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BEIJING: China’s economy expanded at a
steady 6.7 percent in the third quarter and
looks set to hit Beijing’s full-year target,
fueled by stronger government spending,
record bank lending and a red-hot proper-
ty market that are adding to its growing
pile of debt.  Yesterday’s data painted a pic-
ture of an economy that is slowly stabiliz-
ing but increasingly dependent on govern-
ment spending and a housing boom for
growth, as private investment and exports
remain stubbornly weak.

Some economists believe Beijing has
had to “double down” on stimulus this year
to meet its official growth range of 6.5 to 7
percent, and say the government’s obses-
sion with meeting hard targets may hurt
both planned reforms and the long-term
health of the world’s second-largest econo-
my. “So far this year they have clearly cho-
sen to do everything they can to meet the
growth targets, and now there is a little bit
of an upward surprise from the housing
market which actually will help them with
GDP growth this year,” said Louis Kuijs, head
Of Asia economics at Oxford Economics in
Hong Kong.

“The question really is, is the leadership
willing to move to somewhat lower growth
targets in order to put growth on a more
sustainable footing, or will it feel obliged to
continue to hang on to those very high
growth targets.” The economy grew at the
same clip in the third quarter year-on-year
as in the first and second quarters, as ana-
lysts polled by Reuters had expected.
Government infrastructure projects and
the property boom have spurred prices
and demand for raw materials and goods
from cement and steel to furniture. On a
quarterly basis, it grew 1.8 percent, again in
line with expectations but easing slightly
from the previous period.

Biggest risk 
Economists believe the greatest near-

term risk for China is a possible correction
in the high-flying property market, which
accounts for about 15 percent of GDP. Real
estate investment accelerated in
September and home sales soared, high-
lighting persistent investor demand even
as more cities tighten measures to curb
prices. Property investment growth ticked
up to 7.8 percent in September on-year,
and property sales surged 34 percent,
though new construction starts fell 19.4
percent, suggesting sentiment among
builders may be shifting as the government
looks to cool the buying frenzy.

A wave of restrictions imposed on buy-
ers in major cities since early October has
resulted in a sharp drop in sales and author-
ities are stepping up pressure on specula-
tors. Shanghai said on Tuesday it had pun-
ished some property agencies for falsifying
contracts and had launched probes into
some developers suspected of raising prices
without authorization. Most economists do
not expect house prices to collapse, arguing
the market is supported by steady migra-
tion to bigger cities, but memories are still
fresh of authorities’ heavy-handed attempt
to cool surging stock markets last year,
which triggered a crash and an unprece-
dented government rescue.

The property craze has also heightened
concerns about China’s growing debt and
the risks to its financial system, as much of
the record loan growth has been driven by
mortgages. China’s debt has soared to 250
percent of GDP and the Bank for
International Settlements (BIS) warned in
September that a banking crisis was loom-
ing in the next three years. “We think that
the cooling measures in property market
will weigh on China’s economy over the
coming quarters,” Commerzbank econo-

mist Zhou Hao in Hong Kong said in a note.
But statistics bureau spokesman Sheng
Laiyun said “the impact (of property adjust-
ment measures) on the economy will not
be very big” in the short-term.

Modest improvement
Consumption contributed 71 percent of

GDP growth in the first three quarters of
the year, compared with 66.4 percent for
2015. The increase is partly due to contract-
ing net exports but also indicates some
success in Beijing’s attempts to rebalance
the economy from an over reliance on
investment-led growth. September indica-
tors were mostly in line with expectations
and improved slightly from August, but
industrial output growth unexpectedly
cooled to 6.1 percent from a year earlier,
versus expectations for 6.4 percent. Fixed-
asset investment rose 8.2 percent in
January-September from a year earlier, as
expected, as the government cranked up
infrastructure spending to support the
economy. Fiscal spending in the nine-
month period climbed 12.5 percent.

