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US dollar at KD 0.305, 
euro up to KD 0.323 

KUWAIT: The exchange rate of the US dollar against the
Kuwaiti dinar was stable at KD 0.305 yesterday and the
euro went up to KD 0.323, compared to last Thursday.
According to the Central Bank of Kuwait (CBK), the pound
sterling rose to KD 0.380, the Swiss Franc to KD 0.300,
while the Japanese yen was unchanged at KD 0.002.

UAE bank lending growth 
edges up in October 

ABU DHABI: Annual bank lending growth in the
United Arab Emirates edged up to 6.0 percent in
October from 5.9 percent in September, central bank
data showed. Bank deposits dropped 0.4 percent from
the previous month to 1.503 trillion dirhams in
October because of a 5.3 percent fall in government
deposits. Non-resident deposits edged up 0.3 percent.
Percentage changes are Reuters calculations based on
official data. 

EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.707
Indian Rupees 4.477
Pakistani Rupees 2.922
Srilankan Rupees 2.067
Nepali Rupees 2.795
Singapore Dollar 215.720
Hongkong Dollar 39.456
Bangladesh Taka 3.859
Philippine Peso 6.140
Thai Baht 8.614

GCC COUNTRIES
Saudi Riyal 81.654
Qatari Riyal 84.101
ani Riyal 795.218
Bahraini Dinar 813.070
UAE Dirham 83.356

ARAB COUNTRIES
Egyptian Pound - Cash 23.900
Egyptian Pound - Transfer 17.300
Yemen Riyal/for 1000 1.229
Tunisian Dinar 133.920
Jordanian Dinar 431.080
Lebanese Lira/for 1000 2.040
Syrian Lira 2.182
Morocco Dirham 31.066

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 306.000
Euro 325.890
Sterling Pound 384.030
Canadian dollar 227.850
Turkish lira 89.600

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 305.080
Australian Dollar 231.340
US Dollar Buying 304.800

GOLD
20 Gram 242.52
10 Gram 124.18
5 Gram 62.93

Rate for Transfer Selling Rate
US Dollar 304.200
Canadian Dolla 225.044
Sterling Pound 383.455
Euro 329.642
Swiss Frank 301.458
Bahrain Dinar 805.769
UAE Dirhams 83.216
Qatari Riyals 84.433
Saudi Riyals 82.003
Jordanian Dinar 429.495
Egyptian Pound 19.620
Sri Lankan Rupees 2.065
Indian Rupees 4.498
Pakistani Rupees 2.902
Bangladesh Taka 3.875
Philippines Pesso 6.189
Cyprus pound 160.643
Japanese Yen 3.826
Syrian Pound 2.427
Nepalese Rupees 3.860
Malaysian Ringgit 72.482

CURRENCY BUY SELL
Europe

British Pound 0.376083 0.386083
Czech Korune 0.004012 0.016012
Danish Krone 0.039626 0.044626
Euro 0. 319381 0.328381
Norwegian Krone 0.031775 0.036975
Romanian Leu 0.084806 0.084806
Slovakia 0.009174 0.019174
Swedish Krona 0.029180 0.034180
Swiss Franc 0.295978 0.306978
Turkish Lira 0.085882 0.096182

Australasia
Australian Dollar 0.220364 0.232364
New Zealand Dollar 0.209847 0.219347

America
Canadian Dollar 0.220981 0.229981
Georgina Lari 0.138207 0.138207
US Dollars 0.301900 0.306600
US Dollars Mint 0.302400 0.306600

Asia
Bangladesh Taka 0.003377 0.003961
Chinese Yuan 0.042875 0.046375
Hong Kong Dollar 0.037368 0.040118
Indian Rupee 0.000096 0.004607

Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002633 0.002813
Kenyan Shilling 0.003147 0.003147
Korean Won 0.000249 0.000264
Malaysian Ringgit 0.064916 0.070916
Nepalese Rupee 0.002840 0.003010
Pakistan Rupee 0.002709 0.002999
Philippine Peso 0.006005 0.006305
Sierra Leone 0.000068 0.000074
Singapore Dollar 0.209170 0.219170
South African Rand 0.015761 0.024261
Sri Lankan Rupee 0.001642 0.002222
Taiwan 0.009486 0.009666
Thai Baht 0.008255 0.008805

