steel and
coal production capacity by a tenth in 2016-17.

The finance ministry said China was mak-
ing special funds available to curb overcapac-
ity in both steel and coal and would reward
local authorities for exceeding their targets
and meeting them early. The policy docu-
ment, though dated May 10, was published
just  hours  af ter  the US tar i f fs  were
announced. It is the latest policy announced
by di f ferent  depar tments  including the
Ministr y  of  Human Resources and Social
Security to push forward capacity cuts.

ON G7 MENU
The US Commerce Department said the new

duties effectively increase more than five-fold
the import prices on Chinese-made cold-rolled
flat steel products, which totaled $272.3 million
in 2015. It found that products were being sold
in the US below cost and with unfair subsidies.

China’s Commerce Ministry expressed its
“strong dissatisfaction” with the US ruling, and
said the United States should rectify its mistakes
as soon as possible. “The United States adopted
many unfair methods during the anti-dumping
and anti-subsidy investigation into Chinese prod-
ucts, including the refusal to grant Chinese state-
owned firms a differentiated tax rate,” it said.

The Group of Seven rich nations plans to
address the steel glut when it meets in Japan
later this month, in a move seen likely to add to
pressure on China. Analysts said the potential
closing off of the US market would not substan-
tially reduce China’s exports, accounting for just
2 percent of its total shipments. “The duty will
not have a big impact on China’s overall steel
exports because the volume to the United
States is very small... but because of anti-dump-
ing, export destinations are becoming more
and more dispersed,” said Kevin Bai, an analyst
with CRU in Beijing.

CHINA DENIES FLOODING MARKETS
While a flood of cheap Chinese steel has

been blamed for putting some overseas pro-
ducers out of business, China denies its mills
have been dumping their products on foreign
markets, stressing that local steelmakers are
more efficient and enjoy far lower costs than

their international counterparts. China has also
denied there are any inducements in place
that encourage steelmakers to sell their prod-
ucts overseas, saying trade flows are deter-
mined by the market.

“Global demand is increasing, and Chinese
steel products are very competitive, so exports
are increasing a little, but the steel sector is
mainly used to satisfy domestic demand and
there has never been any policy support for
large volumes of exports,” China Iron and Steel
Association (CISA) chairman Ma Guoqiang said
at a conference this week. However, a vaguely-
worded statement from the central bank and
several other government bodies last month
said China would encourage exports and pro-
vide financing for steel and coal firms looking
to move overseas.

While the government has offered as much
as 100 billion yuan ($15 billion) to help handle
worker layoffs, China’s debt-ridden steel sector
cannot afford to abandon the financial lifeline
provided by exports. Foreign sales reached a
record 112.4 million tons last year, up 19 per-
cent, though total value fell 10.5 percent to
$62.8 billion as a result of plunging prices. More
than half of large steel mills still made losses last
year, according to the CISA. Steelmakers have
called on more proactive support for the export
business, with Chen Ying, the general manager
of Jiangsu Shagang, telling a conference on
Monday that boosting foreign sales would help
speed up the country’s restructuring efforts.

“China should support exports - steel prod-
uct exports and moving projects and plants
abroad,” she said.  — Reuters

China backs steel exports 

as US imposes hefty tariffs
US slaps 500% duties on some Chinese steel products

KUWAIT: National Bank of Kuwait (NBK)
started yesterday the subscription period for
its 6.5 percent capital increase at Kuwait
Clearing Company (KCC).

The subscription process will be cut down
to one-day instead of the three-day normal
process by having NBK designated staff at
KCC premises to facilitate the process for the
shareholders. The subscription will be avail-
able for all shareholders in the bank’s registry
as of Tuesday 17th May 2016. The subscrip-
tion period will conclude by the close of busi-
ness on Thursday the 16th of June 2016.

Over and above their entitlement, eligi-
ble shareholders have the right to subscribe
to additional shares that have not been
subscribed to. Such subscription is made at
the same offering price and during the

same offering period.  NBK will issue 343.96
million shares at 400 fils per share. The
issuance price includes an issuance premi-
um of 300 fils per share on top of the par
value of 100 fils per share. Following the
capital increase, NBK’s issued and paid-in
capital will reach KD 564 million distributed
over 5,635.66 million shares. This step is in
line with the bank’s plans to maintain
healthy capitalization ratios following the
implementation of Basel 3 and the regula-
tions of the Central Bank of Kuwait (CBK) in
this regards. Also, this increase will allow the
bank to continue capturing growth oppor-
tunities, especially in Kuwait as the govern-
ment’s capital spending plan remains intact
and as NBK continues to be the market
leader in the project finance segment.

