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Bahrain CB says no plans 
to issue bonds now

DUBAI:  Bahrain’s central bank said yesterday that it has no
current plans to issue either conventional or Islamic bonds.
“The Central Bank of Bahrain has no current intention to issue
debt, either conventional or Islamic, at this time,” a
spokesman for the bank told Reuters. Quoting banking
sources, Reuters reported on Wednesday that the kingdom
was in talks with lenders about making an international issue
of sukuk. The issue was expected in the first quarter of 2017,
the sources said. 

Turkey’s CB to boost 
forex liquidity 

ISTANBUL: Turkey’s central bank will boost forex liquidity to
financial markets by making changes to reserve option coeffi-
cients, it said in a statement yesterday. The bank said some
$700 million of liquidity will be provided to the financial sys-
tem should reserve option util isation rates remain
unchanged. The Turkish lira has hit a series of record lows in
recent sessions, hit by both a resurgent dollar and concerns
about domestic security issues. 

Egypt removes white sugar 
import tariffs until May 30 

CAIRO: Egypt removed a 20 percent import tariff on white
sugar imports effective Nov. 10 to May 30, a prime minis-
ter decree published in the country’s official gazette said
yesterday. The tariff has impeded private importers secur-
ing supplies and has contributed to Egypt’s sugar short-
age crisis. Egypt’s supply minister on Nov. 3 announced
the tariff would be slashed but traders have waited for an
official decree. 

Egypt’s GASC to accept 
wheat tender offers

CAIRO: Egypt’s General Authority for Supply Commodities
(GASC) will accept offers for wheat from Paraguay,
Hungary and Bulgaria in upcoming tenders, adding them
to the list of permitted countries, traders told Reuters yes-
terday. GASC was not available for immediate comment.
The state grain buyer’s tenders have been dominated by
Russian wheat this year.

WASHINGTON: Federal Reserve Chair
Janet Yellen sketched a picture yester-
day of a US economy that’s still not at
full health but is showing enough gains
in hiring and growth to raise expecta-
tions that the Fed will raise interest rates
in December. In prepared testimony to a
congressional committee, Yellen notes
that the Fed concluded at its meeting
early this month that the case for boost-
ing its benchmark rate had strength-
ened and that an increase “could well
become appropriate relatively soon.”

Yellen, in her testimony, points out
that the job market has made further
improvement this year and that infla-
tion, while still below the Fed’s 2 per-
cent target, has started to pick up. With
investors and economists expecting the
Fed to boost rates, Yellen notes that fur-
ther delaying a rate increase would pres-
ent its own risks.

The Fed chair’s answers later to ques-
tions from Congress’ Joint Economic
Committee will be scrutinized for any
hints of what action the central bank will
announce at its meeting in mid-
December.

Yellen is also sure to be asked about
President-elect Donald Trump’s plans
for tax cuts and infrastructure spending
- and their likely effects on government
deficits. Since Trump’s election victory
last week, investors have driven up long-
term bond yields in anticipation that his

economic proposals would increase fed-
eral debt and elevate inflation. The pres-
ident-elect’s idea to spend more to
upgrade roads, bridges and airports,

though, in general mirrors Yellen’s fre-
quent point that Congress should act to
supplement what the Fed has done
through low rates to encourage spend-
ing and spur growth.

Trump’s election could affect Yellen’s
Fed in other ways, too. The president-
elect will be able to fill two vacant seats
on the Fed’s seven-member board,
which wields outsize power on the pan-
el that sets rate policy. The board has,
like Yellen herself, long favored a go-
slow approach to rate increases. Trump’s
new appointees potentially could affect
that consensus.

Next month, if it the Fed raises rates
as expected, it will be its first move since
December of last year, when it raised its
key rate from a record low near zero,
where it had been for seven years.  The
December meeting will include a news
conference by Yellen, when she will be
able to explain the Fed’s action and per-
haps provide guidance on how many
further rate increases it foresees in 2017.

As measured by the gross domestic
product, the economy grew at a 2.9 per-
cent annual rate in the July-September
quarter, the government has estimated,
more than twice the rate in the April-
June quarter. The unemployment rate is
4.9 percent, around the level typical of a
healthy economy, down from 10 per-
cent in 2009.