Arab
Bahraini Dinar 0.805100 0.813600
Egyptian Pound 0.015640 0.024893
Iranian Riyal 0.000085 0.000086
Iraqi Dinar 0.000188 0.000248
Jordanian Dinar 0.426542 0.435542
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000148 0.000248
Moroccan Dirhams 0.020137 0.044137
Nigerian Naira 0.001268 0.001903
Omani Riyal 0.788384 0.794064
Qatar Riyal 0.083239 0.084689
Saudi Riyal 0.080513 0.081813
Syrian Pound 0.001298 0.001518
Tunisian Dinar 0.129790 0.137790
Turkish Lira 0.085882 0.096182
UAE Dirhams 0.081888 0.083588
Yemeni Riyal 0.001013 0.001093

Chinese Yuan Renminbi 45.243
Thai Bhat 9.664
Turkish Lira 94.850

The government of Kuwait is hoping to diver-
sify the economy through industrial expan-
sion, targeting double-digit growth on the

back of its petrochemicals and plastics segments. 

New industrial target
In late September Mohammad Al-Ajmi, direc-

tor-general of the Public Authority for Industry
(PAI), announced plans to boost Kuwait’s industri-
al output by 25 percent in the coming years,
telling industry stakeholders at a conference that
the sector’s current contribution to GDP stands at
9 percent.

Industrial expansion is particularly critical in
light of persistently low global oil prices, which are
expected to result in a record budget deficit for
Kuwait in fiscal year 2016/17, beginning on April
1. Oil revenues - which are forecast to comprise
more than 78 percent of government revenues
this year - are predicted to fall by 46 percent in
2016/17, leading the deficit to swell to KD12.2 bil-
lion ($40.3 billion), roughly 50 percent higher than
the previous year. The situation has prompted the
government to launch a host of economic reforms
aimed at reducing state subsidies, in addition to
intensifying its efforts to expand non-oil sectors.
The Kuwait Development Plan (KDP) 2015-20, for
example, targets 4 percent non-oil growth this
year, before accelerating to 5-6 percent per
annum in the following years. Though the KDP’s
$100 billion infrastructure agenda is forecast to

comprise the bulk of non-oil growth, boosting
industrial output - particularly in the high-poten-
tial chemicals and plastics segments - will also
form a crucial component of economic diversifica-
tion. 

Petrochemicals and 
plastics to lead expansion

To this end, in August Equate Petrochemical
Company - a joint venture between US-based
Dow Chemicals and local firms Petrochemical
Industries Company, Boubyan Petrochemical
Company and Al Qurain Petrochemical Industries
Company - announced plans to build a 200,000-
sq-metre industrial complex in Al-Shuaiba. 

This facility will buttress operations already
being carried out by state-owned oil producer
Kuwait Petroleum Company (KPC). At present, KPC
produces 1.8m tons per annum (tpa) of ethylene,
825,000 tpa of polyethylene, 1.2m tpa of ethylene
glycol and 829,000 tpa of paraxylene.

More recently, the Ministry of Commerce and
Industry announced in mid-October that it had
approved a request from KPC to establish a new
subsidiary, Kuwait Integrated Petrochemical
Industries, to carry out refinery and petrochemicals
projects.  The company, which will launch with
$6bn of capital, is expected to execute major
downstream projects including the greenfield Al-
Zour refinery complex, with a production capacity
of 615,000 barrels per day and an associated petro-

chemicals complex. The Al-Zour refinery is slated
for completion in 2019.  Overall, the Kuwait Direct
Investment Promotion Authority forecasts the
country’s petrochemicals output will increase from
7.57m tpa in 2014 to 10.54m tpa in 2019.
Production should also go some way to boost
export revenues, with organic chemical exports val-
ued at KD77.9 million ($257.4 million), or 2.2 per-
cent of total exports between April and June, fol-
lowed by plastics and plastic products, at KD60 mil-

lion ($198.2 million) or 1.7 percent.

Investment in industrial zones
New industrial projects coming on-line are

also expected to support increased production,
including the KD160 million ($528.3 million) Al-
Naayem Industrial Zone, launched by the PAI
last year for heavy industries.

