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TEHRAN: German Economy Minister Sigmar Gabriel
headed a large business delegation to Iran yester-
day, seeking to rebuild trade ties and support the
country’s opening to the world despite political dif-
ferences. “We can build on a long tradition of trade
cooperation between Iran and Germany. The
German economy can play an important role in the
modernization of Iran,” Gabriel told reporters.

He was joined by some 120 business representa-
tives and dozens of journalists for the two-day visit
to Tehran, and Iranian media said 10 trade deals
were signed on areas including banking, energy
and water.  German companies are putting a lot of
hope in Iran, the second-largest economy in the
Middle East and one of the world’s last untapped
markets for global business.

A nuclear accord with world powers last year
saw international sanctions against Iran dropped,
though global banks remain reluctant to work with
the Islamic republic due to continuing US sanctions.
Gabriel said it was important to overcome financing
difficulties, and said he was keen to support the
moderate government of President Hassan Rouhani
in its efforts to rebuild ties with the world. 

“It is in our interest to support the policy of Iran,
the policy of your government, to keep opening
this country,” he said at the business forum. 

“We know there won’t be wonders, but the peo-
ple want to see that there is progress.” The German
minister sparked controversy before his visit when
he said that cooperation between the two countries
would require Iran to recognize Israel. 

“If I were in the place of the honourable govern-
ment or the foreign minister, I would not have
allowed such a person to enter the country,” said
the head of the judiciary, Ayatollah Sadegh Amoli
Larijani, according to the Mizanonline news site.

Gabriel acknowledged yesterday that “there are
differences between our countries”.  “There are
many points that connect us, and some points that
separate us. In foreign policy we have a different
point of view, especially regarding the difficult con-
flict in Syria. We should talk about this with respect
for each other,” he said. He added that Germany
supports Iran’s desire to join the World Trade
Organization. Trade between the two countries-
which was 2.4 billion euros last year ($2.7 billion) —
grew by 15 percent in the first half of 2016. — AFP

German minister leads trade delegation to Iran

TOKYO: Business confidence among Japan’s
largest manufacturers is at its lowest since Tokyo
introduced measures to kick-start the struggling
economy more than three years ago, a central
bank survey showed yesterday.

The Bank of Japan’s closely watched Tankan
report comes after data showing weak growth in
the second quarter and as soft inflation and
spending figures on Friday underscored the
wobbly recovery.

The latest Tankan-a key gauge of Japan Inc’s
health-missed market forecasts for a slight
improvement in the mood among major firms.
Sentiment among big manufacturers is wallow-
ing at its lowest levels since Prime Minister
Shinzo Abe kicked off his growth blitz, dubbed
Abenomics, in 2013.

The survey contradicts Tokyo’s view that the
world’s number three economy is on the
upswing, said Satoshi Osanai, senior economist
at Daiwa Institute of Research. “The economy is
weak and certainly not in a recovery mode,” he
added. “This is more confirmation that Japanese
firms are facing headwinds. Conditions remain
tough.”

The BoJ’s quarterly survey of more than
10,000 companies is the most comprehensive
indicator of how Japan is faring. It marks the dif-
ference between the percentage of firms that
are upbeat and those that see conditions as

unfavourable. The reading for big manufacturers
was unchanged at 6, while the level for big non-
manufacturers fell to 18 from 19. However, confi-
dence among medium and small business
improved slightly.

Stock traders were unfazed. The benchmark
Nikkei 225 index was up more than one percent
in the afternoon yesterday. Officials are under
intense pressure to deliver a boost to the econo-
my with experts increasingly writing off Tokyo’s
spend-for-growth policy.

On Friday, official data showed spending
among Japanese households tumbled in August
and consumer prices fell again-putting the Bank
of Japan’s 2.0 percent inflation target further out
of reach. The target is a cornerstone of Abe’s fal-
tering attempts to kickstart growth.

Wobbly recovery 
Last month, the Bank of Japan, which

launched a massive bond-purchase stimulus
program in 2013, revealed yet another exotic
weapon in its monetary policy arsenal. After a
hotly anticipated meeting, the bank said it
would switch its emphasis from interest rates
and concentrate its firepower on 10-year gov-
ernment bonds. Governor Haruhiko Kuroda said
the bank would buy as many or as few of these
benchmark instruments as necessary to ensure
the yield-the interest rate paid to holders-
remained steady at around zero.

