
DUBAI: Gulf stock markets edged up in quiet
trade yesterday, encouraged by strength in
emerging markets generally, but Egypt’s
index reversed the trend higher it  had
enjoyed since the float of the Egyptian
pound three weeks ago.

The Saudi stock index rose 0.7 percent to
6,844 points, though it stopped short of tech-
nical resistance on its April peak of 6,876
points, which it had tested and failed to break
on Thursday. Trading volume fell sharply. The
petrochemical index underperformed, edging
down 0.1 percent, after oil prices fell sharply at
the end of last week. Saudi Kayan fell back 1.8
percent. But Alawwal Bank jumped 1.6 per-
cent after changing its name to Alawwal from
Saudi Hollandi Bank in a rebranding exercise
that coincides with Royal Bank of Scotland
seeking a buyer for its 40 percent stake.

Much activity focused on second- and
third-tier stocks favoured by local retail specu-
lators, such as Saudi Fisheries , which surged

3.9 percent. In Dubai, the index climbed 0.4
percent on the back of an 11.4 percent leap to
0.93 dirham by Union Properties, the most
active stock, in its heaviest trade since June
2015. It rose above this year’s previous high of
0.91 dirham, which had been hit in March.

Abu Dhabi’s index gained 0.6 percent, aid-
ed by a 2.0 percent rise in telecommunications
blue chip Etisalat.  Qatar’s index edged up 0.2
percent on the back of a 2.4 percent surge by
Barwa Real Estate. The Egyptian index
dropped 1.8 percent to 11,146 points, con-
firming a bearish engulfing pattern on the
daily candlestick chart - a classic technical
sign of the reversal of an uptrend. 

The pull-back suggested the market’s dra-
matic bounce in response to the Nov. 3 cur-
rency float, which boosted the index by as
much as 37 percent to last week’s peak, might
now be ending as investors took profits and
focused on Egypt’s still-difficult economic
environment. — Reuters 

Gulf bourses edge up, 

Egypt’s rally reverses

TUNIS: Tunisia will host 2,000 business and
finance executives from 40 countries this week
in hopes of drumming up investment to boost
its struggling economy. Six years since the rev-
olution that  swept away dictator  Zine El
Abidine Ben Ali, the country’s fragile demo-
cratic progress has been threatened by eco-
nomic stagnation that  has st i rred social
unrest. As it tackles high unemployment, low
growth and a tourism sector hammered by
jihadist attacks, the government hopes to per-
suade attendees of the “Tunisia 2020” confer-
ence tomorrow and Wednesday that the coun-
try is open for business.  

“Tunisia today needs foreign direct invest-
ment, and the conference will be a chance to re-
start the machine and create jobs,” Prime
Minister Youssef Chahed told AFP. Chahed’s gov-
ernment took office in August in place of an
administration heavily criticized for its economic
management. That followed a catastrophic 2015
in which attacks claimed by the Islamic State
group killed 59 foreign visitors and 13 Tunisians,
a devastating blow to a key industry.

Strikes and social unrest have also hit strate-
gic sectors including phosphate mining. Some
15 percent of the workforce was unemployed in
the spring of 2016 according to the World Bank -
many of them young graduates, who have seen
the hope of the Arab Spring dissipate. The gov-
ernment will use this week’s conference to call

for bids on 140 projects - including large-scale
infrastructure projects - worth some $32 billion.

Officials say the conference is part of a
charm offensive aimed at the private sector.
“ The idea is to leave the conference with
Tunisia as a destination back on the investment
map of the Mediterranean,” said Fadhel
Abdelkefi, Tunisia’s investment and internation-
al cooperation minister. Abdelkefi will present
the country’s new investment code that aims to
streamline procedures and create a “new busi-
ness climate” in the country. He said Tunisia is
“extremely competitive”. “It has already attract-
ed more than 3,500 (foreign) companies that
produce in Tunisia, export, use logistics,” he
said, also highlighting the country’s “deep and
qualified employment pool”. 

