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Saudi’s Arab National Bank 
meets estimates with 5.6%

DUBAI: Arab National Bank, Saudi Arabia’s seventh-largest
lender by assets, reported a 5.6 percent fall in third-quarter
profit yesterday that was broadly in line with analyst fore-
casts. Net profit in the three months to Sept. 30 was 721.7
million riyals ($192.48 million), compared to 764.2 million
riyals a year earlier, according to a bourse statement
Average forecast of five analysts: 796.8 million riyals. 

GASC postpones rice 
tender until Monday 

CAIRO: Egypt’s state grain buyer GASC postponed yester-
day an international rice tender until Monday, the head of
GASC told Reuters. GASC was seeking at least 100,000 tons
of white medium-grain rice for arrival by Nov. 30 in a ten-
der yesterday. “The tender was postponed due to supplier
requests to complete documents for the tender,” the head
of GASC said, without specifying further .

Aramco awards long-term 
contract to NPCC 

D U B A I :  Nat ional  o i l  g iant  Saudi  Aramco has
a w a rd e d  a  l o n g - t e r m  c o n t r a c t  t o  N a t i o n a l
Petroleum Construction Co (NPCC) of Abu Dhabi
for work on Aramco’s offshore facilities, it said
yesterday. NPCC will help to build offshore oil and
gas platforms, pipelines, power cables and other
infrastructure, Aramco said in a statement, with-
out giving a monetar y value or details  of  the
work. The contract has a duration of six years with
options to extend it for up to 12 years. It is the
fifth such deal signed by Aramco; in June last
year, it awarded four such contracts to other engi-
neering companies. 

Emirates NBD joins India’s 
ICICI on block chain project 

DUBAI: Dubai’s largest bank, Emirates NBD , is
working with India’s ICICI on a pilot project to use
blockchain technology for global remittances and
trade finance, in what they say is a first for banks
from the Middle East and India. 

The project showed banks can significantly cut
transaction costs and time, while demonstrating a
near real-time transfer of invoices and purchase
orders for trade finance purchases, Emirates NBD
said. Blockchain, which originates from digital
currency bitcoin, works as an electronic transac-
tion-processing and record-keeping system that
allows all parties to track information through a
secure network, with no need for third-party veri-
fication. 

Several banks have announced plans to use the
technology, with Microsoft joining forces with
Bank of America Merrill Lynch to build and test
the technology and create a blockchain-based
framework that could eventually be sold to other
businesses, the pair said last month.

EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.96
Indian Rupees 4.560
Pakistani Rupees 2.898
Srilankan Rupees 2.074
Nepali Rupees 2.853
Singapore Dollar 220.670
Hongkong Dollar 39.080
Bangladesh Taka 3.866
Philippine Peso 6.264
Thai Baht 8.669

GCC COUNTRIES
Saudi Riyal 80.896
Qatari Riyal 83.331
ani Riyal 787.942
Bahraini Dinar 805.630
UAE Dirham 82.593

ARAB COUNTRIES
Egyptian Pound - Cash 26.350
Egyptian Pound - Transfer 34.532
Yemen Riyal/for 1000 1.218
Tunisian Dinar 137.350
Jordanian Dinar 427.800
Lebanese Lira/for 1000 2.021
Syrian Lira 2.0162
Morocco Dirham 31.583

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.200
Euro 338.670
Sterling Pound 374.910
Canadian dollar 230.570
Turkish lira 99.080

Dollarco Exchange Co. Ltd

Swiss Franc 310.180
Australian Dollar 230.740
US Dollar Buying 302.000

GOLD
20 Gram 255.560
10 Gram 130.700
5 Gram 66.190

Rate for Transfer Selling Rate
US Dollar 303.650
Canadian Dollar 229.850
Sterling Pound 373.960
Euro 336.130
Swiss Frank 299.445
Bahrain Dinar 802.725
UAE Dirhams 82.900
Qatari Riyals 84.115
Saudi Riyals 81.695
Jordanian Dinar 427.870
Egyptian Pound 34.098
Sri Lankan Rupees 2.069
Indian Rupees 4.548
Pakistani Rupees 2.898
Bangladesh Taka 3.862
Philippines Pesso 6.240
Cyprus pound 160.040
Japanese Yen 3.920
Syrian Pound 2.421
Nepalese Rupees 3.842
Malaysian Ringgit 73.928
Chinese Yuan Renminbi 45.540
Thai Bhat 9.605
Turkish Lira 99.731

LONDON: OPEC’s deal to cut oil production is unlikely to
result in a substantial reduction in supplies, some of the
world’s biggest oil trading companies said this week,
meaning the market is unlikely to rebalance until well
into 2017.

The price of crude oil has stabilized around $50 a barrel
since the Organization of the Petroleum Exporting
Countries agreed the output deal on Sept 28. But rising
production from OPEC members Libya and Nigeria is cast-
ing doubts over whether the agreement can be effective.

“Clearly, they have put a floor on the market,” Gunvor
Chief Executive Torbjorn Tornqvist told the Reuters
Commodities Summit. “But I don’t think they can do any
substantial cut. There are too many uncertain factors
involved. These two countries can wipe out any other deal
that has been agreed.”