The bank said it would cut back on the num-
ber of longer dated bonds the bank holds. That
should reduce the price of long-term securities,
which-in turn-should increase their yield. It was
the latest effort to convince Japanese consumers
that the price of goods and services will rise in
the future.

Some analysts, however, said the move was
an admission of defeat in the war on deflation
and a warning of the limits of central bank pow-
er. “I’m sure the Bank of Japan was hoping for a
rebound in the latest Tankan they must be in
agony looking at this report,” said Hideo
Kumano, an economist at Daiichi Life Research
Institute and a former BoJ official.

Tokyo in July announced a whopping 28-tril-
lion-yen ($280-billion) package aimed at kick-
starting growth, after Britain’s June vote to quit
the European Union sent financial markets into
a tailspin and sparked a yen rally. The surge in
the currency has taken a bite out of profits at
Japanese firms that do business overseas. But
Abe’s promises to cut through red tape have
been slower, and his plan to buoy Japan’s
once-booming economy have looked increas-
ingly unrealistic. The economy contracted in
the last three months of 2015, before bouncing
back in January-March with a 0.5 percent rise
on-quarter and then a 0.2 percent growth in
April-June. — AFP

TEHRAN: Iran’s Economy Minister Ali Tayebnia (L) and German vice chancellor, Economy and Energy
Minister Sigmar Gabriel sign agreements during a German-Iranian Joint Economic Commission
(GWK) meeting in Tehran yesterday.—AFP

THE HAGUE: Dutch bank ING, the country’s
biggest lender, announced yesterday it was
planning to shed some 7,000 jobs mainly in
Belgium and The Netherlands to save 900
million euros ($1.01 billion) by 2021. The
move is partly directed by the bank’s bid to
reshape its services for the digital banking
market, in which it said it would be invest-
ing some 800 million euros.

“Over the coming five years, around
7,000 functions might be impacted by
these effects,” said chief executive Ralph
Hamers. Stressing the plans were not yet
final, Hamers said the workforce could be
reduced by 3,500 posts in Belgium and
another 2,300 in The Netherlands. The
remaining positions were expected to be
cut by external suppliers.

Belgian and Dutch unions reacted angri-
ly, but analysts said the job losses were the
result of the online transformation of the
banking industry. “Customers are increas-
ingly digital and bank with us more and
more through mobile devices,” Hamers said
in a statement. They “expect us to adopt
new technology as fast as companies in
other sectors,” Hamers said, adding ING
needs “to offer a better customer experi-
ence, that’s instant, personal, frictionless
and relevant.” He also highlighted that ING
had been hit-like other European banks-by
low interest rates in the eurozone and
tough regulation.

The “huge reorganization” would hit 12
to 14 percent of ING’s employees, Joost
Vespers, an analyst with the Theodoor
Gilissen bank, told AFP.

“ING actually needs that, because the
situation is urgent. It’s a very difficult time
for banks. And many banks have a high
cost base,” he said, adding ING wanted to
stay ahead of the competition.

The Amsterdam-based ING employs
some 52,000 people in 40 countries around
the world. Saved by the Dutch government
with 10-billion-euro bailout in 2008 amid
the global financial crisis, it was forced by
the European Commission to exit the insur-
ance business.  It paid off the loan plus
interest in November 2014, well ahead of
time. Yesterday’s announcement comes
after ABN Amro, the country’s third largest
bank, said last month it was shedding 1,375
jobs over the next three years as it moves
towards greater digitalization. 

Profitability 
“Traditional banking is going to be

considerably reduced,” analyst Thomas Cool
told AFP. But he added the loss of 7,000

jobs was “a small number for the company
itself”, adding “investors might see it as a
better for profitability”. Hamers told the
NOS Dutch broadcaster “that every job that
disappears is of course one too many”. And
the markets seemed to take the announce-
ment in their stride. ING were down 0.3 per-
cent in midday trading on the Amsterdam
AEX, which was up 0.4 percent overall.

Hamers acknowledged Monday that
“banks are confronted with continuous reg-
ulatory burden and a prolonged period of
ultra-low interest rates”. “These factors put
pressure on the returns which are neces-
sary to fund growth and investments, and
cover our cost of capital,” he added. But the
Belgian union SETCa called for a strike on
Friday, the Belgian news agency Belga said.

