
In the photos, Alejandra Salgado and her
little brother Francisco look like ordinary
tourists strolling the streets of midtown

Manhattan. He carries a shopping bag. She
wears a white dress, a necklace and a leather
tote slung over one shoulder. But the outings
were hardly innocent. Over two hours, feder-
al agents snapped pictures as the pair visited
seven banks, stopping at each one to make
cash deposits of just under $10,000 - all from
piles of drug money stashed in their bags.

Prosecutors say the flurry of modest
deposits was one of the many schemes
hatched by Mexican crime cartels trying to
bring billions of dollars in drug proceeds
back from the United States without attract-
ing scrutiny from banking regulators. The
cartels collect much of their cash proceeds
from the U.S. market much the way the
cocaine and other drugs come in, by sneak-
ing it across the border.

But using regular banks remains in the
mix, said James Hunt, head of the Drug
Enforcement Administration’s New York City
office. The trick is keeping deposits small,
because banks are required to report cash
deposits of $10,000 or more to the govern-
ment. The benefit, he said, is that if investi-
gators do catch onto such a scheme, less
cash gets confiscated. The bagmen also
often face less jail time. “It’s a little more
time-intensive but it’s not as heavy a hit if
you get caught,” Hunt said.

Before they went to prison late last
month, the Salgados were paid to launder
up to $1 million a month collected from
drug wholesalers doing business with the
notorious Sinaloa cartel, prosecutors said.
Investigators say Alejandra Salgado, 59, who
has a Mexico City address and was in the US
on an expired visa, was supervised by a
high-ranking member of the cartel.

Agents began watching her in New York
after her name came up in an investigation
of money-laundering cells in southern
California, Michigan and Arizona being con-
ducted by investigators from the DEA Drug
Enforcement Task Force, Department of
Homeland Security, the IRS and local agen-
cies. Details from the case files of federal
agents and narcotics prosecutors provided
to the AP offer a look inside how the
Salgados operated.

At one point she had been a courier who

would drive drug money over the border.
But later, she was assigned by cartel leaders
to deposit funds into multiple bank
accounts held under fake names, then write
checks to a produce company in San Diego
controlled by the cartel. An undercover
investigator wearing a wire recorded her
calling the assignment a “hassle”, but safer
than her previous gig.

‘Lot of Work’
After her handler told her there was “a lot

of work” for her in New York, she and her
brother, a legal resident with an Alaska
address, set up shop at a Manhattan hotel in
the summer of 2013. She preferred to collect
payments from local drug dealers in mid-

town, rather than in their home territories in
the Bronx or Washington Heights, for securi-
ty reasons. “Like a friend of mine said: ‘This is
a business for tough people,’” she said in a
conversation with the undercover agent.
“And it’s all based in trust.”

While under investigation, the siblings
made at least two dozen deposits in
amounts ranging from about $8,100 to
$9,600 at banks located from the Upper
West Side to Canal Street. Following the
money trail was worthwhile to “gain insight
into the practices” of the cartels, said Special
Narcotics Prosecutor Bridget G. Brennan,
whose office prosecuted the case. At
Francisco Salgado’s sentencing, his lawyer,
Jeffrey Taub, portrayed him as a small fish in

“an unfortunate situation”. The penalties for
the launderers can be lighter than in bigger
federal conspiracy cases. The brother and
sister took plea deals resulting in sentences
of 1 to 4 years. 

Alejandra Salgado’s attorney, Robert W
Georges, said it’s certain his client will be
deported once she serves her time - a fate
she’s accepted. “She’s remorseful and look-
ing forward to getting on with her life in
Mexico,” Georges said. Prison and deporta-
tion probably wasn’t what Salgado had in
mind when she told an undercover agent, in
a recorded call, that being a money courier
was a nice way to make a living in a treach-
erous drug world. “I live in peace and I live
tranquil,” she said. — AP  
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Will the UN 
bell the cat?

