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BUFFALO: This Sept 5, 2016 photo shows a Verizon wireless store. —AFP

US air bag parts maker 

is stonewalling 

probe of death

DETROIT: The federal government has accused a small air
bag parts maker of stonewalling an investigation into a
fatal car crash, and threatened a large fine over the lack of
cooperation.

The National Highway Traffic Safety Administration
said ARC Automotive Inc. of Knoxville, Tennessee, has
missed deadlines and failed to report crash information
and test results as required by law. The allegations are
contained in documents made available on the agency’s
website late Tuesday.

The failures “raise serious questions regarding the qual-
ity and integrity of ARC’s air bag inflators,” the agency
wrote in an Oct. 4 letter to the company.

Email and telephone messages left for ARC were not
immediately returned. NHTSA began asking for detailed
information in August after an ARC air bag inflator rup-
tured and killed a woman in Newfoundland, Canada. As
many as 8 million ARC inflators are under scrutiny. The
investigation is separate from one that resulted in the
recall of 69 million inflators in the US made by Takata
Corp. of Japan.

What the authorities think
Authorities say the Canadian woman was killed July 8

when the ARC inflator ruptured and sent metal shrapnel
into the passenger compartment of 2009 Hyundai Elantra
she was driving. Without the shrapnel injuries, she likely
would have survived the low-speed crash, Canadian offi-
cials said. Now, US and Canadian investigators are trying
to figure out what caused the inflator to blow apart.

With multiple deaths already confirmed from inflators
made by Takata, the death involving a different inflator
raised questions about the safety of air bags, which rely on
explosions to fill bags that protect people in crashes. It also
brought new urgency to a probe opened last year by NHT-
SA after an Ohio woman was injured by an ARC inflator.

NHTSA has said it wants to determine the entire popu-
lation of ARC inflators in the US, which it estimates at 8
million mainly in older vehicles made by General Motors,
Fiat Chrysler, Hyundai and Kia. About 2.6 million of the
parts were sold to General Motors.

In the Oct. 4 letter, NHTSA accused ARC of missing mul-
tiple deadlines to provide data and test results showing
inflator failures, failing to report a recall done by Toyota
due to an ARC inflator defect, and failure to comply with
directives from the agency.

ARC has questioned whether it needs to give NHTSA
the information has failed to provide documents in a
readable format and has “appeared nonchalant” in devel-
oping a plan to test the inflators, the letter said. “Instead
of noting the serious nature of these incidents earlier this
year and committing to work with NHTSA to determine
the appropriate range of issues at hand, ARC’s counsel
stated that they had no obligation to provide such infor-
mation and chastised agency staff for indicating other-
wise,” said the letter from Michael Brown, acting director
of NHTSA’s Office of Defects Investigation. —AP

ALBANY: Verizon plans to close call
centers in five states, including its home
state of New York, where the impend-
ing loss of hundreds of jobs prompted
the governor’s office to label the com-
pany’s move as “corporate abuse.”

The company said Thursday a con-
solidation of its call centers will impact
about 3,200 workers near Rochester
and New York City; Bangor, Maine;
Lincoln, Nebraska; Wallingford and
Meriden, Connecticut, and Rancho
Cordova, California.

Some 850 jobs will be lost at the
two New York locations, including 600
in Henrietta, outside Rochester. In
California, 700 jobs are being cut and
another 300 are being relocated. The
other cuts include 320 in Nebraska,
200 in Maine and 550 in Connecticut.
Another 175 jobs at a customer serv-
ice facility in Huntsville, Alabama, are
being relocated to Hanover, Maryland,

the company said.
Verizon has 162,000 US employees.
Verizon Communications Inc.

spokeswoman Kim Ancin said the
impacted workers were notified
Wednesday. All are being offered jobs
at other company sites or severance
packages if they decide not to relocate,
she said.

The job losses in New York come at a
time when Democratic Gov. Andrew
Cuomo is under increasing scrutiny for
his economic development efforts in
the upstate region, especially in areas
of western New York where the econo-
my still struggles.

Rich Azzopardi, a Cuomo
spokesman, called Verizon’s moves “an
egregious example of corporate
abuse.” “Verizon’s negligence is
astounding and as a result, hard-work-
ing New Yorkers will lose their jobs,” he
said in a statement.

Ancin called the Cuomo administra-
tion’s response to the job cuts “out of
line.” “I’m not sure what abuses he’s
referring to,” she said. “These are jobs
that are staying within the US”

Wednesday’s announcement comes
just days after the company announced
cut jobs in stores across the country as
it deals with increasing competition in
the wireless industry. Verizon said that
it was combining the roles of two store
positions - inventory stockers and cus-
tomer-service specialists who answer
questions about gadgets and bills.

Revenue growth across the wireless
industry has slowed. Most adults
already have smartphones, and carriers
offer discounts. In the first half of the
year, Verizon’s wireless revenue fell
nearly 3 percent to $44 billion; addi-
tions of the type of wireless subscribers
who are more lucrative to the company
fell 26 percent. —AP
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KNOXVILLE, TENNESSEE: This July 14, 2015, file photo
shows the ARC Automotive manufacturing plant. —AP

PALO ALTO: Tesla Motors CEO Elon Musk
faces a referendum next month, as share-
holders decide whether to support his
vision and combine Tesla with solar panel
company SolarCity Corp. Tesla and
SolarCity announced Wednesday that
shareholders will vote on the controversial
proposal Nov. 17.

SolarCity shareholders will receive 0.11
share of Tesla for each SolarCity share. As of
Oct. 10, the deal values SolarCity shares at
$22.10, for a total value of $2.45 billion.
Those values could change - the final terms
will be determined by the value of Tesla
shares on the day the merger goes into
effect. It’s a proposal that would unite two
companies on shaky financial ground as
they plow into relatively new markets. One
makes electric cars, the other installs solar
panels. Neither is profitable.

Last week, Goldman Sachs downgraded

Palo Alto-based Tesla’s shares from “buy” to
“neutral” and lowered its price target, saying
the potential merger could delay the release
of Tesla’s next vehicle, the Model 3. The car
is due out at the end of next year.

Deal value has sunk
The value of the deal has fallen by

around $350 million since Musk first pro-
posed it in June as share prices at Tesla and
SolarCity have tumbled. On Wednesday,
Tesla shares rose 1 percent to $202.05 in
afternoon trading. That’s down from
$219.61 on June 21, the day before the
merger was proposed. SolarCity shares
were up 2.5 percent to $19.87, still down
from $26.40 back in June.

Even more troubling to some sharehold-
ers is that Musk is the chairman of San
Mateo-based SolarCity, which is run by his
cousins, Lyndon and Peter Rive. Several law-

suits have been filed challenging the deal
on the grounds that it is a conflict of interest
for Musk. Musk has called the deal a “no
brainer.” He says SolarCity’s installation net-
work and Tesla’s global stores could provide
customers with a one-stop shop for sustain-
able energy and transportation. The compa-
nies plan to unveil a new solar roof product
on Oct. 28, and Tesla said it will provide
additional financial details on Nov. 1.

If the deal goes through, SolarCity will
adopt Tesla’s name and sell its solar panels
alongside Tesla’s power-storing batteries.
Musk reasons many of the people who
want to drive electric vehicles will have an
inherent interest in setting up cleaner ener-
gy systems in their homes and offices.
Although he said he didn’t know for certain,
Musk has estimated that one-fourth of
Tesla owners currently have solar energy
panels. —AP
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