While the Dutch FNV union urged ING
to “opt for innovation and real jobs”. “We will
be watching closely to ensure that the loss
of permanent jobs does not lead to an
increase in temporary jobs,” said FNV leader
Gerard van Hees. In August, ING said it had
boosted its operating profits by 26.7 per-
cent in the second quarter to 1.4 billion
euros and increased its lending by 15 billion
euros on the same period in 2015. — AFP

BRUSSELS: ING headquarters Marnix site is pictured during an extraordinary works
council of ING banking and insurance Group regarding a major  restructuring yester-
day in Brussels. — AFP
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TOKYO: An employee working at the main assembly line of V6 engines at the Iwaki Plant of Japan’s Nissan Motor in Iwaki, Fukushima prefec-
ture. Business confidence among Japan’s largest manufacturers is at its lowest since Tokyo introduced measures to kick-start the struggling
economy more than three years ago, a central bank survey showed yesterday.—AFP

BRUSSELS: The CEO of the Dutch multina-
tional banking and financial services cor-
poration ING, Rik Vandenberghe speaks
during a press conference of the ING
direction after an extraordinary works
council of the ING banking and insurance
Group regarding a major restructuring
yesterday in Brussels. — AFP

LISBON: Portugal’s economy will grow by
just over one percent this year, Prime
Minister Antonio Costa said in an interview
published yesterday, lowering his govern-
ment’s initial estimate of 1.8 percent
growth.

“Everything indicates we will  have
growth above one percent,” he told daily
newspaper Publico, before adding that the
expansion of the economy would not be
“much greater than that”.

The government’s growth forecast for
2016 has up until now been higher than
most major institutions.

The European Commission forecasts the
Portuguese economy will expand by 1.5
percent this year while the International

Monetary Fund sees it growing by just 1.3
percent. Many analysts have warned that
weak growth could affect the country’s fis-
cal consolidation. Since coming to power in
November 2015, Costa’s centre-left govern-
ment which supported by the Left Bloc and
Communist Party, has rolled back austerity
measures taken after Portugal’s 78-billion-
euro bailout in 2011. Costa has insisted he
will manage to bring the deficit down to
below 2.5 percent of economic output this
year and meet European Union commit-
ments, down from 4.4 percent in 2015.

The government will table its draft 2017
budget to parliament later this month
which will  outline its new deficit and
growth targets. — AFP
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KUWAIT: Commercial Bank of Kuwait held the mega draw for the 3rd quar-
ter and the daily draw on 3rd October, 2016. The draws were held under
the supervision of the Ministry of Commerce & Industry represented by
Abdulaziz  Ashkanani.

The winner of the mega draw of KD 200,000 is Kholood Saleh AlAjmi.

The winners of the Al-Najma daily draw are:
Hussain Rafeeq Shaheen — KD 7000, 
Fatmah Hussain Sayed Hassan Al-Sayed — KD 7000, 
Samaher Fahed Al-Aslawi — KD 7000, 
Mahmoud Ahmed Fouad Hamouda — KD 7000, 
Shahid Miah Doubars Miah —KD 7000.
Al-Najma awards are now brighter and bigger than ever. 
With the revamped Al-Najma account, all your dreams will be turned to

reality. On top of offering the highest daily prize in Kuwait for KD 7,000,
now our Mega prize draws got bigger to reach KD 250,000.

The new prizes scheme for Al-Najma account
Daily draw to win KD 7000
Quarterly draws to win great prizes that would start from KD 100,000 to

KD 250,000
1ST quarter —KD 100 000, 2nd quarter — KD150 000, 3rd quarter, KD

200 000, 4th quarter KD 250 000.

With Al-Najma you have more chances to win greater prizes

● Each KD 25 kept in your account gives you one chance to win 
● Each KD 25 kept in your account for one week will give you a chance

to enter the daily draw.
● Each KD 25 kept in your account for 3 months will give you chance to

enter the quarterly draw. 
Additional features
● ATM card
● Issue a credit card against your account
● Obtain all CBK banking services
You deserve to win! Open an account now with just KD 500 and you will

enter all draws.
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