The housing market, whose melt-
down triggered the 2008 financial crisis
and the recession, has largely recovered,
though. Still, the sharply higher bond
yields that have followed Trump’s elec-
tion, if they continue, would mean high-
er mortgage rates that could depress
home purchases. Even so, stronger eco-
nomic growth and a recent uptick in
inflation have bolstered the argument of
Fed officials who have been pushing for
a rate hike. — AP

Bahrain’s Bapco in 
talks with ECAs for 
refinery expansion 

DUBAI: Bahrain Petroleum Company (Bapco) is in talks
with export credit agencies (ECAs) to finance the expansion
of its Sitra oil refinery, a project estimated at around $5 bil-
lion, sources familiar with the situation said yesterday.

The state-run Bahraini company is talking to seven or
eight ECAs to back a component of the project financing,
said one of the sources, who added that the financing
could be finalised as early as the first half of next year.
Bapco said in an emailed response to Reuters that it can-
not disclose any information at this stage about the refin-
ery expansion project until all formalities are finalised with
all concerned parties.

BNP Paribas and HSBC are advising the company on the
project financing, which according to one of the sources is
expected to have an 18-year maturity, including a four-
year construction period.

Bapco wants to increase the processing capacity of the
Sitra oil refinery from the current 267,000 barrels per day
(bpd) to 360,000 bpd. The companies that have formed
consortia and submitted bids to work on the expansion
include Japan’s JGC Corp and South Korea’s GS ; Technip,
Tecnicas Reunidas and Samsung Engineering ; Fluor ,
Hyundai Engineering and Construction and Daewoo E&C;
and CB&I and Petrofac, as previously reported. Wholly
owned by the Government of Bahrain, Bapco’s operations
are in the refining, distribution, sale and export of crude oil
and refined products. — Reuters 

ZAKA DISTRICT, Zimbabwe: Aplonia
Marutsvaka looks triumphant as she
shows off one of her three bags of
gleaming white maize. She harvested
the grain in the midst of a drought and
sapping heat that charred many other
types of crop. The secret of her success-
ful harvest is simple: A type of maize
seed that has been bred to tolerate
high temperatures. “It has never been
this hot, but (this) variety of maize per-
forms well in the heat,” said the 62-
year-old Marutsvaka. “I am preparing
my maize field to plant it again.”

Marutsvaka is hopeful the new vari-
ety will continue to ensure her a har-
vest even as temperatures soar above
30 degrees Celsius here in Masvingo
Province and across Zimbabwe.

Maize is the key ingredient for
sadza, a stiff porridge that is the nation-
al staple food. Worried about the pro-
jected impact of increasing heat on
maize as a result of climate change,
researchers at the International Maize
and Wheat Improvement Center (CIM-
MYT) and the Research Program on
Maize of CGIAR, a global agricultural
research organization, have bred heat-
tolerant varieties of maize.

The seeds, developed over the past
five years with funding from the US
Agency for International Development,
have been trialled by farmers in Algeria,
Egypt, Malawi, South Africa, Zambia and

Zimbabwe. For more than five years,
drought-tolerant seeds have been avail-
able through a partnership between
CIMMYT and the Drought Tolerant
Maize for Africa project. Used in combi-
nation with good agricultural practices,
they have performed better than other
hybrid seeds, their backers say.

FACING HEAT AND DROUGHT
The new heat-tolerant seeds also

have drought-tolerant characteristics,
making them especially attractive to
farmers in semi-arid areas like
Zimbabwe’s Masvingo Province which
receives no more than 600mm of rain-
fall annually. Marutsvaka is one of the
farmers who have tested the new
maize variety, and she says it has
worked in her fields. “In the last two
seasons, I got nothing from my field,”
she explained. “All the maize plants
shrivelled in the heat. But this season I
harvested three 50kg bags and two 20-
litre tins (40kg) of white maize.

“The flour pounds well and the sadza
tastes so good,” she added. Farmer
Karikoga Muromo harvested 200kg of
maize last season using the heat-toler-
ant seeds. He said the new variety
works best when combined with farm-
ing practices such as planting the seeds
on raised ridges of soil and keeping a
careful record of rainfall patterns to
know the best time to plant. — Reuters

As Mercury soars, Zimbabwe’s 
farmers test maize that can cope

WASHINGTON: Secretary of the Treasury and Council Chairperson Jack Lew
speaks during the Financial Stability Oversight Council along with Federal
Reserve Chair Janet Yellen, at the Treasury Department in Washington on
Wednesday. — AP

Yellen sketches a rosy 
picture of US economy

Fed chair points to December rate hike