Private investment growth picked up to
4.5 percent in September after falling to

record lows in recent months, but still sig-
nificantly lags investment by state-owned
firms. For the first nine months, private
investment rose just 2.5 percent. Retail
sales rose 10.7 percent in September on-
year, beating expectations of 10.6 percent
as home buyers bought appliances and
decorated, while subsidies fueled strong
sales of new cars. China’s economy expand-
ed 6.9 percent in 2015, the slowest pace in
a quarter of a century.

While analysts expect China to meet its
growth target this year, as usual, many
remain skeptical of the official numbers,
especially as growth has remain
unchanged for three straight quarters even
as the country attempts a major economic
transition. “The official GDP figures remain
too stable to tell us much about the per-
formance of China’s economy. Our own
measure of economic activity suggests that
growth actually picked up last quarter,
though the improvement clearly won’t last,”
Julian Evans-Pritchard, China economist at
Capital Economics in Singapore wrote in a
note. Capital Economics’ calculations sug-
gest the economy is growing at around 5
percent.— Reuters

Doha Bank net profit 
misses expectations

DUBAI: Doha Bank, Qatar’s fifth-largest lender by
assets, yesterday reported a 8.9 percent fall in third-
quarter net profit, missing analysts’ expectations.
The bank earned a net profit of 310.6 million riyals
($85.3 million) in the three months to Sept 30
against 340.9 million riyals in the same period a year
earlier, according to its full financial statement.
Reuters had earlier calculated a third-quarter figure
from a preliminary statement from the bank yester-
day, which gave results for the nine months to Sept.
30 and did not break out the third quarter. Four
analysts polled by Reuters had forecast on average
the bank would make a quarterly net profit of 354.1
million riyals. Banks in Qatar are battling against the
fallout from a prolonged weakness in energy prices,
which has dented growth in lending and con-
strained liquidity. Loans at the end of September
stood at 55.6 billion riyals, gaining 2.1 percent on
the same point in 2015, while deposits fell 6.6 per-
cent to 48.6 billion riyals over the same period. 

Saudi Arabia targets $17.5 
billion in first bond issue

RIYADH: Saudi Arabia plans to raise up to $17.5 bil-
lion from its first international bond issue,
Bloomberg News reported yesterday, citing two
people familiar with the offering. It would make the
Saudi issue the largest ever from an emerging-mar-
ket nation, said Bloomberg News, whose sources
were not identified. The figure exceeds the $15 bil-
lion which an analyst had previously said could be
the value of the issue. The kingdom, the world’s
largest oil exporter, projected a deficit of $87 bil-
lion this year after a fall in oil revenues, which still
accounts for most of its income. To cover the short-
fall, Saudi Arabia has imposed unprecedented sub-
sidy cuts, slowed government projects, and last
month cut cabinet ministers’ salaries, among other
measures. Saudi Arabia has already issued domes-
tic bonds. 

News
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Qatargas signs 5-year LNG 
sale, purchase agreement 

DOHA: Qatargas, the world’s largest LNG producer,
signed a five-year sales and purchase agreement with
Petronas LNG UK yesterday, expanding a strategic
import deal to Europe in the face of a looming global
glut of gas supplies. Under the agreement Qatargas will
deliver 1.1 million tons of liquefied natural gas (LNG)
per year to the UK-based venture until Dec 31 2023,
extending a current five-year contract that was due to
expire on Dec 31 2018. Qatargas is looking to Britain
and the Netherlands in an effort to weather an impend-
ing global gas glut through expanding import deals
into Europe’s most liquid markets, industry sources told
Reuters in March. Qatar must lock in buyers for its
unsold supply just as new Australian and US producers
muscle into its prized Asian markets. Petronas UK is a
subsidiary of Petronas, the national oil and gas compa-
ny of Malaysia. The LNG will be supplied from Qatargas
4, a joint venture between Qatar Petroleum and Shell
and will be delivered to Dragon LNG terminal at Milford
Haven in the United Kingdom. 