The new zone joins Kuwait ’s  Sabhan
Industrial Zone, which recently benefitted from

a KD12 million ($39.6 million) investment to
establish Block 11 of the industrial zone. More
recently, in October the Kuwait Industries Union
(KIU) announced plans to release 1056 industri-
al plots in the KD80 million ($264.1 million) Al-
Shadadiyah Industrial Zone to kick-start devel-
opment in the area. 

The KIU has already approved over 230
applications for new industrial projects - prima-
rily concentrated in West Shuaiba, Amghara and
Subhan - in the past two years, Al-Ajmi said at
an industr y conference in October.  West
Shuaiba, for example, will be home to 35 new
industrial investment projects worth some KD1
billion ($3.3 billion). This announcement follows
on KIU’s partnership with the Public Authority
for Manpower to roll out a single-window elec-
tronic portal to facilitate project registrations.
The KIU has already completed 150 transactions
under the new system, according to Al-Ajmi.
Regulations introduced as part of Kuwait’s new
foreign direct investment law from 2013 will
make it easier to find foreign tenants for the
expanding industrial zones. The law enables a
local company with up to 100 percent foreign
equity or a branch of an international company
to invest in the country, though 100 percent for-
eign ownership is restricted in some regulated
sectors, such as oil and banking. 

Note: This Kuwait economic update was pro-
duced by Oxford Business Group. 

Kuwait aims to broaden economy through industry

CAIRO/ABU DHABI: Huddled in the Radisson Blu hotel on
the outskirts of Cairo last week, some of Egypt’s top wheat
traders talked damage control: they had lost more than $1
billion since the country floated its currency and now they
wanted to be bailed out. Egypt took markets by surprise on
Nov 3 when it abandoned its peg to the US dollar in a
move aimed at attracting capital inflows and ending a cur-
rency black market that had all-but displaced the banks.

The flotation helped the cash-strapped government
clinch a $12 billion IMF loan program it hopes will revive
growth hampered by political uncertainty since a 2011
uprising ended Hosni Mubarak’s 30-year rule. But it also
created huge losses for some importers of staples like
wheat and medicine who opened credit lines when the
pound was pegged but did not settle before the float. The
pound has halved in value against the dollar since Nov. 3,
to trade at about 17.60 to the dollar on Thursday.

Importers of essential goods like wheat - Egypt is the
world’s biggest wheat importer - and medicine were on a
priority list that gave them access to scarce dollars at the
official rate before the float. Alaa Ezz, secretary-general of
the Federation of Egyptian Chambers of Commerce, esti-
mates that these critical industries now owe $6-7 billion as
a result of foreign exchange losses.

“The banks in the past few months were not making for-
eign currency available except for strategic commodities,
so this is the majority of the backlog,” he said.
Pharmaceutical companies said the losses and frozen cred-
it lines had exacerbated a growing shortage of medicines
since the sudden plunge in the pound’s value rendered

price-controlled medicines unprofitable to make or import.
“This is a very big problem and is being looked at as it

does not only involve food products,” said a source at the
company that organized the crisis meeting of wheat
traders.

Representatives of about 50 grains companies that
attended last week’s meeting at the Radisson said they
were drafting a letter to Prime Minister Sherif Ismail, a plea
to help cover losses they say are tied to dollar requests
they made months before the float but that were held up
by banks.

“We have to ask high to see what they will do,” said
Hesham Soliman, president of Med Star for Trading, which
made losses due to the flotation. Soliman did not attend
the crisis meeting but is in close contact with traders who
did. “This should be solved before Dec. 31 because the
banks have to do their balance sheets... they have to
decide how they record this on the balance sheet and they
are running out of time.”

LITTLE SYMPATHY
Facing dwindling foreign reserves and a gaping trade

deficit, Egypt had rationed its dollar supplies in the past
few years. As banks prioritized essential goods, importers
of non-essential items were forced to resort to the black
market for dollars, where they paid much higher rates.

Many importers of essentials had executed deals on
credit in the months before the float, receiving shipments
while dollar transactions were in process at banks at the
old official rate. This exposed them to risks in the event of a

currency devaluation. But many were willing to shoulder
the risks, believing the central bank would provide dollars
to cover import backlogs if it adjusted the exchange rate,
just as it did when it last devalued the pound in March.

When the central bank announced it was liberalizing
the exchange rate altogether, however, it auctioned just
$100 million at about 14 to the dollar. The multi-billion-dol-
lar injection many expected has yet to materialize. The cen-
tral bank did not respond to requests for comment.

