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BEAUMONT: Wind turbines are silhouetted by the setting sun as they produce electricity near Beaumont, Kansas. Energy independence has been a goal of every US President since Richard Nixon. Hillary
Clinton and Donald Trump have very different ways to achieve it. How energy is produced and where it comes from affect jobs, the economy and the environment. —AP

RIYADH: Saudi Oil Minister Khalid Al-Falih said
yesterday that the current cycle of falling crude
prices is close to an end as market fundamen-
tals improve. Oil prices are currently hovering
at around $50 per barrel after hitting a 10-year
low of less than $30 in January, down from a
peak of more than $100 in mid-2014.

“The current down cycle is nearing an end,”
Falih told a joint press conference with his
Russian counterpart Alexander Novak yester-
day after a Gulf ministerial meeting in Riyadh.
“Market fundamentals, in terms of supply and
demand, have begun to improve,” Falih said,
adding: “We are optimistic that oil prices will
continue to improve in the future.” Falih said
he had invited his Russian counterpart
Alexander Novak to meet Gulf Arab energy
ministers in Riyadh as part of efforts to cooper-
ate with non-OPEC members to stabilize the
oil market.

“Russia is one of the world’s biggest oil pro-

ducers ... and is one of the influential parties in
the stability of the oil market,” Falih said at the
opening session of the six-member Gulf
Cooperation Council (GCC). Falih said Novak
had welcomed the invitation, “as a clear indi-
cation of sincere desire to continue coopera-

tion and coordination with the oil producing
and exporting countries for more stability in
the market.”

Novak had said on Friday he would take
“some” proposals to the meeting in Riyadh.
Last month in Algiers, the Organization of the
Petroleum Exporting Countries agreed modest
oil output cuts. The goal is to cut production
to a range of 32.50-33.0 million barrels per day
(bpd).

“The Algeria meeting last month was suc-
cessful in pushing the path of cooperation
between oil producing and consuming coun-
tries and included important talks between
experts from OPEC countries and outside of
OPEC about oil markets,” Falih said calling on
his Gulf energy counterparts to work together
as a bloc. Falih also said that the low oil price
environment had led to a decrease in invest-
ments which could lead to a shortage in sup-
ply in the future and have a negative effect on

the global economy. 
Qatar’s energy minister, Mohammed Al-

Sada, whose country holds the rotating presi-
dency of the OPEC oil exporting cartel, also
said the “difficult phase is over”.

“Although the market is heading to being
balanced, it needs our joint effort, and we all
agreed that we need to take measures to
bring back this balance,” he said.  Novak said
he and his Gulf counterparts had discussed
ways to “develop the best mechanism to solve
the issue of stabilization”. “We have reached an
unprecedented level in our relations and
cooperation” with Saudi Arabia, he told
reporters, adding that he agreed with Falih “to
continue to work and remain in continuous
contact to achieve... concrete mechanisms”.
OPEC has invited Russia and key non-mem-
bers to a meeting later this month as the cartel
and Moscow seek to tighten cooperation to
boost historically low crude prices.

The invitation was announced after a meet-
ing between top OPEC energy ministers and
Novak in Istanbul, aimed at advancing joint
efforts to bolster oil prices whose lows have
hurt the highly dependent economies of
crude producers. The cartel and Russia will
meet today, ahead of the OPEC technical
meeting in Vienna on October 28-29, to which
Russia and others have been invited.

Last month at a meeting in Algiers, the car-
tel  agreed its first production cut in eight
years, although it remains to be seen how this
will be complied with and implemented.

President Nicolas Maduro of OPEC member
Venezuela was in Riyadh yesterday for talks a
day after calling in Iran for increased coopera-
tion between oil-rich nations to stabilize
prices. Maduro, who is also due to visit Qatar
on a Middle East tour, currently faces an eco-
nomic and political crisis at home, compound-
ed by the collapsing  price of oil. —Agencies

Oil price down cycle ‘nearing end’: Falih 
Saudi looks to Russia to boost non-OPEC cooperation

Saudi Oil Minister Khalid Al-Falih

BRUSSELS: The European Union has giv-
en Belgium until late today to overcome
opposition to a free trade deal with
Canada from its French-speaking region
or a summit to sign the pact that could
boost both economies is off, EU sources
said yesterday.

EU trade negotiators are rushing to
assuage the Walloon government’s con-
cerns before the Monday deadline set by
Canadian Prime Minister Justin Trudeau
to decide whether to fly to Brussels,
according sources familiar with the mat-
ter. Canada, the EU’s 12th-largest trading
partner, says it is ready to sign the pact as
planned on Thursday and year-long
negotiations were over, with trade minis-
ter Chrystia Freeland saying “the ball is in
the EU court.”

