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DOHA: A Qatari man walks past the country’s Ministry of Energy and Industry in Doha yesterday. — AP

DOHA: The oil market is slowly recovering from its steep
drop over the past two years but crude is still not trading
at a “fair price” to encourage necessary investment, Qatar’s
energy and industry minister said yesterday, ahead of next
week’s meeting of OPEC producers. Speaking to The
Associated Press from his high-rise office in  the capital,
Doha, Mohammed bin Saleh Al-Sada said a minimum price
of $65 a barrel is “badly needed at the moment.” He cau-
tioned that the security of future supplies is at risk because
of the price slump that has  squeezed oil producers since
2014. “The oil market is recovering slowly but steadily.
Luckily, the fundamentals show it is heading in the right
direction,” Al-Sada said. “I don’t think we are yet at a fair
price. We need to have a fairer price so that we can have
the ability to invest more in order to secure the energy
supply to the world and avoid any price shock.”

In the interview, Al-Sada did not rule out reviving talks
of a freeze in production among major producers after
similar negotiations collapsed in Doha last month. He cur-
rently serves as president of the 13 -member OPEC.
“Nothing actually is canceled but we are reacting to the
parameters of the market,” he said. “If OPEC and non-OPEC
major  producers think that the revival of it is necessary, it’s
all open and on the table all the time.”

The idea for a production freeze grew out of meeting
between Russia and OPEC members Saudi Arabia,
Venezuela and Qatar in February as they attempted to

stem a slide that at the time had pushed prices to around
$30 a barrel from over $100 in the summer of 2014.

Other major producers gathered in Qatar to discuss the
proposal last month but failed to agree on a cap after Iran,
which wants to boost exports after years of sanctions,
refused to join in.

Freeze plan
Al-Sada was careful not to blame Iran for the collapse of

the freeze plan, saying the April meeting was nonetheless
productive because it gave producers a chance to discuss
“new market fundamentals.” Even without an output
freeze, prices have been clawing their way back, settling
Monday above $48 a barrel. That’s still less than half their
level less than two years ago. Qatar and other OPEC mem-
ber states will gather in Vienna next week to discuss what
to do next, though industry observers are not expecting a
major shift in policy. It will be the first such gathering
where kingpin Saudi Arabia is represented by Khaled Al-
Falih, who was recently named energy minister in a sur-
prise Cabinet shakeup.

Venezuela has suggested that non-OPEC producers
might also take part in the June meeting. Al-Sada did not
rule that out. “We are in the consultation about it, whether
it is appropriate to have it in the meeting, parallel to the
meeting, or after the meeting,”  he said.

Saudi Arabia and other influential OPEC members

responded to the drop since 2014 not by cutting back sup-
ply, which they’ve done before to try to prop up prices, but
by keeping output high in an attempt to hold onto market
share. The aim is to force higher-cost oil producers, particu-
larly U.S. shale drillers, out of the market. The plunge is
straining the budgets of countries that depend heavily on
oil. Venezuela is being gripped by a full-blown economic
crisis, and even wealthy Gulf states - including Qatar - are

cutting back spending and laying off workers. Al-Sada
insisted Qatar’s economy remains healthy even at  current
oil prices and that major infrastructure projects are on
track. That includes preparations for the 2022 World Cup,
which will require billions of  dollars’ worth of additional
stadiums, transport links and hotels - some of which are
now being raised just outside Al-Sada’s office - to be built
over  the next eight years.

“Everything is on schedule,” he said. Qatar is able to
manage some of the volatility of the energy markets better
than other producers because it is also the world’s largest
supplier of liquefied natural gas, much of which is sold in
long-term contracts and shipped aboard the Gulf nation’s
own massive tankers. But competition is coming. Australia
is on track to overtake Qatar within the next two years, and
it has the advantage of being closer to major Asian cus-
tomers such as Japan and South Korea. US production is
increasing too. State-run Qatar Petroleum has a 70 percent
stake in an existing LNG receiving terminal in Texas that is
also backed by ExxonMobil Corp. and ConocoPhillips Co.
That joint venture, Golden Pass, is seeking US government
approval to expand the facility so it can export 15.6 million
tons of LNG per year. Al-Sada says the LNG competition is
manageable, particularly  because of Qatar’s relatively low
production costs. “We are enjoying first-mover advantage,”
he said. “We know that it is just impossible that we remain
alone in the market.” —  AP

Qatar energy minister wants ‘fair’ oil price
Al-Sada warns of risks ahead of OPEC meeting

DUBAI: Most Gulf stock markets rose yes-
terday but trading volumes were small as
some investors stayed away because of
the approach of the holy month of
Ramadan and summer holidays, when
activity tends to decrease in some bours-
es. Dubai’s index spent most of the day lit-
tle changed but closed 1.0 percent higher
after a surge in the final half-hour.

