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BENAULIM, India: (Left to right) South African President Jacob Zuma, Chinese President Xi Jingping, Indian Prime Minister Narendra Modi, Russian President Vladimir Putin and Brazilian President Michel Temer
pose during the BRICS summit in Goa yesterday. — AFP

BENAULIM, India: The leaders of five of the
world’s rising powers ended a two-day summit
yesterday with a pledge to speed global eco-
nomic recovery as well as fight terrorism and
extremism, forces that they said pose a threat
to regional and international peace and stabil-
ity. Meeting in the beach resort state of Goa in
southwestern India, the five countries known
collectively as BRICS - Brazil, Russia, India,
China and South Africa - adopted a final decla-
ration endorsing their commitment to act
against the financing of terror groups and
their supplies of weapons and other equip-
ment. Presidents Xi Jinping of China, Vladimir
Putin of Russia, Michel Temer of Brazil and
Jacob Zuma of South Africa, and their host,
Indian Prime Minister Narendra Modi, also
vowed in the declaration to tackle the global
economic slowdown and reform the world’s
financial architecture.

The group, which represents nearly half of
the world’s population and a quarter of its
economy, with a combined annual GDP of
$16.6 trillion, renewed its commitment to
speed global recovery by investing in infra-
structure projects and the manufacturing sec-
tor. The BRICS leaders adopted three agree-
ments, including two to set up separate
research networks for developing agriculture
and railways. They agreed to crack down on
economic crime by fighting tax evasion, mon-
ey laundering and corruption.

“We have agreed to make the BRICS a
strong voice on emerging regional and global
issues,” Modi told reporters.

The BRICs leaders stressed the need to
strike a balance between economic develop-
ment and environmental protection, and
hailed the early entry into force of the Paris cli-
mate agreement.

Credit rating agency
The BRICS nations agreed to fast-track the

setting up of their own credit-rating agency to
better cater to developing economies, rivalling
existing ones based in Western countries.
Prime Minister Narendra Modi said they agreed
to move ahead on the ratings agency,
although there was no timetable announced
for its formation.

“To further bridge the gap in the global
financial architecture, we agreed to fast-track
the setting up of the BRICS credit rating
agency,” Modi said. “In the past year, BRICS have
played an active role in shaping the global
agenda for change and development,” he said.
The agency comes amid accusations from
within the bloc that the three traditional ones-
Moody’s, Standard & Poor’s and Fitch Ratings-
are all Western-based and favor those
economies. Plans for the agency follow the
establishment of a BRICS bank 12 months ago
with an initial capital of $100 billion, which has
been seen as a challenge to Western-based
institutions.  

The “New Development Bank” has so far
granted total loans of $900 million focused on
renewable energy projects to the BRICS mem-
ber nations of Brazil, Russia, India, China and
South Africa. “NDB has kept clean energy and

green and sustainable infrastructure as its pri-
ority,” Modi said. Bank president KV Kamath, a
former Indian private banker, has said in recent
days that a new ratings agency would be able
to help developing nations, according to the
Press Trust of India news agency.

BRICS was formed in 2011 with the aim of
using members’ growing economic and politi-
cal influence to challenge Western hegemony.
The nations, with a joint estimated GDP of $16
trillion, set up their own bank in parallel to the
Washington-based International Monetary
Fund and World Bank and hold summits
rivalling the G7 forum. But the countries,
accounting for 53 percent of world population,
have been hit by falling global demand and
lower commodity prices, while several have
also been mired in corruption scandals.

“In a world of new security challenges and
continuing economic uncertainties, BRICS
stands as a beacon of peace, potential and
promise,” Modi said. The thrust of the declara-
tion reflected the flagging economic fortunes
of the BRICS countries in recent years due to
the global slowdown. 

In Russia, the decline in global oil and com-
modity prices coupled with biting Western
sanctions have dealt a blow to the economy.
The Chinese economy has slowed to its slowest
pace in 25 years, although its 7 percent growth
rate still places it among the fastest-growing
global economies.

South Africa remains caught in severe eco-
nomic turmoil, with the country’s credit rating
at risk of being downgraded to junk by the end

of the year. Brazil is only just emerging from
months of the worst economic recession it has
seen since the 1930s, a situation that was fur-
ther worsened by recent political turmoil.

India, although the fastest-growing country
in the world at 7.5 percent annually, is grap-
pling with widespread poverty and the chal-
lenge of strikes against militants in Kashmir.

Xi warning
Chinese President Xi Jinping said yesterday

a rising tide of protectionism and anti-global-
ization was endangering the world economy’s
still fragile recovery as BRICS leaders vowed to
forge closer business and trade ties. 

Both Xi and Modi said the group must stick
together, insisting there was much to remain
positive about even though its members have
been beset by domestic woes and problems
sparked by the 2008 financial crisis.

“At present the deep-seated impact of the
international financial crisis is still unfolding.
The global economy is still going through a
treacherous recovery and deep adjustments,”
Xi said. The Chinese president said “deep-seat-
ed imbalances that triggered the financial cri-
sis” were far from being resolved. “Some coun-
tries are getting more inward-looking in their
policies.  Protectionism is rising and forces
against globalization are posing an emerging
risk,” he added.

While Xi did not single anyone out,
Republican candidate Donald Trump has
threatened to erect trade barriers to Chinese
products if elected US president.  Britain’s vote

to leave the European Union has been  inter-
preted partly as a backlash against globaliza-
tion. While China’s economy has been running
out of steam of late-although it is still the
world’s second largest-India is now the fastest-
growing major economy and its GDP is expect-
ed to increase 7.6 percent in 2016-17. 

