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TRIPOLI: Libyans ride a horse-pulled-cart on Martyrs’ Square in the capital Tripoli. When the 2011 uprising toppled the regime of dictator Muammar Gaddafi, Libyans dreamt of transforming their country into another
Dubai, but the political stalemate and the conflict rocking Libya are preventing the North African country from taking advantage of its vast oil resources and pushing the economy towards collapse, experts say. —AFP

TRIPOLI: Political stalemate and the conflict
rocking Libya are preventing the North African
country from taking advantage of its vast oil
resources and pushing the economy towards
collapse, experts say. When the 2011 uprising
toppled the regime of dictator Muammar
Gaddafi, Libyans dreamt of transforming their
country into another Dubai. Today, they have
somewhat lower expectations. “To live in secu-
rity, have electricity, fuel and a salary, and send
our children to school. We’re not asking for
anything more than that,” said Mahmoud, a
35-year-old Tripoli resident.

Long queues form ever y morning at
banks, which do not have enough cash to
meet customers’ needs, and the people face
unprecedented high prices. The World Bank
reports a “substantial loss in real purchasing
power of the population”, with basic food
prices leaping 31 percent in the first quarter
of the year. Meanwhile, in the absence of

police or army, crime is rife in the capital. Car
theft, kidnapping for ransom and vendettas
between armed groups are common. After 42
years in power, Gaddafi left behind a dilapi-
dated infrastructure, an economy totally
dependent on oil revenues and a poorly
skilled workforce. In the five years since he
was killed, most foreign investors have fled.

‘Mired in recession’
“The Libyan economy is near collapse as

political stalemate and civil conflict prevent it
from fully exploiting its sole natural resource:
oil,” the World Bank warned. Libya may have
Africa’s largest oil reserves, estimated at 48 bil-
lion barrels, but production and exports have
slumped dramatically through years of crisis.
Libya pumped around 1.6 million barrels of
crude a day before Gaddafi’s overthrow, but
the ensuing chaos hit production which fell as
low as 290,000 in recent months, according to

the National Oil Company (NOC).
Coupled with low global oil prices, this has

left the economy “mired in recession since
2013”, with record high deficits, the World
Bank said. Libya has lost more than $100 bil-
lion (91 billion euros) in oil revenues since
2013, according to NOC chairman Mustafa
Sanalla. Oil income has fallen to record lows,
hitting just $2.25 billion (2.05 billion euros) in
the first seven months of 2016, according to
the World Bank. That is far from the $50 billion
(45 bill ion euros) per year oil  revenues
brought Libya under Gaddafi.

The sector, which used to bring in 95 per-
cent of state revenues, has fallen victim to
feuding between militias and rival govern-
ments that have torn the country apart. Oil
production fell to near zero during the 2011
uprising. In the following months it came
close to pre-revolution levels, but in 2013
tumbled again as protests and violence

erupted around key export terminals in east-
ern Libya’s so-called Oil  Crescent.  In
September, the four terminals were seized by
forces loyal to Field Marshal Khalifa Haftar,
who is allied to an authority in the east that
opposes the internationally recognized unity
government based in Tripoli.

Damaged infrastructure 
After Haftar’s takeover, exports quickly

resumed-a development welcomed by the
NOC which has sought to remain neutral
despite the two governments’ intense rivalry.
But repairing infrastructure damaged by fight-
ing will take time, and the World Bank does
not expect production to return to capacity
until 2020. Even as exports resume, the crisis is
likely to continue as revenues struggle to
match vast public spending, Karima Munir, an
independent Libyan expert said.

“The country is a massive welfare state and

alternative sources of income need to be
found,” she said. “The reliance on oil has had a
severe impact on the economy and put pres-
sure on (capital) reserves.” To bridge the rev-
enue gap, the authorities have drawn on
dwindling currency reserves which the World
Bank says have fallen from $107.6 billion (97.7
billion euros) in 2013 to $43 billion (39.0 bil-
lion euros) in 2016.

Currency exchange restrictions and specu-
lation are pushing the economy into a vicious
cycle and boosting a flourishing black market.
Most Libyans no longer trust the banks and
almost all transactions happen on the black
market.  Supermarket shelves are empty as
traders cut imports for fear of losses in a wildly
fluctuating market. One of the few business
leaders still in Tripoli warned that things could
deteriorate further. “The situation could get
even worse if a quick solution isn’t found to
the problem of liquidity,” he said.—AFP

Chaos-ridden Libya’s economy on the brink
Libyan economy nears collapse amid low oil prices

DUBAI: Saudi Basic Industries (SABIC) helped
lift Riyadh’s stock market yesterday after it
reported a third-quarter net profit at the top
end of forecasts, but a loss at Qatar’s third-
largest bank dragged that market lower. Egypt
slid for a fourth straight session. Riyadh’s stock
index rebounded 1.1 percent, ending three
days of declines and trimming its loss since
Sunday to 3.0 percent. SABIC, the Gulf’s largest
petrochemical producer, climbed 1.8 percent to
84.00 riyals after posting a net profit of 5.22 bil-
lion riyals ($1.39 billion) in the three months to
Sept. 30, down 6.8 percent from a year ago.
Analysts polled by Reuters had on average pre-
dicted 5.05 billion riyals.

