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BOGOTA: People demonstrate for peace on Wednesday. —AFP

US reserves right to
punish China firms 

working with N Korea
WASHINGTON: The United States reserves the right to pun-
ish Chinese companies that violate UN sanctions on North
Korea if Chinese authorities don’t take action, a senior US
official said Wednesday.

Top US diplomat for East Asia, Daniel Russel, said that
since most of North Korea’s illegal activities are conducted
through neighboring China, companies are “going to have
to tighten up and shut down operations.” The US is looking
to cooperate with international partners in cutting revenue
sources for the North’s nuclear and missile programs.

North Korea has conducted two nuclear test explosions
and more than 20 missile launches this year, intensifying
concern that it is closer to having a nuclear-tipped missile
that could reach America.

The Justice Department last month unsealed criminal
charges against a China-based company, Dandong
Hongxiang Industrial Development Company, and four of
its executives for conspiring to evade sanctions, and the
Treasury Department barred them from business dealings
with the US Chinese authorities have also said they were
investigating Hongxiang on suspicion of unspecified “seri-
ous economic crimes.” “To the extent that the Chinese
authorities themselves take action against North Korea
malefactors or Chinese companies that are collaborating
with North Korea then there’s no cause for action by the
United States or others,” Russel told reporters.

“Where they don’t take action, the United States reserves
the right under UN Security Council resolution 2270 or
under our own national authorities to take action,” he said,
referring to the most recent sanctions resolution against
North Korea, adopted in March.

Frustration and differences of view 
Russel said while there’s “frustration and differences of

view” between Washington and Beijing, they do cooperate
on North Korea. The US is constantly “scanning the horizon”
for evidence of sanctions violations and makes a point of
sharing with China first any information they have about
“bad actors” there, he said.

China is the North’s traditional ally and main trading part-
ner. The US is currently pushing for tighter UN sanctions that
would impose additional restrictions on North Korea’s
exports of coal that account for about one-third of its export
income and mostly go to China.

A succession of UN sanctions resolutions and US sanc-
tions have failed to stop North Korea’s weapons develop-
ment and to force it to return to negotiations on giving up
its nuclear program in exchange for aid. The North argues
that it needs nuclear weapons to deter a US invasion. Russel
called that “absurd.”

He argued that the nuclear program has only diminished
the security of North Korea and its dictatorial leader Kim
Jong Un and hurt its diplomatic and economic standing.

“Put yourself in Kim Jong Un’s place. That is not a good
place to be. Perhaps he’s got an enhanced capacity to con-
duct a nuclear attack and then immediately die. But that
can’t be plan A,” Russel said. —AP

BOGOTA: Everything was ready: once
approved,  Colombia’s peace deal
would trigger a financial windfall,
boost the economy and encourage
investment. Then the “no” vote won.
After Colombians went to the polls
and shot down a potentially historic
accord that would have ended 52
years of armed conflict between the
government and FARC guerillas, the
country was left in limbo.

President Juan Manuel Santos had
promised that the peace deal repre-
sented “the best investment” possible
for the country, and the international
community agreed. The World Bank
announced in January that it had grant-
ed Colombia-Latin America’s fourth
largest economy — $1.4 billion to
finance its peace efforts.

The European Union was on board
too-about to send nearly 600 million
Euros ($661 million) to support imple-
mentation of the peace agreement.
And the United States had set aside
some $400 million towards a post-con-
flict Colombia.

But then everything crumbled.
Voters narrowly rejected the peace deal

in an October 2 referendum, saying
“no” to an agreement reached between
Santos’s government and the
Revolutionary Armed Forces of
Colombia (FARC) after four years of
negotiations in Havana.

Critics of the accord complained
among other things that it went too
easy on the rebels. Now “there is con-
siderable uncertainty. All this will
remain frozen until the horizon clears.
Everything will depend on what the
three parties are willing to give up-the
government, FARC and the ‘no’ camp,”
economist Cesar Ferrari, a professor at
Javeriana University, told AFP.

While Colombia has seen average
3.9 percent growth in the last decade,
falling oil prices have weakened this
trend. Growth forecasts for 2016 have
been revised downwards, from three to
2.5 percent.

The government in Bogota, which
had placed its bets on the peace deal’s
passage, had already calculated the
post-conflict benefits: under the deal,
the country would see additional
annual growth of 1.1 to 1.9 percent,
thanks to better security and increased

investment in tourism, mining and
agriculture.

Santos, who won the Nobel Peace
Prize last week, is now racing to negoti-
ate a new deal acceptable to both the
FARC and the opposition. The govern-
ment has also announced that separate
peace talks with a smaller rebel group,
the National Liberation Army (ELN), will
open on October 27.

Short- and long-term forecasts    
According to the IMF’s director for

the Western Hemisphere, Alejandro
Werner, whose organization renewed
an $11.5 bil l ion l ine of credit to
Colombia in June, positive effects
“will not materialize” before the con-
flict’s end.

Reintegration of FARC guerillas in
civilian life, as specified under the
peace agreement which was signed on
August 24, is a costly task.

According to the Senate, this and
other provisions from the agreement
would cost around $31.4 billion over
the course of 10 years, a sum that repre-
sents a third of the country’s 2017
budget. —AFP

After Colombia peace failure 
comes economic consequences

FRIDAY, OCTOBER 14, 2016

SEOUL: In this Feb. 26, 2016 file photo, Assistant
Secretary of State for East Asian and Pacific Affairs
Daniel Russel meets with reporters after the meeting
with South Korean senior officials at the Foreign
Ministry. —AP

TOKYO: Toyota, the world’s top automaker, and
Suzuki, a Japanese rival that specializes in tiny
vehicles, are tying up in a partnership. Both sides
announced in a joint statement Wednesday
they will study areas where they can work
together in developing technology for the envi-
ronment, safety and information networking.
They said such areas are likely to benefit from a
partnership since the industry is changing rapid-
ly in those areas.

Toyota Motor Corp. and Suzuki Motor Corp.
said they will continue to compete in other
ways. They expressed hopes other automakers
will join the partnership to help work toward an
industry standard in such areas.

Toyota President Akio Toyoda said survival

depends on such collaborations, and it was
not enough for a company to be doing just its
own research. “It is very important now to
have partners who share the same goal and
passion,” he said.

Suzuki specializes in minicars, which benefit
from tax breaks in Japan and are reputed to
boast good mileage. But it has acknowledged
problems with its emissions tests in Japan after
Mitsubishi Motors Corp. said it had cheated on
such tests.

Denial of violation
Suzuki denied violating any laws, but the

Japanese government ordered all automakers
to re-examine their emissions tests after the

Mitsubishi scandal. Suzuki does not have a
hybrid, electric car or fuel cell vehicle in its line-
up. Suzuki Chairman Osamu Suzuki stressed
that he has been eager for such a partnership
and had discussed it first with Toyoda’s father,
and Toyota’s honorary chairman, Shoichiro
Toyoda.

“Toyota is the industry-leading, and the most
reliable company which is actively working on
various advanced and future technologies,”
Suzuki said. Toyota leads the world in selling
gas-electric hybrids, headed by the Prius, and it
is also working on fuel cells and electric vehicles.
Emissions regulations are tightening around the
world, amid growing concerns about the envi-
ronment and global warming. —AP

Toyota, Suzuki tying up in 
technology, ecology partnership


