
KUWAIT: Last week the US dollar remained sup-
ported as data from the economy continued to
reinforce the case for the Fed to hike interest
rates in the near term. Additionally, confidence
that the economy is strong enough to withstand
higher interest rates is evident in the recent drop
in treasuries and jump in US equities. However,
the market is expected to tread cautiously ahead
of the FOMC meeting in June as focus will revolve
around the nonfarm payroll figure at first and
then shift to the upcoming UK EU referendum.
The dollar index started the week at 95.33 then
rose to a two month high of 95.67, after data
showed that new US home sales rose to an eight-
year high in April. The index managed to close
the week at 95.70.

The euro remained subdued against the US
dollar as the divergence in policy between the
FED and the ECB continues to dictate the move-
ment in the pair. The euro opened the week at
1.1224 and then dropped to a low of 1.1111. The
currency closed at 1.1115. Investors await the
ECB’s next meeting on June 2nd for more indica-
tions on the path of the central bank in support-
ing the economy.

The pound gained dramatically against the US
dollar last week after a new opinion poll that
showed the support for remaining in the EU
stood at 55 percent, while support for “Brexit” was
at 42 percent with one month to go until the ref-
erendum on the UK’s EU membership. Cable
opened the week at 1.4503 only to rise to a high
of 1.4740. the currency then consolidated and
closed at 1.4623.

The Japanese Yen traded in a volatile manner
against the greenback last week. Initially the US
Dollar lost some grounds against the Yen following
the G7 meetings of central bankers and finance
ministers, where the United States warned Japan
against intervening to weaken its currency. The
pair managed to reach a high of 110.45 amid posi-
tive US data. The pair closed the week at 110.31.

On the commodities side, oil prices jumped to

$50 a barrel in Asia after US data unveiled a sharp-
er-than-expected decline of crude stocks last week
as imports dropped, although oil gains were limit-
ed as the US dollar index extended an eight-week
high against a basket of currencies. In a report,
Energy Information Administration said that US
crude oil inventories fell to a seasonally adjusted
annual rate of -4.226M, from 1.310M in the preced-
ing month. Finally, US crude lost some of its gains
and closed the week at $49.33.        

Positive housing numbers
Purchases of new homes in the US surged in

April to the highest level since 2008. The number
rose 16.6 percent to 619,000 annualized rate
greatly exceeding expectations of a 523,000
increase. The increase came from healthy employ-
ment gains and cheap borrowing costs that have
boosted the pool of potential buyers who can
qualify for mortgages. 

Similarly, contracts to buy previously owned
US homes surged far more than expected in April
to the highest level in more than a decade, anoth-
er sign the economy has gained steam during the
second quarter. The National Association of
Realtors said on Thursday its pending home sales
index, based on contracts signed last month,
increased 5.1 percent exceeding the expected 0.6
percent rise. The figures show that the housing
sector is continuing to strengthen on the back of
an economy near full employment and historically
low mortgage rates.

US durable goods 
Orders for long-lasting US manufactured goods

surged in April on strong demand for transporta-
tion equipment and a range of other products. The
Commerce Department said on Thursday orders
for durable goods, items meant to last three years
or more, jumped 3.4 percent last month after an
upwardly revised 1.9 percent increase in March.
This is yet another signal that the economy was
gaining steam after growth halted to a 0.5 percent

annualized rate in the first quarter.
On a different front, unemployment benefits

claims fell more than expected last week, moving
back to previous lows as the labor markets remain
healthy and the economy regains momentum
after stumbling in the first quarter. Initial claims for
state unemployment benefits declined 10,000 to a
seasonally adjusted 268,000 for the week ended
May 21. Economists expected initial claims to fall
to 275,000 in the latest week. Claims have now
been below 300,000, a threshold associated with a

strong job market, for 64 straight weeks, the
longest stretch since 1973.

US GDP shows positive picture 
US economic growth grew in the first quarter at

an annual rate of 0.8 percent against expectations
of 0.5 percent, amid a surge in spending on home
building and a steady increase in inventory invest-
ment by corporates. It was the weakest perform-
ance since the first quarter of 2015. The upward
revision to the first-quarter GDP growth estimate
also reflected a smaller drag from trade than previ-

ously reported. The government also reported a
rebound in corporate profits, which increased at a
0.6 percent in the first quarter after plunging 8.4
percent in the fourth quarter of 2015.

Euro/German sentiments decline
The German and eurozone ZEW economic sen-

timent came out significantly lower than expected
as economic stagnation in the euro area continues
to weigh on a dovish European Central Bank that
has been in persistent easing mode. Meanwhile,

the US dollar continues to surge based on
renewed expectations of a near-term Fed rate hike
dragging down the euro. The German index has
decreased by 4.8 points to 6.4 points in May while
the Eurozone index dropped 4.7 to 16.8.