Investment bank Shuaa Capital
jumped 3.7 percent in unusually heavy
trade after sources told Reuters that it cut
about 15 percent of its workforce at the
end of last week, ahead of a possible sale
of a stake in the company by Dubai Group.
Dubai Group mandated Emirates NBD in
April to arrange a sales process for its 48
percent stake in Shuaa. There is specula-
tion in the market that a major financial
firm in Dubai or the Middle East could buy
the stake; Shuaa did not respond to
requests for comment.

GFH Financial, the most heavily traded
stock, added 2.1 percent after it invited
its shareholders and investors to attend a
briefing by senior management in Dubai

today afternoon on its future prospects.
Saudi Arabia’s index rose 0.8 percent in its
thinnest volume since early January, with
the petrochemical sector index climbing
1.1 percent.

But Al Yamamah Steel, which had
jumped 15 percent in its first two days of
trade since listing on Sunday, fell back 2.4
percent. Abu Dhabi’s index rose 0.6 per-
cent. Abu Dhabi Commercial Bank climbed
1.5 percent but seven of the 10 most heav-
ily traded stocks were flat or lower. Qatar
fell 0.2 percent as real estate firm Ezdan
lost 0.9 percent but drilling rig provider
Gulf International Services, again the most
heavily traded stock, surged 2.6 percent.
Egypt’s index rebounded 1.1 percent,
buoyed by Global Telecom, which added
1.3 percent. Real estate firm Medinet Nasr,
which rose 2.0 percent on Monday when it
reported that quarterly net profit jumped
90 percent, gained a further 1.7 percent
after saying it was considering taking out
a 1 billion Egyptian pound ($113 million)
loan to speed up development of one of
its plots. — Reuters

BRUSSELS: The eurozone needs the
IMF on board in Greece’s massive
bailout despite deep divisions over
debt relief, Eurogroup head Jeroen
Dijsselbloem said yesterday. “It’s not an
option to go on without the IMF,”
Dijsselbloem said as he arrived for talks
with eurozone finance ministers to end
a row between Europe and the
International Monetary Fund over how
to proceed with Greece’s 86-billion-euro
($96 billion) bailout. “There is a reason
to look at debt relief because the debt is
very high and there will be some prob-
lems in the future, I think the debt
analysis shows that,” Dijsselbloem, who
is also Dutch Finance Minister, added.

“How big these problems are and
how we can deal with them and when
we can deal with them, that’s today’s
topic,” he said. Slovakian Finance
Minister Peter Kazimir warned the
meeting “is not going to be an easy
one”. “I’m afraid we will spend the night
together,” he said, harking back to the
long nights of talks that led up to last
year’s bailout.

The ministers will also decide
whether to conclude the first review of
Greece’s third bailout to unlock up to 11
billion euros in desperately needed

loans. “I hope this Eurogroup will be an
important step forward as regards the
conclusion of the first review of the
Greek program,” said Valdis
Dombrovskis, the EU Commission’s
vice-president in charge of the euro.
“We hope we will be able to really reach
agreement in principle,” he added. The
talks came two days after Greek law-
makers narrowly adopted another
batch of controversial reform commit-

ments in order to deliver the much
needed payout. Greece needs the next
tranche of bailout money to repay big
loans to the European Central Bank
(ECB) and IMF in July, and has already
fallen behind in paying for everyday
government duties and public sector
wages.

German Finance Minister Wolfgang
Schaeuble agreed that he was “confi-
dent” for a deal in principle at yester-

day’s talks on the payout. Greece
urgently needs the next tranche of
bailout money to repay big loans to the
European Central Bank (ECB) and IMF in
July, and has already fallen behind in
paying for everyday government duties
and wages.

But the hardest part of the talks will
be the effort to diffuse the row
between Greece’s creditors, the euro-
zone governments and the
International Monetary Fund, over the
state of the Greek economy and debt
relief. “It’s not an option to go on with-
out the IMF,” Dijsselbloem said, sig-
nalling that Germany would be forced
to compromise on the issue.

‘Spend the night together’ 
Germany, the eurozone’s economic

powerhouse, is deeply opposed to
alleviating any of Athens’ debt and
claims it is not necessary for now. But
fortunately for Athens, Germany also
firmly wants the pro-reform IMF to
remain in the bailout and Berlin will
have to cede ground on debt relief to
achieve that. “Without the IMF on
board, there is no program,” Schaeuble
conceded, adding that “we have no
quarrel with the IMF”. — AFP

Greek bailout without IMF 
not an option: Dijsselbloem

Gulf mostly rises, quieter 
as Ramadan approaches
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BRUSSELS: Spanish Economy Minister Cristobal Montoro Romero (left)
talks with Greek Finance Minister Euclid Tsakalotos (right) during an
Eurogroup meeting at the European Union headquarters in Brussels yes-
terday. — AFP

DOHA: Mohammed bin Saleh Al-Sada, Qatar’s minister of
energy and industry, speaks to The AP at his office in Doha
yesterday. — AP