NBK’s capital increase 

subscription starts at KCC

TAITRA to lead Taiwan trade mission to Qatar, Kuwait, Iran
KUWAIT:  Commissioned by the Ministr y of
Economic Affairs,  the Taiwan External Trade
Development Council (TAITRA) led a trade dele-
gation of 12 well-established Taiwanese suppliers
representing beauty industry last May. 12 to 14,
2016. The purpose of this visit was to facilitate
business cooperation between the 12 Taiwanese
delegates and their counterparts in Kuwait. This
upcoming trip also aims at furthering trade rela-

tions between Taiwan and Kuwait. Reaching the
trade exchange between the two countries to
$8.6 billion, and import Kuwait from Taiwan
arrived in the first quarter of year 2014 to $ 230
million, while increased in the first quarter of
2015 year by 32 percent.

Having made great strides in strengthening its
major industries, Taiwan is now considered a
technologically advanced manufacturing power-

house. The nation is home to key manufacturers
and suppliers of various products, including
Beauty Industry.

For this event, TAITRA arranged a series of trade
meetings in Kuwait to give the local buyers, small
medium enterprises and beauty salons valuable
platform to discuss business with the participat-
ing Taiwanese companies and corporate with
them to exchange experience to developing,

Taiwanese suppliers will bring the latest products’
information as well as the most innovative sam-
ples with them, including a variety of beauty
products, cosmetics, body and hair care, makeup. 

TAITRA by its permanent office in Kuwait
(Taiwan Trade Center, Kuwait) which located in
the second tower of Mazaya in Sharq , ninth
floor,  arranged trade meeting on May 11 at
Sheraton Hotel.

PARIS: Strikes by French railway and port
workers halved train services and prompted
cancellation of ferry links to Britain yester-
day as labor unions sought to force
President Francois Hollande’s government
into retreat on labor law reforms.

After weeks of protests in which hun-
dreds of their number have been hurt,
police held a rally of their own to vent frus-
tration over the stresses of near daily
clashes with violent youths on the fringes
of the anti-reform movement. As they did
so, a crowd chanting “police everywhere,
justice nowhere” surrounded a police
patrol car, which went up in flames after
the police officers inside fled the scene, a
few hundred metres from where their col-
leagues were rallying.

The public prosecutor’s office said after
the incident it was opening an inquiry into
attempted homicide. Wednesday’s rail
strikes, set to run until tomorrow morning,
reduced high-speed and inter-city services
by 40 to 50 percent, also heavily disrupting
local and suburban commuter lines, the

SNCF state railway company said. Strike
turnout, the SNCF said, was about 15 per-
cent, lower than in previous stoppages.

Brittany Ferries announced mass cancel-
lations of connections between Britain and
northern France, where port workers joined
the industrial action.

Truckers maintained blockades set up on
Tuesday in a bid to strangle deliveries in and
out of fuel and food distribution depots. At
issue is one of Hollande’s flagship reforms a
year from a presidential election - law
changes designed to make it easier for
employers to hire and fire staff and to opt
out of cumbersome national rules in favor
of in-house accords on pay.

Hollande says the change will encourage
firms to recruit and combat an unemploy-
ment rate that has remained above 10 per-
cent. The 61-year-old leader has said he will
not consider running for re-election if he
fails to make inroads against joblessness.
Critics say the reform will totally undermine
the standards of protection enshrined for
decades in national labor law. — Reuters

BERLIN: The wage rises sealed by German unions
for more than six million employees so far in this
year’s pay negotiations are relatively moderate
compared to last year’s agreements and may not
help propel growth as much as in 2015, analysts
say. The wage deals are expected to further boost
domestic demand as inflation remains at record
lows. Europe’s biggest economy is relying increas-
ingly on private consumption rather than trade to
drive growth because an economic slowdown in
emerging markets is dragging on exports.

But there are questions whether this year’s pay
agreements will suffice to lift private consump-
tion to propel growth as much as in 2015, when it
contributed 1.0 percentage points to an overall
expansion of 1.7 percent. “The wage deals so far
are a bit below the levels of 2015,” said Reinhard
Bispinck, wage expert at the WSI think tank which
is close to German trade unions. He added so far

no sector has managed to clinch an annual deal
above 3 percent which was the benchmark for
most sectors in last year’s negotiations.

