
ANKARA: Turkey will miss its official eco-
nomic growth forecasts for the next three
years, a Reuters poll suggested, with sever-
al economists putting the blame on falling
investment due to the government delay-
ing long-awaited structural reforms. The
poll taken over the last week of 27 econo-
mists based in and outside Turkey predict-
ed a 3.0 percent expansion this year, below
the government’s forecast of 3.2 percent.

Growth is expected to pick up to 3.2
percent next year and 3.5 percent in 2018,
well below Ankara’s targets of 4.4 percent
and 5 percent, respectively. “We don’t
expect a significant recovery in private
investment unless there is progress in the
structural reform roadmap. The structural
reforms have not been carried out yet, and

this will have a negative impact on invest-
ments,” said Muammer Komurcuoglu, econ-
omist at Is Invest.

“For this reason, our growth forecasts
are below the government’s targets,” he
said. Since last week, when the govern-
ment extended by another three months
the state of emergency it imposed after an
attempted coup in July, the lira has been
trading near historical lows. Turkey ’s
involvement in the fight against Islamic
State in Syria and Iraq has also weighed on
the lira and driven down tourism revenues.

July’s failed coup has hurt the economy.
Tourism has also taken a battering this year
as tension between Turkey and Russia and
a spate of bombings have led to a fall in
tourist arrivals. — Reuters

CAIRO: Borrowing a cup of sugar from your
neighbor has rarely been so contentious in
Egypt. At supermarkets across the country sugar
has all but vanished, prompting media talk of a
crisis and pushing the state to rapidly increase
imports despite an acute dollar shortage and
soaring global prices of the sweetener.

Egypt consumes around 3 million tons of
sugar annually but produces just over 2 million
tons, with the gap filled by imports, usually
between July and October when local beet and
sugar cane supplies have wound down. But
traders said high global sugar prices, which
surged 50 percent over the past year, combined
with a rising black market rate for dollars has
made it too expensive and risky for many
importers to obtain sugar in recent months.

Importers have no choice but to turn to the
black market to get dollars, as banks ration mea-
gre supplies, paying 15 Egyptian pounds or
more per dollar versus an official rate of 8.8. At
such rates, more and more traders say they can
no longer buy. “No one is willing to source dol-
lars for this. It is way too expensive,” one sugar
trader said. In the absence of steady imports,
sugar supplies have all but dried up, shop own-
ers, commodity traders, and producers of sugary
foodstuffs told Reuters.

“It’s been four weeks since we’ve had sugar at
any of the branches,” said Aly Ibrahim Aly, a man-
ager at Metro Market, one of Egypt’s largest
supermarket chains. Other shops across Cairo
told Reuters they were getting just a small frac-
tion of their needs, with stocks sold out within
the hour they arrive as customers fight over
bags that have doubled in price in recent weeks.

“I just want to make a cup of tea and I can’t,”
one shopkeeper said. He echoed growing com-
plaints from the public about rising prices and
shortages even as the country looks to imple-
ment further austerity measures ahead of a $12
billion IMF lending program granted preliminary
approval in August.

BLANK CHEQUE
Traders describe the current sugar shortage

as partly self-inflicted, the result of delayed gov-
ernment reaction to conflicting policy pro-

nouncements. The Ministry of Supply said in
June that the country had sugar reserves to sat-
isfy demand for a year. In August, it reneged, say-
ing it needed 500,000 tons to make it until
February, the start of the next harvest.

An arm of the supply ministry bought
around 225,000 tons of sugar in August from
state-owned factories, earmarking for govern-
ment outlets stocks that normally supply the
private sector, traders told Reuters. The private
sector has struggled to procure adequate quan-
tities since then.

“All the sugar is being dedicated to the gov-
ernment subsidy program and nothing is going
to the private sector,” the sugar trader said, refer-
ring to government-run supermarkets that sell
subsidized sugar. “One company basically

offered us a blank cheque and said do whatever
it takes to get it,” he added.

Ultimately they couldn’t find any, he said.
Egypt’s state grain buyer GASC has issued sever-
al sugar tenders over the past two months, buy-
ing about 250,000 tons so far.

GASC’s recent tenders have called for white,
as opposed to raw, sugar in order to bypass
local refinement and head straight to supermar-
ket shelves. That cuts time but adds an $80-
$100 dollar per ton premium, traders said.
Supply Minister Mohamed Ali El-Sheikh said last
week that Egypt had enough sugar stocks to
cover demand for four months - but the manag-
er of one government-run supermarket told
Reuters yesterday that he had been out of stock
for four days. — Reuters

FRANKFURT: Eurozone banks offered
improved conditions for repayment of loans
and saw increased demand for credit in the
third quarter, the European Central Bank said
yesterday.

The ECB surveyed loan officers at 141 banks
across the 19-nation eurozone about the
demand they were experiencing, the condi-
tions of loans once granted and their criteria
for lending to households or businesses.
Boosted by high consumer confidence and
low interest rates, banks said that both house-
holds’ and businesses’ demand for credit grew
in the third quarter.