Any agreed reduction will not affect actual supplies
until next year, Tornqvist said, because the OPEC meeting
in Vienna on Nov. 30 to set supply policy will be too late to
adjust cargo loading dates before 2017. “Realistically, they
can’t do anything till January. We’re going to have quite a
lot of oil in the market until then. I don’t have high expec-
tations of sustained higher oil prices, certainly for the

medium term,” Tornqvist said. Mercuria Chief Executive
Marco Dunand said prices could fall to the low $40s if OPEC
failed to agree anything at the November meeting but
could rise to the high $50s and above should it remove as
much as 1 million barrels a day from the market.

“Saudis wanted to take back control of the market. But
whether they can convince OPEC and non-OPEC to man-
age inventories and price is still a big question,” Dunand
told the summit.

“WORK TO DO”
Glencore’s head of oil, Alex Beard, was also skeptical

OPEC’s deal was a game changer. “We need to see the real
deal in November rather than the talk of the idea of doing
a deal,” he said. “Libya’s production is certainly going up at
the moment and Nigeria is obviously off its lows as well. So
I guess my outlook on the OPEC meeting is they’ve still got
their work to do to come up with the detail that will con-
vince the market.”

Gunvor’s Tornqvist said the oil market was unlikely to
rebalance until the middle or second half of 2017, giving a
time frame similar to that expected by Vitol’s chief. Vitol
Chief Executive Ian Taylor said on Monday that the oil price

could reach the high $50s to low $60s if OPEC and other
producers cut supplies by 1 million barrels per day.

“But can they really give us a million between OPEC and
non-OPEC? It’s a tough call,” Taylor said. The head of BB
Energy, Mohamed Bassatne, told the summit that he did
not expect a rapid rally, or an early rebalancing of supply
and demand.

“I do think that the market will probably have found
some kind of bottom between $45 and $50,” he said. “It
probably will go higher, but it still needs time to rebalance
... I don’t see it rebalancing until probably second half of
2017.” Asset manager Pierre Andurand, whose energy fund
has some $1.36 billion in assets under management, said
he believed non-OPEC supply was well on the way to
shrinking quickly enough, while demand looked healthy,
so the OPEC agreement would help speed up any oil price
recovery. 

“With the capex cuts that we’ve seen, and have carried
on seeing, I think the non-OPEC declines are structural.
So we don’t see a wall of supply coming in 2017. We see
the opposite,” he said. “Even without an OPEC cut the
markets were getting better and we were going to go up
further.” — Reuters

LONDON: Oil prices edged up yester-
day, supported by record Indian
crude imports and talks between
OPEC producers and other oil
exporters on curbing output to end a
glut in the global market.

Global benchmark oil futures, the
Brent and US West Texas
Intermediate (WTI) contracts, have
both risen more than 10 percent
since the end of September on
prospects major crude producers
would freeze or cut production to
stem an oversupply in the market.
However, doubts remain as to the
intentions of major suppliers such as
Saudi Arabia and Iran and the effec-
tiveness of any agreement in reining
in output from record highs.

Brent crude futures were up 33
cents, or 0.6 percent, at $52.74 a bar-
rel at 0639 GMT. US West Texas
Intermediate ( WTI) crude futures
were up 20 cents, or 0.4 percent, from
their last settlement at $50.99 per
barrel. Traders in Asia said oil prices
were boosted by record Indian oil
imports, which rose 4.4 percent in
September from the previous month

to a record high 4.47 million barrels
per day (bpd) and surged 17.7 per-
cent from a year ago. The prospect of
countries from the Organization of
the Petroleum Exporting Countries
(OPEC) and non-OPEC members such
as Russia coordinating a production
curb will support prices above the
$50 mark, market participants have
said since an initial agreement was
struck at the end of last month.

Government officials from major
oil producers, including Russia, are
meeting in Istanbul this week to try
to lay out more details of production
cuts ahead of an official OPEC meet-
ing in November.

Still, analysts cautioned that a deal
might fall  through especially as
Russia’s participation remained
uncertain. “Lots of questions to
answer and noises coming from the
parties involved can be contradictory.
Volatility is all but guaranteed,” ana-
lysts at PVM said in a note.

Much would depend on the tim-
ing of any cut, said Alan Gelder, vice
president for refining, chemicals and
oil  markets at Wood Mackenzie,

which could deter par ticipation.
“Timing is key for Russia to provide
non-OPEC support to re-balancing
the oil market, as September was,
momentarily, at

unprecedented production levels.
The production reference (month)
could require (Russian state oil pro-
ducer) Rosneft to curb its current
drilling program, which is contrary to
the interests of its private sharehold-
ers,” he said. Oil has rallied more than
13 percent in less than two weeks
since OPEC proposed the first pro-
duction curbs in eight years.  But
prices remain at about half of mid-
2014 highs above $100 a barrel as
questions remain over when the mar-
ket will return to balance.