How a drug cartel banked its cash in NYC 

Could Paris, the City of Light, soon become known as
the City of Innovation helping propel young entre-
preneurs to push technological and business fron-

tiers? While efforts by Paris to lure financial companies
from London in the wake of Britain’s vote to leave the
European Union have dominated the headlines, a different
sort of rivalry has also been playing out. With over three
dozen startup incubators, including the continent’s largest,
and soon the world’s largest, Paris is vying with London to
become Europe’s innovation capital. 

Although perceptions are that France is not as friendly
a place to do business - it ranked 27th compared with 6th
for Britain in the World Bank’s ease of doing business last
year - a recent survey shows that Paris is catching up to
London and other top spots among startups. “There isn’t
just Silicon Valley to help startups emerge, Paris is today in
the top three worldwide,” said Loic Dosseur, co-director of
Paris and Co, the city’s economic development and inno-
vation agency.

The EY consultancy found that France squeaked by
Britain for the number of start-up financing operations in
the first half of this year. Part of the reason is an expanding
network of incubators to foster the growth of startups.
Incubators often provide startups with more than just
office space, such as advice on different aspects of running
a business and make them more visible to potential
investors. Some focus on certain sectors to help promote
better fertilization of ideas.

Startup Springboard 
Take, for instance, The Tremplin, or Springboard in

English, an incubator dedicated to helping sports-related
startups that is located inside Jean Bouin stadium in Paris.
One of The Tremplin’s clients is Yppa, which offers a plat-
form to harness the smartphones of spectators for light
shows at stadiums and concerts that launched in May. “You
want to transmit, share what you’ve done, the adventure
that you are living,” said Yppa’s co-founder Francois Decock.

The Tremplin is one of nearly a dozen incubators that
has been set up by Paris and Co in a city that now hosts
some 250 startups. Dosseur said The Tremplin’s favorable
atmosphere was in keen demand by startups, with eight
applications for every place. And Paris is pushing forward
to meet that demand. “We opened the Cargo this year
which is the largest incubator in Europe with 15,000 square
metres housing 50 startups,” said Jean-Louis Missika, the
assistant to Paris Mayor Anne Hidalgo for economic attrac-
tiveness and development. Paris will soon get the world’s
largest incubator with Station F, a 34,000-sq-m facility
bankrolled by Xavier Niel, who shook up the French
Internet and mobile market with his low-cost Free service.

Funding Bonanza 
The report by EY found that in the first half of the year,

France edged out Britain in the number of financing oper-
ations for startups. France had 27 percent of the total
operations, followed by 25 percent for Britain and 22 per-
cent for Germany. “The trend is good and achieving first
place is interesting as it gives us arguments to attract for-
eign investors that want to invest in Europe, in particular
the Chinese and Americans,” said Jerome Faul, head of the
innovation capital committee at the AFIC association of

French private equity firms.
By the amount raised, however, Britain was far in the

lead at 34 percent, with France in second place at 16 per-
cent, although that was still over one billion euros. Martin
Mignot, a partner at the Index Ventures, which operates
in the United States and across Europe, says it is far easier
to raise large amounts of late-stage funding in London
due to the depth of the capital markets there. But for ear-
ly stage startups “looking for only two, ten or even twenty
million, then you can do it in Paris”, said Mignot, whose
firm has financed startups such as British food delivery
service Deliveroo and the Paris-based online advertising
firm Criteo, which has gone public.

Quant Advantage 
While London still has the lead in attracting interna-

tional talent, Mignot said Paris is attractive to companies
as “it has a slightly lower cost base and probably more
available talent, especially in engineering”. Paris universi-
ties are especially known for producing quants - top-
notch mathematicians - who create the algorithms
behind software. “I think this is one area where France has
a big advantage,” he said. Mignot said he was practically
alone when he began looking for startups in France to
invest in seven years ago, but now there are a number of
foreign venture capital firms with staff based in Paris,
which he pointed to as an indication of the development
of the market. The French state has also played an impor-
tant role in funding startups, with a 600-million-euro seed
fund that it launched several years ago, mindful that they
can drive the creation of new jobs. — AFP 

Paris, the upstart startup capital

By P Justin Antony

Today marks UN Day. Founded in 1945 with
193 members, this global organization’s
peacemaking initiatives are highly praise

worthy. The 2001 Nobel Peace Prize went to the
UN and its former Secretary General Kofi Annan
stands testimony to this. But there is a section of
people, especially minority fisher folk, whose pre-
cious lives have been swallowed. Their cry is yet to
be heard by the UN.