S Korea’s troubled 
STX put up for sale

SEOUL: South Korea’s troubled STX Offshore and
Shipbuilding Co was put up for sale by public tender
Wednesday along with its profitable French shipyard
unit, with buyers offered the choice of buying the com-
panies separately or as a package. STX France, which
specializes in building cruise ships, is the only profitable
unit of STX Offshore, which filed for receivership in May.
On the orders of the Seoul Central District’s bankruptcy
court, the tender notice was published in a local news-
paper, inviting potential bidders to send letters of
intent by November 4. “Bidders can tender for either
one of the two companies or both of them,” the notice
read. A bankruptcy court spokesman had earlier sug-
gested a preference for a package sale. In 2008 STX
bought a 66.6 percent stake in a huge naval shipyard in
the western French port of Saint-Nazaire, later named
STX France. The French state holds a 33.3 percent share
and is extremely concerned about the future of the
shipyard, which is a major local employer with a healthy
order book for large cruise liners. 

Property, credit booms stabilize China growth

GDP grows 6.7 percent as expected

ZHENGZHOU: People ride electric bikes as they pass next to property condominiums (back) in Zhengzhou yesterday. China’s
growth slipped to a seven-year low of 6.6 percent in the third quarter, according to an AFP survey, despite ample stimulus and a
red-hot property market in the world’s second-largest economy. — AFP 

DOHA: The Commercial Bank QSC
(Commercial Bank or The Bank), its sub-
sidiaries and associates yesterday announced
its financial results for the nine month period
ended 30 September 2016. The Bank report-
ed a net profit of QAR 491 million as com-
pared to QAR 1,341 million for the same peri-
od in 2015, a decrease of 63%. Key financial
highlights compared to the same period in
2015; Net operating income down 11% to
QAR 2,733 million; Net profit of QAR 491 mil-
lion; Total assets up 4% to QAR 123.9 billion;
Customer loans and advances up by 4% to
QAR 76 billion; Customers’ deposits up 4% to
QAR 66.7 billion and Earnings per share of
QAR 1.04.

His Excellency Sheikh Abdullah bin Ali bin
Jabor Al Thani, Chairman of the Board of
Directors of Commercial  Bank,  said,
“Commercial  Bank  has  proudly  served  the
financial  needs  of  its customers for over 40
years by always looking forward to the future.
I, together with my fellow Board members,
are resolved to maintain the development of
Commercial Bank.  Through our new execu-
tive leadership, and under the guidance of
the Board, we are taking   necessary decisions
now to reshape a strong Commercial Bank for
the future.  Commercial Bank continues to
have great potential  to  generate  long  term
value  for  our customers  and  investors.   Our
decisions now will ensure that we unlock the
Bank’s full potential.”

Financial performance
Hussain Al Fardan, Commercial Bank’s Vice

Chairman and Managing Director, added,
“Commercial Bank reported an operating
profit of QAR 1.4 billion for the nine months
ended 30 September 2016.  During this peri-
od, we aligned our local market strategies to
the current challenging realities, pursuing
only those opportunities which meet our
returns criteria.  Our discipline will be main-
tained as we continue to serve our cus-
tomers.” Net  operating  income  decreased
by  11% to  QAR 2,733  million  for  the nine
months ended  30 September 2016, down
from QAR 3,058 million achieved in the same
period in 2015.

Net interest income was QAR 1,800 million
for the nine months ended 30 September
2016, 5% lower than the same period of 2015,
mainly due to an increase in cost of deposits.
Net interest margin decreased to 2.3% as
compared to 2.5% in the same period in 2015.
Non-interest income was down by 19% to
QAR 933 million for the nine months ended
30 September 2016 compared with QAR
1,155   million. The overall decrease in non-
interest income was due to lower net fee and
commission income. Total operating expens-
es were up by 2% at QAR 1,235 million for the
nine months ended 30 September 2016 com-
pared with QAR 1,256 million for the same
period in 2015. 