Deeper bonds’ 
Modi said it was vital the BRICS nations

increased cooperation by dismantling trade
barriers and developing infrastructure.  “I think
I speak for all when I say that through a com-
mon vision and collective action, we will create
and sustain deeper bonds among BRICS
nations, develop our economies and secure
our societies,” he said. “While our achievements
have been substantial, we need to sustain the
positive direction and strong momentum of
intra-BRICS engagement.”

Xi said BRICS countries had much to be
proud of and had contributed to more than 50
percent of global growth in the last decade.
“The past decade has seen BRICS partnership
expanding with win-win results,” he said. “We
need to deepen our partnership: we BRICS
countries are good friends, brothers and part-
ners that treat each other with sincerity.”

Russian President Vladimir Putin meanwhile
called for closer cooperation in areas such as e-
commerce and space exploration. “We look for-
ward to translating into reality the idea of a
BRICS Credit Rating Agency,” he said, without
giving details of the much-trailed agency or
timeline for its establishment. — Agencies

BRICS vows to speed up global recovery
Xi warns of globalization backlash as Modi urges deeper bonds
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KUWAIT: The Boursa Kuwait, formerly Kuwait Stock
Exchange, is in a dire need for big deals to restore confi-
dence to the market amid eroding confidence, two
Kuwaiti economists said yesterday.Speaking to KUNA,
they said that the bourse faced several problems that
lead to a reluctance of market makers. This affected neg-
atively the confidence of dealers and the deals do not
return the needed incentives to the market, they added. 

The Boursa Kuwait has been facing a continued
retreat in terms of value and deals since the beginning of
this year, Salah Al-Sultan, adviser at Arzak Capital
Investment Company, said. He added that transactions of
Kuwait Food Company (Americana) helped the market
regain some confidence. The bourse depends mainly on
individuals not on institutional investment, he noted. He
called on the concerned bodies to discuss and address
the causes leading to the drop in general performance in
order to revive the economy.  

Meanwhile, Chairman and CEO of Al-Riyada Finance
and Investment Co Mohannad Al-Sanea said the bourse
is thirsty for such bargains to give confidence to dealers.
There are a number of operating companies which have
many attractive investment activities  internally and

externally, he added. Earlier in the day, benchmark of
Boursa Kuwait ended trading in the red zone. The price
index was down 18.85 points to stand at 5,309 points,
the weighted index was also down 1.42 points and the
KSX 15 index fell by 1.22 points. Value of trade was at KD
5 million while the volume was 53.9 million shares done
through 1,582 deals. 

Stocks fall 
Meanwhile, the performance of banking shares

weighed on Saudi Arabia’s market index yesterday after
the largest listed bank reported profits below analysts’
expectations, while indexes for other markets in the
region also fell. Riyadh’s index fell 1.1 percent as National
Commercial Bank (NCB) tumbled 5.6 percent after report-
ing a third-quarter net profit of 1.96 billion riyals ($523
million), down 1.6 percent from the same period of 2015.
Three analysts had on average forecast a quarterly profit
of 2.31 billion riyals. NCB, like most other Saudi banks
that have already reported quarterly results, cited higher
costs, including a rise in impairments on financings and
investments. The bank is a key lender to Saudi Arabia’s
troubled construction sector.  — Agencies

Boursa Kuwait needs major 
deals to restore confidence

DUBAI: Saudi Oger has begun talks with potential buyers
for its 20.93 percent stake in Arab Bank in a deal that could
raise about $1 billion for the embattled construction giant,
sources aware of the matter told Reuters. Oger was one of
two large Saudi contractors charged with implementing
the kingdom’s grand infrastructure plans before the fall in
oil prices and consequent state spending cuts left the com-
pany facing a multibillion-dollar debt restructuring to stave
off collapse.

A small number of potential buyers from Saudi Arabia
and the wider Middle East have started negotiations, five
sources said on condition of anonymity because the infor-
mation had not been made public. A spokesman for Saudi
Oger, which is owned by the family of former Lebanese
Prime Minister Saad Hariri, did not respond to requests for
comment. Hariri’s political offices in Beirut said it was a
matter on which only Saudi Oger could comment.

Among the interested parties vying for the Arab Bank
stake is Saudi Arabia’s Al-Hokair family, two Gulf-based
sources said. The family is best known for its Fawaz Al-
Hokair fashion retail business, the Middle Eastern fran-
chisee for brands including Zara and Banana Republic, but
also has interests in real estate and hospitality, as well as

finance and investments through its FAS Capital arm.
Managing Director Abdulmagid Al-Hokair did not

respond immediately to calls and a text message. One pos-
sible buyer has contacted banks about raising between
$700 million and $1 billion to finance a bid, said one of the
Gulf sources and two other sources. They declined to name
the potential bidder. A spokesman for Arab Bank, which
has operations across the Middle East and a total of 600
branches on five continents, did not respond immediately
to a request for comment.

DISTRESSED SELLER
Oger’s stake is the largest single holding and would be

worth about 815.4 million dinars ($1.15 billion) at Thursday’s
closing price, Reuters calculations show, though the second
Gulf-based source said the final price is expected to be lower
because of Oger’s status as a distressed seller. The proceeds
would be a “drop in the ocean” in relation to Oger’s debts,
the fifth source said, though they could cover a $1.03 billion
loan with regional and international banks that is due to
mature in February. Oger owes about 15 billion riyals ($4 bil-
lion) to banks, plus billions more to contractors, suppliers
and employees, sources told Reuters last month. — Reuters 

Saudi Oger seeking buyers 
for $1bn Arab Bank stake 


