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LONDON: Oil prices slid yesterday, dragged by a strong dol-
lar and uncertainty over whether OPEC will agree to cut pro-
duction at the group’s meeting next week, but benchmark
contracts were on track to close the week with gains close to
4 percent.

Brent crude futures were trading at $48.53 a barrel at
1253 GMT, down 47 cents. US crude futures fetched $47.56 a
barrel, down 40 cents. Overall activity on both contracts was
thin after the US Thanksgiving holiday and ahead of the
weekend. The main drag on prices was the dollar, which this
week hit levels last seen in 2003 against a basket of other
currencies . A strong dollar could crimp fuel demand due to
higher costs for holders of other currencies.

Reports that state oil giant Saudi Aramco would in
January increase oil supplies to some Asian customers also
cast a shadow on markets, traders said.

A decline in China’s October crude oil imports to their
lowest on a daily basis since January added to the bearish

tone. But analysts said fundamentals were little changed -
apart from concerns over the fate next week of a Saudi-led
plan for the Organization of the Petroleum Exporting
Countries and other producers to agree on cuts in crude
output.

The market “is taking it easy ahead of a long weekend (in
the United States) and uncertainty over OPEC,” said Bjarne
Schieldrop, chief commodities analyst with SEB Bank in Oslo.
“There is no other big bearish news.”

Schieldrop said prices could rebound if the Nov. 30 meet-
ing succeeded in reaching a targeted production cap of 32.5
million to 33.0 million barrels per day (bpd), from the 33.64
million bpd the group pumped in October. On Thursday, the
oil minister of non-OPEC nation Azerbaijan said OPEC was
also pushing oil producers outside the group to make big
cuts in output. Most analysts expect some form of cut, but it
is uncertain whether that would be enough to prop up a
market dogged by oversupply since 2014. — Reuters

KUWAIT:  Fouad Alghanim & Sons
Automotive Company, the exclusive
dealer of Audi in Kuwait, has partnered
with Ahli United Bank to provide its
clients with a unique offer when they
purchase any Audi vehicle through the
dealership.

The promotion, which is valid until
the 30 November 2016, presents cus-
tomers preferred service agreements
and benefits upon the purchase of any
Audi model. Audi Kuwait offers cus-
tomers an extensive range of models
available from KD 11,999 with the addi-
tion of 1-year comprehensive insurance,
a 5-year/75,000 km service package; 3-
year warranty/unlimited mileage, 3-year
road side assistance, and free registra-
tion. “Ahli United Bank is a well-known
and established Islamic banking institu-

tion and we are pleased to offer cus-
tomers of the bank and Audi Kuwait this
limited time offer,” Robert Jazzini, Senior
Sales Manager at Audi Kuwait said.

Located in the Shuwaikh Industrial
Area - Jahra Road, the Audi Kuwait
showroom invites customers to view a
wide range of models and experience a
test drive from Saturday to Thursday
during the hours of 9 am to 1 pm and
from 4.30 pm to 8.30 pm.

The Audi Group, with its brands Audi,
Ducati and Lamborghini, is one of the
most successful manufacturers of auto-
mobiles and motorcycles in the premi-
um segment. It is present in more than
100 markets worldwide and produces at
16 locations in twelve countries. In the
second half of 2016, the production of
the Audi Q5 will start in San JosÈ Chiapa

(Mexico). 100 percent subsidiaries of
AUDI AG include quattro GmbH
(Neckarsulm), Automobili Lamborghini
S.p.A. (Sant’Agata Bolognese, Italy) and
Ducati Motor Holding S.p.A. (Bologna,
Italy). 

In 2015, the Audi Group delivered to
customers approximately 1.8 million
automobiles of the Audi brand, 3,245
sports cars of the Lamborghini brand
and about 54,800 motorcycles of the
Ducati brand. In the 2015 financial year,
AUDI AG achieved total revenue of
Ä58.4 billion and an operating profit of
Ä4.8 billion. At present, approximately
85,000 people work for the company all
over the world, about 60,000 of them in
Germany. Audi focuses on new products
and sustainable technologies for the
future of mobility.