With both those impulses persisting into
the fourth quarter, the ECB expects the
upward trend in demand to continue through
to December.

Meanwhile, banks granted better repay-
ment conditions to both businesses and
households in July to September, compared
with the previous three months, although the
improvement in terms on household mort-

gages was slower than in the second quarter.
Banks loosened their criteria for taking on
households as clients but did not do the same
for businesses.

In fact, some of the respondents said they
expect to toughen their rules on the business-
es they are prepared to lend money to in the
final quarter of 2016. Yesterday’s report “con-
firms that the conditions are, in general, in
place for a further recovery in bank lending,”
Natixis bank economist Johannes Gareis said.

But the “cautious signal” from banks on
tightening conditions for businesses “has to be
watched carefully,” he added. Using historic
low interest rates, interest-free loans to banks
and 80 billion euros ($87.9 billion) per month
of cash injections into the financial system, the
ECB has for many months sought to boost
demand for credit and banks’ willingness to
offer it.More lending to the real economy will
mean more spending, pushing the rate of infla-
tion towards the ECB’s target of just below 2.0
percent, the central bankers calculate. — AFP
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DUBAI: Several disappointing third-
quarter results from large Saudi Arabian
companies dragged on the kingdom’s
stock index yesterday, while most other
Gulf markets edged up in modest trade.
Egypt pulled back in falling volumes.
Riyadh’s index fell 1.9 percent, with sell-
ing momentum intensifying in the final
hour.  Saudi Arabian Mining Co
(Maaden) fell 1.8 percent after it posted
a 4.6 percent rise in third-quarter net
profit to 83.6 million riyals ($22.3 mil-
lion), below analysts’ average forecast of
122.7 million riyals.

National Industrialization Co (Tasnee)
swung to a net profit of 122.2 million
riyals from a loss of 296.3 million riyals in
the prior-year period. But NCB Capital
said the result was 18 percent below its
expectation and the stock slumped by
its daily limit of 10 percent.

Chief Executive Mutlaq Al-Morished
denied a Bloomberg report that the
firm had stopped making payments on
a $1 billion loan. “Ask any bank. This is
totally inaccurate. We did not default or
delay any payments. Take my word: we
do not suspend a billion dollars,” he
told reporters.

In an interview with Al-Arabiya televi-
sion, he said Tasnee had begun informal
talks with local banks to refinance the
loan at better terms, as it had done with
a 7 billion riyal facility for its Cristal sub-
sidiary earlier this year, with negotia-
tions set to last at least six months.

Saudi Fertilizer Co (SAFCO) fell 4.2
percent to 62.75 riyals after it posted a
68 percent decline in third-quarter net
profit to 181.4 million riyals, missing
analysts’ prediction of 249.2 million
riyals. NCB Capital said this was SAFCO’s
lowest net income on record, blaming
weak gross margins and lower income
from Ibn Al-Baytar, a joint venture with
Saudi Basic Industries . NCB remains
“neutral” on the stock with a 63.40 riyal
target. Sahara Petrochemical tumbled
5.2 percent after posting a 13 percent

drop in net income. Banks were mixed
with Al-Rajhi Bank adding 1.0 percent
after it reported a 16.7 percent rise in
profit, meeting forecasts; it was the first
major bank in Saudi Arabia to report
higher profits for the third quarter.

Analysts at Riyad Capital said there
was no major increase in bad loan provi-
sions at the retail-focused bank in the
third quarter, contrary to many of its cor-
porate-focused peers.

Samba Financial Group dropped 2.1
after it reported a 2.2 percent drop in
quarterly net profit, in line with fore-
casts. Saudi Hollandi Bank recorded a
46.7 percent fall in profit to 262.8 mil-
lion riyals; analysts had forecast 506.4
million riyals. Its shares slumped 6.7
percent. The first Saudi telecommunica-
tions operator to report third-quarter
results, Zain Saudi, fell 5.8 percent after
it reported a third-quarter loss of 267
million riyals.  That was in line with
expectations but quarterly revenue
shrank 7 percent.

UAE REBOUNDS, EGYPT SLIPS
Dubai’s index rose 1.4 percent with

attention focused on small and mid-
sized shares as large-caps have yet to
report third-quarter results. Builder
Arabtec climbed 3.0 percent and Union
Properties added 2.3 percent. In Abu
Dhabi, First Gulf Bank, which has been
volatile in recent days, gained 3.8 per-
cent. The main index closed 1.2 per-
cent higher.

Qatar’s index rose 0.6 percent as 85
percent of the traded shares advanced.
Qatar National Bank, which reported
strong earnings last week, added 1.3
percent. In Cairo, the index edged down
0.4 percent. Trading volumes were
roughly half of those hit on Monday.

Global Telecom Holding, a stock
favoured by international investors, lost
4.4 percent and private equity firm
Qalaa Holdings closed down 4.4 per-
cent. — Reuters 

Saudi hit by weak Q3 

results, UAE rebounds

MIDEAST STOCK MARKETS

Turkey’s economy to miss 

official growth targets 