G o l d m a n  S a c h s  a d d e d  i t s
d o u b t s  o n  Tu e s d ay,  s ay i n g  i n  a
note that the planned oil output
cut by OPEC and other exporters
has become a “greater possibility”.
But  i t  warned a  produc t ion cut
probably won’t be deep enough to
re -balance markets in 2017, and
that oil prices may fall  back into
the low $40s per barrel. — Reuters

TEHRAN: Iran’s unemployment rate rose to 12.2 percent
as of mid-June, according to recent figures, in a blow to
government efforts to show economic progress ahead
of elections next year. The rate from March 20 to June 20
was up 1.4 points from 10.8 percent the same time last
year, a report by the Statistical Centre of Iran said.
Experts say the real number of jobless among the coun-
try’s 25.7 million-strong workforce could be more than
six million, as the report counted anyone over the age of
10 who had worked for an hour or more in the week pri-
or to the study as “in work”.

Poor economic data is likely to be seized upon by
hardliners opposed to President Hassan Rouhani,
whose government signed a historic deal in January
to end international sanctions in exchange for curbs
to Iran’s nuclear program. Rouhani, who touted the
economic benefits  of  an end to sanctions to win
domestic support for the deal, faces a presidential
election next May.

Since coming to office in mid-2013, his govern-
ment has slashed inflation from more than 40 percent in
2012 to a more manageable 8.3 percent, with 4.4 per-
cent economic growth.

But his hopes the deal would quickly create thou-
sands of jobs have so far gone unrealized.  Foreign busi-
nesses including Royal Dutch Shell and the makers of
Citroen cars have rushed to invest in Iran. But remaining
US sanctions mean international banks are still wary of
doing business in the Islamic Republic-making it difficult
for firms to finance major projects.  —AFP

Big oil traders doubt OPEC 

deal will bring supply cuts
Output increases from Libya, Nigeria cast new doubts

ISTANBUL: Algeria’s Minister of Energy Noureddine Boutarfa (C) speaks to the press
as he arrives to attend a press conference during the 23rd World Energy Congress
yesterday in Istanbul. —AFP

ISTANBUL: Venezuela’s Minister of Petroleum Eulogio Del Pino (C) smiles next to jour-
nalists as he arrives to attend a press conference during the 23rd World Energy
Congress yesterday. —AFP

SEOUL: A currency trader walks by the screen showing the Korea Composite Stock Price Index (KOSPI), at the for-
eign exchange dealing room in Seoul yesterday. — AP

MUSCAT: Oman, seeking to bolster
state finances as low oil prices slash its
revenues, will raise electricity prices for
large government, commercial and
industrial users at the start of next
year, an official said yesterday. All gov-
ernment, commercial and industrial
consumers of at least 150 megawatts
per year will pay the higher tariffs, Qais
Al-Zakwani, executive director of the
Authority for Electricity Regulation,
told reporters, adding that the meas-
ure was initially expected to affect

10,000 consumers. “These consumers
represent 1 percent of the current
total of electricity consumers in Oman,
but they consume 30 percent of the
supply of electricity,” he said.

That group of consumers accounts
for around 20 percent of government
subsidies for power generation every
year so the new tariffs are expected to
save 100 million rials ($260 million)
annually, he added. 

The new prices will depend on
the nature of  consumers and

whether they are using electricity in
off-peak hours. They will be revised
ever y year and announced in
November of each year.

Zakwani said authorities did not
intend to change tariffs for residential
customers. Since last year Oman has
been cutting state subsidies and intro-
ducing other austerity policies to curb
a budget deficit that totalled 4.02 bil-
lion rials in the first seven months of
2016, up from a deficit of 2.39 billion
rials a year earlier. — Reuters 

ISTANBUL: The Turkish lira hit a record low against
the dollar yesterday on fears that political uncertain-
ty could be triggered by a fresh government move
to push through legislation introducing an executive
presidential system, dealers said. They said such
political debate could distract attention from
addressing an economy losing momentum. Prime
Minister Binali Yildirim signalled the reform move in
a speech to members of his ruling AK Party in
Ankara.

The lira weakened as far as 3.0974 to the dollar
before edging back to 3.0940 by 1315 GMT. It hit its
previous record low on July 20, five days after a
failed coup attempt. The lira has been under pres-
sure for weeks following a rating downgrade by
Moody’s, concern over the extension of a state of
emergency after the coup attempt, and the expecta-
tion that the central bank will continue cutting inter-
est rates despite the currency’s depreciation.

Tension with Baghdad over Turkey’s military pres-
ence in Iraq, its incursion into northern Syria against
Islamic State, and clashes in southeastern Turkey
with Kurdish militants have also weighed on investor
sentiment. “At a time when regional risks are running
so high, and a potential military operation into
(Iraq’s) Mosul is being discussed, the last thing
Turkey needs is a dispute over the executive presi-
dential system,” said one Istanbul-based banker.

The markets would be closely watching develop-
ments on the proposed presidential system, he said.
Turkey’s benchmark 10-year bond rose 15 basis
points to 9.96 percent in Thursday-dated trade. The
main share index was trading down 0.45 percent at
77,295.39 points by 1356 GMT. — Reuters
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