Audi Kuwait partners with AUB 
to offer preferential financing

HARARE: In Zimbabwe, where worthless $100 trillion notes
serve as reminders of the perils of hyperinflation, President
Robert Mugabe is printing a new currency that jeopardizes
not just the economy but his own long grip on power. Six
months ago, the 92-year-old announced plans to address
chronic cash shortages by supplementing the dwindling U.S.
dollars in circulation over the past seven years with ‘bond
notes’, a quasi-currency expected at the end of November.

According to the Reserve Bank of Zimbabwe (RBZ), the
bond notes will be officially interchangeable 1:1 with the US
dollar and should ease the cash crunch. The central bank also
promised to keep a tight lid on issuance. After a 2008 multi-
billion percent inflationary meltdown caused by rampant
money-printing, many Zimbabweans are skeptical. The plan
has already caused a run on the banks as Zimbabweans emp-
ty their accounts of hard currency.

Internal intelligence briefings seen by Reuters raise the
possibility that the bond notes, if they crash, could spell the
end of Mugabe’s 36 years in charge. A Sept. 29 Central
Intelligence Organization (CIO) report revealed the powerful
army was as unhappy as the rest of the population with the
new notes and had told Africa’s oldest leader to “wake up and
smell the coffee”. “Top security officers have told Mugabe not
to blame them if Rome starts to burn,” the report said. Reuters
was unable to determine the author of the report. It is also
unclear if Mugabe has seen the report, whose final audience is
not specified. Mugabe’s spokesman did not respond to
requests for comment, nor was the CIO available. But the
report offers a rare glimpse into the thinking of Mugabe’s secu-
rity forces - the backbone of his power - and their concerns
about the implosion of what used to be one of Africa’s most
promising economies. “Mugabe was openly told that the bond
notes are going to cause his downfall,” the report said.

WAITING FOR THE DROP
The notes’ first test will come in the informal foreign

exchange markets on the streets of Harare. If they fall heavily
in value, they are likely to unleash an inflationary spiral that
could bleed the banking system of its last few dollars and
wipe out Zimbabweans’ savings for the second time in less
than a decade, economists say.

The same happened in 2008: powerful individuals with
access to dollars at the official 1:1 rate were able to buy bond
notes at a discount on the unofficial market and then convert
them back to dollars at face value. “You start with one dollar,
then you’ve got 10, then you’ve got 100, then you’ve got
1,000 - and it’s not even lunchtime,” said John Robertson, one
of Zimbabwe’s most respected private economists.

In Harare’s chaotic Road Port bus station, the main termi-
nus for those heading to and from South Africa, Zimbabwe’s
biggest trading partner, some bus operators are fearing the
worst. Required to pay nearly all their expenses - fuel, road
tolls and police bribes in Zimbabwe and South Africa - in hard
currency cash, they are particularly exposed.

“It’s like being on death row. You don’t know when the
hangman is going to open your cell door,” said ticket-seller
Simba Muchenje, pulling a wad of worthless 2008 Zimbabwe
dollars from his briefcase and tossing them onto the counter.
“It’s just taking us back to the bad old days.” In interviews,
none of eight money-changers trading South African rand
and US dollars said they would accept bond notes at their $1
face value because of fears of immediate depreciation. The
rand and the US dollar have become Zimbabwe’s currencies
since the local dollar was scrapped in 2009.

“The banks may say 1:1, but here we say 2:1. We can’t
afford to pay the same as the banks. I’m running a business,
not a bank,” said Patience, a 32-year-old money-changer.

REASSURING WORDS
Given Zimbabwe’s recent history of hyperinflation, the RBZ

is keen to allay fears the printing presses are about to go into
overdrive, and that the bond notes are a roundabout route to
a new Zimbabwe dollar. “The introduction of bond notes does
not mark the return of the Zimbabwe dollar through the back
door,” it said in a statement on its website.

Instead, the bank has presented the notes as a 5 percent
“export incentive” - a top-up added by the central bank to the
accounts of those receiving foreign exchange either from
overseas remittances or via farming, manufacturing and min-
ing exports. They will also be backed by a $200 million “loan
facility” from Afreximbank, a Cairo-based lender owned by the
African Development Bank and dozens of African govern-
ments and central banks. — Reuters

Oil down on strong dollar, OPEC logjam

Zimbabwe’s money 
runs out, so does

mugabe’s power