Eurozone economic activity slows
Surveys of purchasing managers in the euro-

zone indicated that activity slowed during May.
The surveys point to pickups in both Germany and
France, but they were offset by softness in other
parts of the Zone as the latter economies grew at

the weakest pace in 17 months. Furthermore, the
surveys suggested that growth could slow further
in coming months, since new orders rose at the
slowest pace since January 2015. The Markit Flash
Eurozone PMI dipped to a 16-month low of 52.9 in
May, down from 53.0 in April.

Consumer confidence subdued 
UK consumer confidence rose for the first time

since January but remained below zero as the
upcoming referendum on European Union mem-
bership weighed on sentiment. It rose to minus 1
this month from minus 3 in April, in a report pub-
lished on Friday. A measure of the economic out-
look increased from the weakest reading in almost
three years, rising to minus 13 from minus 14.
Analysts suggest that the low index score is the
results of uncertainty regarding the UK’s potential
exit from the European Union.

Prices in Japan continue to drop
Japan’s core consumer prices fell for the second

straight month in April as weak consumption dis-
couraged firms from raising prices, stoking fears of
deflation and keeping pressure on the central
bank to do more to hit its ambitious inflation tar-
get. The data underscores the fragile nature of
Japan’s recovery and may give Prime Minister
Shinzo Abe justification to delay a scheduled
increase in sales tax next year.

The nationwide core consumer price index,
which includes energy but excludes volatile fresh
food costs, fell 0.3 percent in April from a year earli-
er. matching the drop in March which was the
biggest annual decline in three years. In a sign
price falls will persist, core consumer prices in the
Tokyo area, a leading indicator of nationwide ten-
dencies fell 0.5 percent in May, more than a medi-
an forecast for a 0.4 percent drop.

Kuwait
Kuwaiti dinar at 0.30220
The USDKWD opened at 0.30220 yesterday morning.

Fed minutes fuel expectations of rate hike
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KUWAIT: With its distinct, emotive design, exclu-
sive interior and impressive number of innovations,
the all-new Mercedes-Benz E-Class has arrived in
Kuwait, AR Albisher & Z Alkazemi Co, the author-
ized general distributer of Mercedes-Benz in Kuwait
announced yesterday. Marking the world premiere
of numerous technical innovations that enable
comfortable, safe driving, and a new dimension in
driver assistance - the E-Class sees Mercedes-Benz
taking another step closer to its goal of accident-
free and autonomous driving. 

Existing Mercedes-Benz customers enjoyed an
exclusive preview of the new vehicle at the
Mercedes-Benz showroom in Shuwaikh, before its
market launch in Avenues Mall. Michael Ruehle,
Chief Executive Officer, A R Albisher & Z Alkazemi
Co, said: “The E-Class has long been at the heart of
Mercedes-Benz and considered the benchmark of
excellence across the executive-class segment.
World-class innovations and unparalleled intelli-
gence ensure the 2016 model continues this lega-
cy and brings a new meaning to the term ‘com-
fort;’ with lavish interior design, three levels of sus-
pension and numerous advanced driver assis-
tance systems. As far as automotive advance-
ments go, the new E-Class is ahead of the field
and our customers will most definitely enjoy this
newest driving experience.” 

Characterised by hallmark Mercedes-Benz
sedan proportions, the E-Class’ elongated bonnet,
coupÈ-style roof and broad-shouldered tail end
creates an exciting silhouette. Its new extended
powerful vehicle body is characterised by short
overhangs, a long wheelbase, large wheels and
taut well-defined flanks that display a fresh, stylish
and dynamic interpretation of the feature line. The

muscular front end boasts a different look for each
design and equipment line - EXCLUSIVE, AVANT-
GARDE and AMG Line models. 

Next Level Interior Design 
The interior of the all-new E-Class embodies the

synthesis of emotion and intelligence. Optional
extras include the Widescreen Cockpit with two
brilliant next-generation high-resolution displays,
each with a wide screen diagonal of 12.3 inches -
unique in this segment. As the entire cockpit is fully
digital, the driver is free to configure the informa-
tion and views of relevance for them and thus cre-
ate their own personal cockpit.  In a first for a car,
the steering wheel features touch-sensitive Touch
Controls that, like a smartphone interface, respond
precisely to horizontal and vertical swiping move-
ments. In keeping with the motto “hands on the
wheel, eyes on the road”, this allows minimum driv-
er distraction. As with its exterior, the interior of
new E-Class is also available in Exclusive line,
Avantgarde line and AMG line, offering three differ-
ent looks and feels to suit individual tastes and
preferences. Each line offers a different variation of
its ergonomic, sculptural seats, which unite
Mercedes-Benz’s sporty look with its typical suit-
ability for long journeys. The sporty bias and adapt-
ed contours of the AVANTGARDE line seats put the
accent on sportiness, with good lateral support and
back-ventilation (optional). The newly developed
seat for the AMG Line impresses with a backrest
with sporty side bolsters and a wide shoulder sec-
tion for added lateral support. The EXCLUSIVE line
comes with longitudinally stitched centre sections,
colour-matched to the overall seat sculpture in fab-
ric/leather combination or nappa leather.

