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LONDON: Technology stocks led a broad
reverse in global markets yesterday after
Samsung downgraded its profit estimates and
networks company Ericsson warned on its out-
look.  Investors will later look to the minutes of
the US Federal Reserve’s last meeting for hints
on how quickly interest rates might be raised.

In Europe, France’s CAC 40 slipped 0.4 per-
cent to 4,452 while Germany’s DAX fell 0.1 per-
cent to 10,563. Britain’s FTSE 100 was down 0.5
percent at 7,034. US shares were also set to
drift lower with Dow futures down 0.1 percent
and the broader S&P 500 futures 0.2 percent
lower. - European stock markets were steady

yesterday, although Sweden’s Ericsson led the
region’s technology stocks down to a one
month-low after issuing a profit warning.

The STOXX 600 index struggled to find
direction and traded flat in percentage terms
by 0848 GMT, having fallen in the previous ses-
sion. Germany’s DAX also fell 0.2 percent, while
Britain’s blue-chip FTSE 100 index dropped 0.5
percent. The UK’s FTSE 250 mid-cap index was
down 0.4 percent. Telecoms equipment maker
Ericsson dropped more than 16 percent to its
lowest point since 2008 after warning that its
third-quarter profit would be “significantly low-
er” than expected after a downturn in its

mobile broadband business had accelerated.
The world’s biggest maker of mobile net-

work equipment reported a 94 percent plunge
in quarterly operating profit and tumbling
sales at its core networks division. “They’re near
the bottom of the pile in terms of mobile now,
in the age of Apple and Samsung, Ericsson
don’t really have a look-in,” Jonathan Roy, advi-
sory investment manager at Charles Hanover
Investments, said.

“They haven’t really come up with any new
or exciting products, so I wouldn’t be surprised
to see them go further down.” Peer Nokia also
dropped, down 4.6 percent, set for its biggest

Markets weighed by tech stocks; Fed in focus
daily loss since June 27. Among the top
risers, however, Deutsche Lufthansa
gained 3.1 percent after an upgrade from
Kepler Cheuvreux, while budget airline
easyJet also rose after a bond issue. UK
staffing firm PageGroup extended its
gains from the previous session, up 5.2
percent following a spate of target price
upgrades. The company reported a set of
better than expected results in the previ-
ous session.

“Trading in the third quarter was better
than expected as demand in the UK held
up better than feared,” analysts at Barclays
said, adding that they expected a more
gradual decline in demand over 2017 and
2018. 

SAMSUNG WOES 
Shares in Samsung, which plunged 8

percent the day before, lost another 0.7
percent yesterday. South Korea’s biggest
manufacturer is struggling with recalls
and a discontinuation of its premium
smartphone, the Galaxy Note 7, which has
proven prone to catch fire. The company
revised its profit forecast for the third
quarter yesterday, to 5.2 trillion won ($4.6
billion), down from the 7.8 trillion won
profit estimate it announced Friday.
Japan’s benchmark Nikkei 225 lost 1.1 per-
cent to finish at 16,840.00, and Australia’s
S&P/ASX 200 fell 0.1 percent to 5,474.60.
South Korea’s Kospi inched up 0.1 percent
to 2,033.73. Hong Kong’s Hang Seng

slipped 1.0 percent to 23,324.95. The
Shanghai Composite lost 0.2 percent to
3,058.50.

In Sweden, networks maker Ericsson
also warned about its profits and said it
expected no improvement in the short
term. Its shares plunged 17 percent.

FED MINUTES
The release of the Fed’s minutes will

later get investors’ attention as they esti-
mate when the central bank will raise
interest rates next. US economic indica-
tors have been relatively upbeat in recent
weeks, strengthening perceptions that
the Fed could hike in December.

“Stock markets are becoming nervous
about the prospect of rising interest rates
against a background of moderate profit
growth and relatively high valuations, par-
ticularly in the US,” Ric Spooner, chief mar-
ket analyst for CMC Markets, said in a
commentary. 

CURRENCIES
The pound remained volatile, gain-

ing ground after the British prime min-
ister said she would open to parliamen-
tary debate the issue of how the coun-
tr y approaches its  exit  from the
European Union. It was up 1 percent on
the day at $1.2250. The dollar weak-
ened to 103.90 yen from 103.94 late
Tuesday in Asia. The euro fell to $1.1022
from $1.1128. —Agencies