Banking sources confirmed that some importers were
facing major foreign exchange losses but declined to give
details. Importers said that some banks had frozen their
credit lines until the backlogs were covered, creating a
cashflow crisis.

Some traders are still holding out hope of a central bank
dollar injection at a rate between the old peg of 8.8
pounds to the dollar and the new market price, to cover
some of their losses. Ezz said this was unlikely at a time of
sweeping government austerity, including tax increases
and subsidy cuts, though his trade group was pushing for
banks to unfreeze credit lines. “Politically, it’s insensitive to
work on anything like that at the moment,” he said. “But we
need these companies to keep operating so their profits
can start to absorb the losses.”

Other traders have little sympathy for the predica-
ment of those caught out by the float. “They believed
that even if there was a flotation, there would be an auc-
tion to cover them at the lower rates. They were very
greedy,” said one trader who was not exposed. “Let them
go bankrupt.”  — Reuters 

Egyptian importers nursing 
losses want a govt bailout 

Traders lose heavily after currency float

Alawwal Bank capital
position comfortable 

RIYADH: Saudi’s Alawwal Bank, formerly known as Saudi
Hollandi Bank until a rebranding this week, has no plans to
increase capital in the near future, Managing Director
Bernd van Linder told reporters at a press conference yes-
terday. “We have increased our capital substantially by
retaining lots of our earnings over the last couple of years,”
he said.  “We’re comfortable with the level of capital that
we have today.” Other banks in the Gulf have been seeking
to up their reserves to cope with new regulations for capi-
tal requirements and bolster their positions after years of
steady growth. Alawwal launched a new corporate identity
yesterday in branches across the country and on its elec-
tronic banking channels. Linder told reporters in Riyadh
that the bank would place greater emphasis on digital
products as part of its new identity. 

FRANKFURT: German pilots union VC said
yesterday it was open to further talks with
Lufthansa to try to find a compromise over
a long-running pay dispute that caused a
four-day strike last week, adding the airline
needed to present a new offer. “It will
become clear in the course of the day how
the dispute will continue,” a spokesman for
VC told Reuters.

Lufthansa said earlier that all flights
would start on schedule on Monday, Nov.
28, as there had been no further strike call
from VC so far. Lufthansa cancelled nearly
2,800 flights during a four-day strike from
Wednesday that affected more than
350,000 passengers, the 14th walkout in a
dispute since early 2014 that has cost the
carrier hundreds of millions of euros.

Germany’s biggest airline earlier urged

VC to resume talks. “We have to talk,”
Bettina Volkens, Lufthansa’s board member
in charge of human resources, told Bild am
Sonntag. “I hope very much that (VC) final-
ly changes its uncompromising stance.”

“This cannot be forced via strikes.” VC
rejected the latest pay offer from
Lufthansa late on Friday but lifted the
threat of extending its strike beyond
Saturday.

It said on Saturday more strikes were
possible, and would be announced at
least 24 hours in advance. Lufthansa has
offered to increase wages by 4.4 percent
in two instalments, plus a one-off pay-
ment worth 1.8 months’ pay.  The union
wants an average annual pay rise of 3.7
percent for 5,400 pilots over a five-year
period backdated to 2012. — Reuters

Pilots union open to 
talks with Lufthansa 

FRANKFURT: Lufthansa aircraft are parked as Lufthansa pilots went on a strike in
Frankfurt, Germany. — AP

DUBAI: Spain and Qatar hope to sign early next year an
agreement to form a $1 billion joint investment fund that
would help the Gulf state invest in Latin America, the
Spanish ambassador was quoted by a Qatari newspaper as
saying yesterday.

Negotiations on the agreement have been stalled for
almost a year by political uncertainty in Spain, but could
resume once a new minister of trade has been appointed,
Ignacio Escobar said, according to the interview with Gulf
Times. Mariano Rajoy was sworn in for a second term as
Spain’s prime minister on Oct. 31, giving the country a fully
functioning government for the first time in 10 months
after two inconclusive elections and fruitless coalition talks.

Officials hope, Escobar said, that the investment deal
can be signed during a high-level visit to Qatar by Spanish
officials in the “first semester of 2017”. — Reuters

Spain, Qatar eye 
$1 billion Latam 

fund signing in 2017 

Oxford business group special report