The Bank’s net provisions for loans and
advances were QAR 1,108 million for the nine
months ended 30 September 2016, up 104%
from QAR 544 million for the same period in
2015. The non- performing loan (NPL) ratio
has increased to 5.3% at 30 September 2016

compared with 3.6% at the end of September
2015 and the coverage ratio was 78.8% as at
30 September 2016 compared to 81.3% as at
30 September 2015. Impairment provisions
on the Bank’s investment portfolio increased
to QAR 68 million for the nine months ended
30 September 2016 compared with QAR 25
million for the same period in 2015.

Commercial Bank delivered balance sheet
growth of 4% at the end of September 2016
with total assets at QAR 123.9 billion, com-
pared to QAR 119.2 billion at the end of
September 2015. Total asset growth was driv-
en mainly by an increase of QAR 2.6   billion in
loans and advances and QAR 3.6 billion in
due from banks and offset by lower invest-
ment in securities by QAR 2 billion. Loans
and advances  to  customers  were  up  by  4%
to  QAR 75.9  billion  at  30  September  2016
compared with QAR 73.4 billion at the end of
September 2015. The growth in lending has
been generated, mainly in Services and
Commercial Sectors.

Investment securities was down 12% to
QAR 16.2 billion as at 30 September 2016
compared with QAR 18.4 billion at the end of
September 2015.  The decrease is mainly in
Treasury bills issued by the Central Bank.
Customers’ deposits increased by 4% to QAR
66.7 billion at 30 September 2016, compared
with QAR 64.1 billion as at 30 September
2015. The increase was mainly in time
deposits. Joseph Abraham, Commercial
Bank’s Chief Executive Officer, commented,
“Since joining Commercial Bank in July, we
are completing a review of the Bank’s strate-
gy, performance and future direction and we
will update the market with the results of our
review later this year. 

However, one clear action became evident
early in the process, which was the need for
us to recognize a number of non-performing
loans.  The decision we have taken to provide
for an additional  QAR  505  million  of  loans
in  the  third  quarter  has  consequently
impacted  our financials.  Both the Board and
the Bank’s leadership team view this as the
necessary first step in aligning the business
for the current and future economic environ-
ment and ensuring Commercial Bank builds
sustainable earnings and is well positioned
for the future.” He added, “During the period,
we continued to manage the business con-
servatively, reflecting both the challenges
and opportunities of the current market.
Qatar generated a solid financial performance
excluding provisioning with QAR 431 million
operating profit for the third quarter. Our
Turkish subsidiary, ABank, has been aligned
more closely in its working with Commercial
Bank and with the injection of new equity
and a Tier 2 issuance raised in the first half of
the year, we had the funds to pursue loans in
the corporate mid-market. However loan
growth was limited as we remained highly
selective of opportunities. Most importantly,
we brought operational costs down by 5% at
ABank during the period.  UAB continues to
successfully recover as its management team
execute upon the realignment of the busi-
ness to the UAE’s corporate market, whilst
NBO in Oman has performed well.”

The Commercial Bank reports

net profit of QAR 491 million 

KUWAIT: Gulf Bank recently announced the names
of the 20 lucky winners of its exciting summer pro-
motion “Win Cash this Summer Season”, whereby
credit and debit cardholders were offered the chance
to win Cash during the summer season, by entering a
raffle draw upon using their cards locally or abroad.
The draw was held on Sunday 16 October 2016 in the
presence of a representative from the Ministry of
Commerce and Industry.

Gulf Bank would like to congratulate Nawaf
Abdullah Abdullah Abdulkarim, who won the grand
prize, which is KD 15,000, in addition to the four
lucky winners who won KD 3,000 each: Khaled
Ahmad Abdullah Dashti, Yousef Jassem Essa Alsaraf,
Mohammed Ebrahim Ebrahim Majd, Shaker Edan
Mohammed Alkhaleefa. 