Roughly 19 million workers in Germany are
represented by unions who negotiate pay agree-
ments every one or two years. Early yesterday,
about 785,000 German construction workers
agreed a two-stage wage increase with employ-
ers over 22 months, the third significant pay hike
sealed in recent weeks after similar deals in the
public and metalwork sectors.

Under the agreement, reached after 14 hours
of talks, construction employees in western states
get a rise of 2.4 percent, starting retroactively
from May 1, and another 2.2 percent from May
2017. Employees in eastern states get 2.9 percent
more pay this year and 2.4 percent next.

Last week, the country’s biggest trade union,
IG Metall, agreed a landmark deal with employ-

ers, giving 3.8 million workers in the metalwork
sector a pay hike of 2.8 percent from July 1 and
then by 2.0 percent from April 2017. Last year,
the union managed to reach a one-year pay
hike of 3.4 percent.

In the public sector, more than 2 million
employees won 2.4 percent for this year, starting
retroactively on March 1, and another increase of
2.35 percent starting next February.

“RELATIVELY RESTRAINED”
The German central bank said in its latest

monthly report published on Tuesday that the
wage increases reached in the public and metal-
work sectors were “relatively restrained”. “The
moderate wage agreements could send a signal
for other sectors that are in negotiations,” the
Bundesbank said. It said it expected the strong
rise in consumer purchasing power over the last
two quarters to recede in coming months, also
due to an anticipated rise in oil prices. Based on
the deals so far reached, nominal wages will rise
by roughly 2.5 percent in 2016, Commerzbank
analyst Eckart Tuchtfeld and Sal. Oppenheim
economist Ulrike Kastens said.

Last year, nominal wages rose by 2.7 percent
on average.  With consumer price inflation at 0.3
percent in 2015, this pushed up real wages by
2.4 percent, the biggest increase in more than
two decades.

Inflation is expected to inch up but still to
remain ultra-low this year, meaning most
employees can count on a real wage increase of
more than two percent, Kastens said. She also
noted that rising employment is strengthening
consumers’ purchasing power, meaning overall
disposable incomes were likely to increase by up
to 3.0 percent. “Domestic demand will remain an
important growth driver also this year,” Tuchtfeld
said. Among the sectors in which wage deals are
still to be negotiated in the coming weeks is the
chemical sector.

The IG BCE union has demanded a 5 percent
pay hike for the 550,000 employees for twelve
months. The talks will start on May 30 in the
state of Hesse. — Reuters

German wage deals moderate 

so far, seen boosting growth 

BAGHDAD: A view of the Taji gas plant, 20 km (12 miles) north of the Iraqi capital
Baghdad. — AFP

KUWAIT: The delegation from the Ministry of Economic Affairs, the Taiwan External Trade
Development Council (TAITRA) at Sheraton Hotel recently. — Photos by Joseph Shagra

TOKYO: Finance ministers and central
bankers from the G7 meet in Japan this week
for talks likely to highlight a sharp divide over
currency policy and how to breathe life into
the wheezing global economy. The group-
including US Treasury Secretary Jacob Lew
and European Central Bank President Mario
Draghi-converge at a hot spring town north of
Tokyo where two days of meetings kick off
from tomorrow. Host Japan is keen to win an
endorsement for its position that fiscal stimu-
lus is the way to spur global growth, as a rally
in the yen hits exporters and accelerates a
slowdown at home.

But Tokyo’s threat of a market intervention
to reverse the rise has put it on a collision
course with other G7 nations, including the

United States which rejected suggestions the
yen was too strong. Washington recently put
Japan on a new currency watchlist, along with
China and Germany. The G7 group-also includ-
ing Britain, Canada, France, Germany, and Italy
will use the meetings to hammer out their
strategy for keeping a global recession at bay.

In April, the International Monetary Fund
cut its forecast for world growth for the third
time in six months, as a slowdown in China
and other emerging economies raised fears
that the worst was yet to come.

IMF chief Christine Lagarde is expected to
attend this week’s meeting in Japan. “There
are many parts of the global economy that are
uncertain,” Japanese Finance Minister Taro Aso
said in Tokyo on Tuesday. — AFP

Currency wars, fiscal stimulus 

rift in focus at G7 meeting

PARIS: Banque De France governor Francois Villeroy de Galhau poses with the
annual report during a press conference yesterday at the Banque de France in
Paris.  Francois Villeroy de Galhau called the executive to “amplify reforms” in
the middle of a national debate on labor law, in order to “regain an economic
growth stronger and which creates jobs.” — AFP 

France hit by rail strike, 

demo by weary police