Riyad Capital said in a note that although
SABIC’s sales dipped on a quarterly and yearly
basis, margins expanded to offset some of that
negative impact. It raised its target price for
SABIC to 86.00 riyals from 80.00 riyals but main-
tained a “neutral” rating. “We have increased
gross margin assumptions for the full year and
beyond as global petrochemical spreads have
been healthy.” Roughly two-thirds of Saudi

petrochemical producers have now reported
third-quarter earnings, with generally weak
results. Nama Chemicals, a mid-sized producer,
said yesterday it made a loss of 32.6 million
riyals versus a loss of 24.0 million in the same
period of 2015; its shares closed flat.

Middle East Healthcare jumped 7.8 per-
cent after its quarterly net income rose 1.4
percent to 92 mil l ion r iyals.  The posit ive
mood spilled into some shares that were hit
earlier this week by disappointing results.
Lender Saudi Hollandi rebounded 2.4 per-
cent. But Emaar the Economic City, developer
of an industrial city near Jeddah, dropped 1.6
percent after reporting a third-quarter net
loss of 81 million riyals versus a profit of 8
million riyals a year ago.

In Dubai, the index built positive momen-
tum in the last hour of trade to close up 0.1
percent. No major companies posted fresh
results; DXB Entertainments climbed 3.3 per-
cent ahead of opening its theme parks at the
end of this month. Gains in blue chips helped
boost Abu Dhabi’s stock index 0.9 percent.

First Gulf Bank added 1.8 percent, trimming its
losses to 1.3 percent since Sunday.

Qatar, Egypt Underperform
In Qatar, the index closed down 0.3 percent as

Commercial Bank of Qatar dropped 4.8 percent.
The bank made a net attributable loss of 1.04 mil-
lion riyals ($285,612) in the third quarter versus a
profit of 275.9 million riyals a year earlier; analysts
polled by Reuters had forecast a profit of 281.7
million riyals. The bank cited provisions for non-
performing loans, after former Australia and New
Zealand Banking Group banker Joseph Abraham
was appointed chief executive in July. Medicare
Group sank 2.9 percent after reporting an 85 per-
cent drop in third-quarter net profit to 4.8 million
riyals. Qatar Insurance fell 0.7 percent on a 6 per-
cent drop in third-quarter profit to 108.8 million
riyals, considerably below EFG Hermes’ forecast of
312 million riyals. In Cairo, the index of the 30
most valuable shares pulled back 0.7 percent in
modest volume. Heliopolis Co for Housing lost 0.6
percent after reporting a 47.9 percent drop in
quarterly net profit. —Reuters
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SABIC profit boosts Saudi as 
Qatar hit by weak earningsMUMBAI: A multi-million-dollar racket that

used fake Indian call centers to trick US citi-
zens into paying bogus tax bills may be the
tip of the iceberg, with police warning simi-
lar scams could be operating across the
country. School leavers or college dropouts
would be trained to speak with an
American accent, posing as US Internal
Revenue Service officials and scare people
into believing they owed the government
cash, detectives said. The scheme, which
had been operating for over a year, netted
more than 10 million rupees ($150,000) a
day, they added.

More than 70 people have been arrested
after police this month swooped on call cen-
ters in western India, from Mumbai to the
Gujarat capital of Ahmedabad, but they sus-
pect the network could stretch even further.
“We believe that the racket is spread across
India, including in the north,” Parambir
Singh, commissioner of police in the
Mumbai suburb of Thane said. Police from
Thane, on the outskirts of India’s financial
capital, rounded up at least 770 employees
of bogus call centers on October 4. Most
were let go pending further investigations
but 72 were arrested while another suspect

was detained this week as police try to close
in on the 23-year-old alleged mastermind.

It is claimed the accused would berate vic-
tims for falsely failing to pay taxes and then
threaten them with jail if they did not cough
up immediately. The con artists would use an
altered caller ID number that made it look like
they were ringing from the United States and
often quoted IRS badge numbers to make
them appear legitimate. The fraudsters would
trick the victim into sending money, often
through pre-paid debit cards that can be pur-
chased at stores like Walmart, or even by buy-
ing Apple iTunes gift cards. In both instances
transfers are made by the victim handing over
the card’s registration number.

The iTunes scam has even led Apple to
issue a global warning on its website urging
people not to give the number to someone
they do not know.  The IRS has been warning
about identical scams for a few years with
reports in US media that such schemes might
have been operating out of India.  In January,
the US Treasury Inspector General for Tax
Administration said it was aware of more than
5,000 victims who had paid a total of more
than $26.5 million in such scams since
October 2013. —AFP

Indian police fear the US tax 
scam spread across country