The bank also announced other 15 lucky winners
who won KD 1,000 each: Mohammed H S Moftah,
Tariq Mohammad Ayham Alshawa, Bader Ali Hassan
Ibrahim, Fawzi Dawoud Humoud Ibrahim Al Mutawa,
Dalal Salah Khalefa Aljeri, Jaber Ghuloum Abulmalak,
Amal Ibrahim Mahmoud Hayat, Faraj Hathal Mesfer
Al Mufrah, Haya Jasem Mohammed Alghanem,
Jumana Ahmed Bahbahani, Khalil Michel Amiouni,
Ahmad Jassem Mohammad Khalaf, Bader Hussain
Abdulrahem Alsafar, Hattab Dwaih Woqayan
Alshammari, Azizah Baqar Abdullah B Almousawi.

Gulf Bank is committed to providing its customers
with exceptional value and exciting offers that meet
their needs, in addition to presenting them with one
of the widest ranges of financial products and bank-
ing services currently available in Kuwait. To find out
more about Gulf Bank’s promotions and offers, you
can visit one of Gulf Bank’s 56 branches; contact the
Customer Contact Center on 1805805, or go on to
the bank’s bilingual website at www.e-gulfbank.com.  

ZHENGZHOU: A vendor sells clothes as she stands on a ladder at a shopping mall
complex area in Zhengzhou yesterday. —AFP 

HONG KONG: Official investment figures
may be feeble, but exporters at China’s
largest trade fair say they are ploughing
more money into robotics, industrial
automation and new product development
to offset rising costs. At the Canton Fair,
which kicked off this weekend for compa-
nies in the household electronics, decora-
tive materials and building sectors - other
sectors follow later in the month - more
than 80 percent of companies quizzed by
Reuters said they would be spending more
next year.

That would represent a significant shift
if matched throughout China’s economy.
Official data yesterday showed private sec-
tor investment in fixed assets in the first
nine months grew just 2.5 percent, picking
up from a record low of 2.1 percent in the
first eight months. Kison Van said his com-
pany, Ningbo Cixi Import and Export
Holdings, which makes fans and heaters,
needs to develop three to four new prod-
ucts every year to stay competitive. “It’s
important to continuously invest in R&D
because once a new product comes out,
you see it everywhere at the Canton Fair,”
said Van, one of tens of thousands of sales-
man at a fair that sprawls over 1.2 million
square metres, almost twice the size of the
world’s largest mall.

More than 65 percent of the 103
exhibitors polled by Reuters in China’s
southern city of Guangzhou expect to
boost spending by up to 20 percent in
2017, while 16.5 percent expect to raise
spending by more than 20 percent. That
will be welcome news to leaders in Beijing,
as China’s private companies, which make
up the bulk of exhibitors at the fair, are a
crucial engine of growth for the economy,
unlike the largely inefficient and indebted
state-owned sector.

Chinese growth slowed to a 25-year low
of 6.9 percent last year, and third-quarter
figures released yesterday put it on track for
about 6.7 percent this year. Economists say
the country’s mid-sized private companies
are the primary source of investment, inno-
vation and productivity growth. Heavy
machinery manufacturers at the fair said
they spend over 30 percent of their invest-
ment capital upgrading production lines
each year, while many building materials
and household equipment makers said they
were pumping money into automation.

China is achieving average annual
growth of 18 percent in research and devel-
opment (R&D) spending, compared with
just 1.4 percent across the rest of the
world’s upper-middle-income countries,
according to the UNESCO Institute for
Statistics. While most exporters surveyed
aim to boost spending, around 20 percent
said they planned to cut investment. Other
sectors that may be under pressure as
global growth slows, such as textiles and
apparel, will feature later at the fair, which
runs until Nov 4.

Rise of the robots
China is increasingly moving to modern-

ize its manufacturing industry with robotics
and automation, driven in part by a short-
age of skilled workers and rapidly rising
wages that threaten to erode its appeal as a
low-cost workshop to the world. “Robots
do a better job than workers; the quality is
more stable,” said Zhejiang Momali Sanitary
Utensils Co general manager Selina Song.
Song said, however, that a drop in sales was
slowing the company’s push to boost
automation. Some economists said new
and emerging sectors such as high-end
manufacturing equipment would see more
room for development. —Reuters 

Chinese firms ramp up 
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