These anglers, well-known for deep-sea fishing,
suffer a lot in mid-seas. Solutions are not sought
for the numerous problems caused by pirates. It is
an intense shock to learn about the killings of
three Gulf-based fishermen by pirates in a little
over a year. Thomas Cletus from Bahrain was killed
in May 2014; Mathivalan from Saudi Arabia was
killed in May 2015, while Antony Arul Anish from
Qatar was killed in Aug 2015. He was the only
breadwinner for his elderly parents and two
young unmarried sisters. Who can console these
three families?

These incidents are only the tip of the iceberg.
At times, pirates carry weapons and loot fish catch-
es from boats. Sometimes they force a fishing boat
at gunpoint to sail to the shore and demand cash
as ransom. However, when pirates see that a boat
has many men and they can’t possibly overpower
it, they shoot at random.

Kidnapping at mid-sea has become an interna-
tional menace and a threat worldwide. Just for ran-
som, several innocents are kidnapped and kept in
custody for several weeks and months. While we
are not able to tolerate the absence of our child for
even a single hour, the cry of the dear ones of
those kidnapped is understandable.

Recently,  26 Asian sai lors from China,
Philippines, Cambodia, Indonesia, Vietnam and
Taiwan held by Somali pirates since February 2012
were freed. It was learnt from the local mayor Hirsi
Yusuf Barre that the crew is in Galkayo and will be
flown to Nairobi, the Kenyan capital. The crew did
not say if ransom was paid and he added that
ship’s captain was killed in the hijacking, while two
others died from illness during their captivity, one
of the longest among hostages seized by pirates in
the Horn of Africa nation. 

The sailors were held in Dabagala near the vil-
lage of Harartheere, some 400 km northeast of the
capital Mogadishu, a hamlet that was known as
Somalia’s main pirate base at the height of the cri-
sis. The criminal violence, act of robbery and kid-
napping people from commercial vessels has to be
put to an end by this international body.  

Pleas 
INFIDET (International Fishermen Development

Trust) has pleaded to the UN, followed by several
reminders, to help stop pirate attacks on fishermen
by setting up a maritime force. As the only effec-
tive solution to the problem, a unit like the UN
peacekeeping force should be formed by the UN
and sent wherever necessary in international
waters for patrolling. The pirates should be pun-
ished severely, so that the acts of kidnapping will
be initially reduced and stopped in the long run. 

When the UN observes the theme of this year’s
concert as “Freedom First”, let us all hope for a
pleasant situation for these anglers to continue
their profession with utmost freedom. The minori-
ty fisher folk pray that their uncontrollably flowing
tears are put to an end by tackling the pirates. Who
other than the mighty UN, that adopts global
counterterrorism strategies, can bell these pirates? 

The international community including the
minority fisher folk remembers with gratitude
what UN Secretary General Ban ki Moon said:
“Humanity has entered the era of sustainability -
with a global commitment to fulfill the great
promise of the 2030 Agenda for Sustainable
Development. In the organization’s 71st year, we
have 17 goals to propel us towards a better future
for all on a healthy planet”. 

Focus

In this Aug 2013 surveillance photo provided by the US Drug Enforcement Administration, Francisco Salgado and his sister
Alejandra walk on New York’s Third Avenue in midtown Manhattan where authorities say they made multiple cash deposits at
banks within a few blocks of each other as part of a Mexican cartel money-laundering scheme.  Authorities say the pair entered
seven different banks making cash deposits of just under $10,000, all from piles of drug money they were carrying in designer
purses and shopping bags. — AP 