Chahed said he is determined to tackle
Tunisia’s smuggling and corruption networks.
“They are complex networks to take apart, but
we will succeed,” he said. French Prime Minister
Manuel Valls will attend the conference along
with representatives of top international lenders
- the World Bank, the European Investment Bank
and the African Development Bank. The
European Union has already announced a dou-
bling of its financial support in 2017 to $318 mil-
lion. Chahed said Tunisia deserves support as it
struggles to defend “universal values”. “The inter-
national community should invest in Tunisian
democracy,” he said. — AFP 
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TUNIS: Tunisian prime minister Youssef Chahed (center) attends an event to kick off an investment project ahead of the international conference on investment, Tunis 2020, in Raoued in the district of Ariana,
yesterday. Tunisia will host 2,000 business and finance executives from 40 countries this week in hopes of drumming up investment to boost its struggling economy. — AFP 

Tunisia aims to kick-start economy
Conference hopes to persuade attendees country is open for business
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MUMBAI: Prime Minister Narendra Modi’s
shock decision to scrap most of India’s cur-
rency was hailed by some as a master-
stroke against endemic corruption, but
signs are emerging that it may hit the
economy hard. The sweeping overnight
abolition of all high-value notes was sup-
posed to bring billions in so-called “black”,
or undeclared, money back into the for-
mal system.

But experts are warning the ensuing
cash crunch could have a dramatic impact
on growth just as the economy was begin-
ning to take flight. India runs largely on
cash, but that is still in short supply, nearly
three weeks after Modi’s shock announce-
ment that 86 percent of its currency
would be withdrawn from circulation.

Many ATMs remain empty and banks
have been forced to ration cash as they
face huge queues. Many people have
still not been able to change their old
currency.

That has left farmers unable to sow
their crops and produce markets all but
empty, while small traders like the tea sell-
ers that dot India’s streets say business has
fallen off a cliff.

On Thursday former prime minister
Manmohan Singh, a respected economist,
told parliament the surprise decision
would shave at least two percentage
points off growth and slammed the gov-
ernment for what he said was shoddy
implementation.

The rupee shake-up had been  “a mon-
umental management failure” and “a case
of organized loot and legalized plunder”,
said Singh, who belongs to the opposition
Congress party.

More worrying still for the prime minis-
ter, experts including former US Treasury
Secretary Larry Summers have questioned
whether the scheme will even achieve its
core aim of cutting tax evasion. “Without
new measures to combat corruption, we
doubt that this currency reform will have
lasting benefits,” said Summers in a blog
post denouncing the move. 

“Corruption will continue albeit with
slightly different arrangements.”

Popular support 
Most experts agree it is too early to say

what the impact will be on India’s gross
domestic product, which expanded 7.1

percent year-on-year in the three months
from April-June, outpacing Asian rival
China. “The fall-out of the policy is unfold-
ing now. So the next month will be critical
to determine what people finally think of
this move,” political analyst Devdan
Chaudhuri said.

But ratings agency Fitch has already
said it is revising down its India growth
forecast for the fourth quarter of the cal-
endar year, saying it would “almost cer-
tainly” be weak. Yes Bank chief economist
Shubhada Rao said it would take until the
middle of next year for growth to recover.

“We are seeing disruption to growth in
the near term, but once l iquidity is
restored, demand will return. By the sec-
ond quarter of the next financial year, GDP
will return to normalcy,” he told AFP.

Experts say the move was a contribut-
ing factor to the rupee hitting an all-time
low of 68.8625 rupees against the dollar
on Thursday, although the main reason
was an expected US rate rise next month.
The uncertainty has contributed to huge
outflows of foreign capital from India,
although N S Venkatesh, a currency spe-

cialist at IDBI Bank, told AFP this could
reverse in time.

“Foreign investors are waiting to see
how the demonetization drive will play
out in the near term. If it stabilizes, all the
cash could come back to the Indian econ-
omy,” he said. Modi, who won a landslide
election victory in 2014 on a promise to
tackle endemic corruption, has strongly
defended his move, which still enjoys
widespread popular support.

Many poor Indians who have patiently
spent hours queueing at banks say they
back the decision if it forces the rich to
pay their taxes. Only six people earning
over 500 million rupees ($7.3 million) filed
tax returns in 2012-2013, even though an
estimated 2,100 Indians have a net worth
that exceeds $50 million.

In a speech on Friday the prime minis-
ter urged ordinary Indians to stick with
him, promising that “the new notes will
come” and saying the scheme would root
out corruption and tax evasion. “This black
trade is eating away our country like ter-
mites,” he said, comparing tax evasion to
the “exploitation of the poor”. — AFP

Will Modi’s cash ban plan backfire?

Signs emerge cash crunch could hit Indian economy hard

CHENNAI: An Indian woman holds INR 2000 notes as she has her finger marked with
indelible ink after exchanging 500 and 1000 banknotes at a bank in Chennai. — AFP