Intelligent material design
High-quality materials define the interior style,

including the use of an open-pore wood, wood in a
yachting look with flowing lines as a contemporary
interpretation of inlaid wood and a novel metal
fabric. Just as carefully composed is the colour con-
cept with various shades of brown, including new
attractive colour combinations such as nut
brown/macchiato and saddle brown/macchiato. 

The interior lighting makes exclusive use of
durable, energy-saving LED technology. The
enhanced ambient lighting included in the lines
offers 64 colours and a host of possibilities for per-
sonalisation throughout the interior. The active
Multicontour Seat package is also available as an
option for the front seats, offering several functions
including energizing massage, dynamic seat, multi-
contour backrest and the new active cushion.

Nine-speed automatic transmission
All models available are equipped as standard

with the new 9G-TRONIC nine-speed automatic
transmission. It enables fast gear changes and
allows low engine revs, which has a particularly
beneficial effect on efficiency and noise levels. 

Suspension - sporty comfort
The suspension on the new E-Class offers three

options of selective damping, allowing agile driving
pleasure and the highest level of ride comfort in this
segment. Multi-chamber air suspension all round is
also available - the only car in its segment to offer
this option - and one that delivers excellent ride
comfort, while a DYNAMIC SELECT switch in the
cockpit also enables the driver to select from five
AIR BODY CONTROL modes: “Comfort”, “ECO”,
“Sport”, “Sport +”and “Individual”, allowing drivers to
configure their vehicle to suit their own preferences.

Next-generation driving assistance systems
Mercedes-Benz’s new assistance and safety sys-

tems enhance safety, comfort and driver assistance
to new levels. Active Brake Assist is able to warn the
driver of impending collisions, provide optimum
support with emergency braking, and if necessary,
autonomously apply the brakes. 

Highlights of the optional Driving Assistance
package that make the E-Class the most intelligent
sedan in its class include:

• DRIVE PILOT: This system represents
Mercedes-Benz’s next step on the road to
autonomous driving. As Distance Pilot DISTRONIC,
it is not only able to automatically maintain the cor-
rect following distance behind the vehicle in front,
at speeds up to 130 km/h, the system can continue
to actively help with the steering by taking account

of surrounding vehicles and parallel structures,
even if the lane markings are unclear or non-exis-
tent. The system makes driving much easier, espe-
cially in traffic jams or heavy congestion. 

Integrated into DRIVE PILOT, Active Emergency
Stop Assist can brake the vehicle to a standstill in its
lane if it detects that the driver is permanently no
longer taking control while on the move. 

• Active Brake Assist with cross-traffic function
can detect crossing traffic at junctions and, if the
driver fails to respond, apply the brakes
autonomously. Likewise, the new Evasive Steering
Assist system complements the pedestrian detec-
tion function of Active Brake Assist. If the driver
deliberately or instinctively initiates an evasive
manoeuvre in a hazardous situation, this function
can add precisely calculated steering torque to
support the movement of the steering wheel. 

• Advanced assistance systems: The intelli-
gent assistance systems in the new Driver
Assistance package also include proven systems
that have been further developed in terms of their
mode of operation and the sensors they use such
as Active Blind Spot Assist, PRE-SAFE(r), and PRE-
SAFE(r) PLUS. 

• PRE-SAFE Impulse Side: This system is part
of the Driving Assistance package PLUS. If a lateral
collision is imminent, it can move the driver or
front passenger away from the danger zone in a
sideways direction by way of precaution. To do
this, the system inflates an air chamber in the side
bolster of the front seat backrest nearest the side
of the imminent impact in a fraction of a second,
thus increasing the distance between occupant

and door and, at the same time, reducing the
forces acting on them.

• PRE-SAFE Sound: This system is based on a
human reflex in the inner ear, called the stapedius
reflex. PRE-SAFE(r) Sound emits a short interference
signal through the vehicle’s sound system if the risk
of a collision is detected. This signal can trigger the
natural reflex and thus prepare the occupants’ ears

for the expected sound of the accident, in order to
reduce the stress on the occupants.

State-of-the-art headlamps
The all-new E-Class comes as standard with

halogen headlamps. These incorporate an energy-
saving LED daytime running lamp. Alternatively, a
static LED High Performance headlamp as well as
an innovative MULTIBEAM LED headlamp system
with Intelligent Light System and adaptive
Highbeam Assist Plus are available. 

Multifunction Telephony - ideally connected,
and not a cable in sight

An all-new infotainment generation is making
its debut in the E-Class equipped with COMAND
Online. Its highlights, alongside the double display,
include the touch-sensitive Touch Controls on the
steering wheel and the new, intelligent graphic
design of the Multifunction Telephony. It allows
mobile phones to be charged and, at the same
time, connected to the vehicle’s exterior aerial -
with absolutely no need for cables or a telephone
holder.  The new Mercedes-Benz E-Class is available
at A R Albisher & Z. Alkazemi Co’s Shuwaikh
Showroom from June 1 onwards.

The all-new Mercedes-Benz E-Class
The most intelligent executive sedan has arrived
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