All 28 EU governments back the
Comprehensive Economic and Trade
Agreement (CETA), which supporters say
could increase trade by 20 percent, but
Belgium cannot give assent without
backing from its five sub-federal adminis-
trations.

French-speaking Wallonia has stead-
fastly opposed it, saying the deal is bad

for Europe’s farmers and gives too much
power to global corporate interests.

In a last ditch bid to secure Walloon
backing, EU trade officials are offering to
tweak a political declaration appended
to the treaty, an EU source said. Many EU
leaders suspect the local government in
Namur is using its devolved powers to
play domestic politics. “This is first of all
an inner-Belgian matter,” an EU source
said.

Walloon Socialist leader Elio Di Rupo,
one of the most vocal opponents of the
deal, cast doubt a deal could be reached
next week. “They took years to negotiate
#CETA and we are refused a few weeks,”
Di Rupo, a former Belgian prime minister,
tweeted yesterday. “Will we reach a solu-
tion? All depends on the contents.  If it
doesn’t change enough, we will maintain
our opposition.”

European Council President Donald
Tusk, who chairs the collective body of
the EU’s leaders, will speak to Belgian
Prime Minister Charles Michel by late on
Monday, EU sources said, before inform-
ing Trudeau’s government of the state of
play. —Reuters

DUBAI:  Major stock markets in
the Gulf rose yesterday with Saudi
Arabia outperforming it peers,
continuing to climb on the back
of  upbeat investor sentiment fol-
lowing the mammoth interna-
tional bond sale at the end of last
week. Egypt’s index slipped on
profit taking.

Riyadh’s index added a further
1.6 percent, taking its gains since
Wednesday to 5.1 percent as a lit-
tle over 80 percent of the traded
shares rose. Banks continued their
climb with Saudi Hollandi Bank
gaining 3.4 percent. At the end of
last week bank shares rallied after
the kingdom conducted a $17.5
billion international bond sale
with success.

Investor optimism has been
buoyed despite some weak quar-
terly results. About three-quarters
of Saudi’s listed companies have
so far reported, with generally
lower earnings and a few compa-
nies missing analysts’ estimates by

a wide margin. “There has been a
string of positive events that have
helped revive optimism towards
Saudi shares, namely because of
the successful bond sale, payment
by government to construction
sector and relatively supportive
oil prices,” said Kunal Damle, head
of brokerage institutional sales at
SICO Bahrain.

Valuations at current levels will
encourage investors further,
another factor Damle believes is
underlying the market rally over
the last two sessions. The banking
sub-index is trading at a price-to-
earnings of 8 times, according to
Thomson Reuters data, a discount
to its five year average.

Dar Al-Arkan, the most traded
stock yesterday, soared by their
10 percent daily l imit after it
reported a 21.4 percent rise in
third-quarter net profit to 112.5
million riyals ($30.0 million), dou-
ble the forecast by analysts at
NCB Capital. The company attrib-

uted the rise to higher revenues
from property sales and lower
operating expenses, such as pay-
roll and consultancy fees.

Analysts at NCB Capital said
the surprise came from higher
than expected land sales of 570
million riyals versus their estimate
of 390 million riyals. Supermarket
operator Al-Othaim jumped 4.5
percent after the company report-
ed a better than expected third-
quarter net income of 36.64 mil-
l ion riyals,  higher than NCB
Capital’s estimate of 29.3 million
riyals.

Analysts at NCB said in a note
lower than expected operating
expense and higher income from
its associate were the key drivers
for the earning’s coming ahead of
their forecast.

UAE, EGYPT
Dubai’s main index added 0.5

percent as the largest listed devel-
oper Emaar Properties, which has

yet to publish its third-quarter net
income, rose 2.6 percent. But DXB
Entertainments, pared gains and
fell 0.6 percent ending its three
session of strong gains. Its shares
have outperformed over the last
several days in anticipation of the
opening of its theme park at the
end of the month.

Blue chips lent the main sup-
port to Abu Dhabi’s index , which
added 0.1 percent.  Aldar
Properties advanced 1.1 percent
and National Bank of Abu Dhabi,
which announced yesterday its
shareholders and those of First
Gulf Bank will both meet on Dec.
7 to approve the merging of the
two, climbed 2.3 percent. Egypt’s
index of the 30 most valuable
shares dipped 0.04 percent as
two-thirds of the stocks declined
as some of the best performing
shares on Thursday gave back
some gains. Orascom Telecom,
the most traded share, pulled
back 3.6 percent.—Reuters

Bullish sentiment lifts Saudi as Egypt cools Belgium faces today’s deadline 
to support Canada trade deal


