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HANGZHOU: IMF Managing Director Christine Lagarde addresses a press conference on the sidelines of the G20 Summit in Hangzhou yesterday. World leaders gathered in Hangzhou for the 11th G20 Leaders
Summit from September 4 to 5. —AFP

HANGZHOU, China: Leaders from the world’s
top economies broadly agreed at a summit in
China yesterday to coordinate macroeconomic
policies and oppose protectionism, but few con-
crete proposals emerged to meet growing chal-
lenges to globalization and free trade.

The two-day gathering in the scenic Chinese
city of Hangzhou agreed to oppose protection-
ism, with Chinese President Xi Jinping urging
major economies to drive growth through inno-
vation, not just fiscal and monetary measures.
“We aim to revive growth engines of internation-
al trade and investment,” Xi said in a closing
statement. “We will support multilateral trade
mechanisms and oppose protectionism to
reverse declines in global trade.”

Discussions at the meeting were distracted by
North Korea test-firing three medium-range bal-
listic missiles in a defiant reminder of the risks to
global security. North Korea has tested missiles
at sensitive times in the past to draw attention to
its military might. But yesterday’s launch risked
embarrassing its main ally Beijing, which has
gone to extraordinary lengths to ensure a
smooth summit meeting in Hangzhou.

Beijing said it hoped relevant parties would
avoid taking any actions that would escalate ten-
sions. The United States called the launch reck-

less, while Japanese Prime Minister Shinzo Abe
told US President Barack Obama that it was
unforgivable.

On other fronts, the United States tried but
failed to finalise a deal with Russia for a ceasefire
in Syria on the sidelines of the summit. Obama
and Russian President Vladimir Putin had a
longer-than-expected discussion about whether,
and how, they could agree on a deal, a senior US
administration official said. 

Tax avoidance issue
US President Barack Obama said yesterday

that the United States had to move in concert
with other countries on the issue of tax avoid-
ance, as some US allies were “racing to the bot-
tom” with their tax policies.

The European Commission said last week that
Apple Incowed up to 13 billion euros ($14.50 bil-
lion) in back taxes to Ireland, based on existing
regulations, a decision that both Apple and
Ireland, which relies on low taxes to attract
investment, have vowed to fight.

The ruling against Apple has pushed the issue
into the limelight and raised the risk of significant
push-back from the United States, where some
lawmakers are saying it represents a European
encroachment on the US potential tax base.

Obama said he had raised tax avoidance with
leaders from the world’s 20 biggest economies at
the G20 summit in the eastern Chinese city of
Hangzhou, but did not mention the Apple case.

“We’re doing a bunch of stuff at home and we
want to coordinate internationally,” Obama told
reporters at a briefing at the close of the summit.
“The one thing that we have to ensure we do is
to move in concert with other countries, because
there is always a danger that if one ... acts unilat-
erally, that it’s not just a matter of a US company
being impacted, but it may also have an impact
in terms of our ability to collect taxes from that
same company,” Obama said.

“In the same way, we then have to do some
coordination with even some of our closest allies
racing to the bottom in terms of how they
enforce their tax policies in ways that lead to rev-
enue shifting and tax avoidance in our country.”

Obama said tackling the issue effectively was
important to “regain the trust” of people who
feared the system is rigged, but that it would not
be fixed overnight. The EU decision against
Apple comes amidst a coordinated global initia-
tive to crack down on tax evasion by multina-
tional companies, spearheaded by the Paris-
based Organization for Economic Cooperation
and Development (OECD). 

Apple’s Chief Executive Tim Cook last week
described the ruling as “total political crap”, but
France and Germany have come out to back
Brussels on the decision. European Commission
President Jean-Claude Juncker said on Sunday in
Hangzhou that the ruling against Apple was
clearly based on facts and existing rules and was
not a decision aimed against the United States. It
is the last time that Obama will be attending the
G20 summit, and his visit to Hangzhou got off to
a chaotic start. There was no rolling staircase pro-
vided for Air Force One when it landed and
Obama had to disembark from an exit in the
plane’s belly. Then, a Chinese security official
blocked National Security Adviser Susan Rice on
the tarmac and yelled at another US official try-
ing to help journalists get closer to Obama.
China levelled responsibility at the United States
and journalists for the fracas. Obama told
reporters he “wouldn’t over-crank the signifi-
cance” of the airport events.

When he left China yesterday, he boarded Air
Force One via a full-sized staircase provided by
Hangzhou International Airport.

The G20 called for the formation of a global
forum to take steps to address steel excess
capacity and encourage adjustments, the White
House said in a statement, one of the controver-

sial issues discussed at the summit. China pro-
duces half the world’s annual output of 1.6 bil-
lion tons of steel and has struggled to decrease
its estimated 300 million ton overcapacity, and
rising prices have given companies there an
incentive to boost production for export.

ISOLATIONIST TREND
With the summit taking place after Britain’s

vote in June to exit the European Union and
before the US presidential election in November,
G20 leaders had been expected to mount a
defence of free trade and globalization and warn
against isolationism.

Republican presidential candidate Donald
Trump, who supports protectionist trade poli-
cies, has pulled into an effective tie with
Democratic rival Hillary Clinton, erasing a sub-
stantial deficit.

Inclusive growth
International Monetary Fund Managing

Director Christine Lagarde, speaking after the
summit, also said more inclusive growth was a
priority in the global economy. “We need
increased growth, but it must be better bal-
anced, more sustainable, and inclusive so as to
benefit all people,” she said. —Agencies

G20 promises fixes to economic ills
Summit agrees to oppose protectionism, expand trade

LONDON: Britain’s Prime Minister Theresa
May sought to drum up trade deals yester-
day for a post-Brexit world, as she came
under increasing pressure from all sides to
define what that would look like.

May met Austral ian Pr ime Minister
Malcolm Turnbull at the Group of 20 sum-
mit in China to discuss a free trade agree-
ment and said India, Mexico, South Korea
and Singapore had all signalled they would
“welcome” talks on removing trade barri-
ers. In the wake of its vote to leave the
European Union, Britain must renegotiate
its access to world markets, an issue cur-
rently handled for it by Brussels.

It is a huge task for the world’s fifth
biggest economy, which is struggling to
flesh out May’s oft-repeated slogan: “Brexit
means Brexit”. May says she will not invoke
Article 50 — the formal procedure for an
EU member state to initiate departure-
before the end of this year and the govern-
ment has given little detail on how it wants
to proceed.

But whether Britain aims to retain
access to the single market or not and how
it plans to achieve its aim of curbing immi-
gration from the rest of the EU remain
open questions, as does the timing of exit.
She gave little away during her visit to
China, except to rule out introducing an
Australian-style points-based immigration
system for workers arriving from other
parts of the bloc.

Hard or soft Brexit? 
“I want a system where the government

gets to decide who comes into the country,”
she told reporters, rejecting a key proposal
made by Brexit campaigners including now
Foreign Secretary Boris Johnson. May, who
backed staying in the EU during the cam-
paign, has also cast doubt on other Brexit
campaign promises such as ending contribu-
tions to the EU budget and using the money
saved to fund the National Health Service
(NHS) and scrap sales tax on petrol.

She has also said she wants the “best pos-
sible deal” for Britain and a “unique” solution
rather than an existing model such as
Norway or Switzerland. Brexit minister David
Davis was due to address parliament and
MPs will also discuss an online petition call-
ing for a second referendum that has
received more than four million signatures.

“This is an historic and positive moment
for our nation. Brexit isn’t about making the
best of a bad job. It is about seizing the huge
and exciting opportunities that will flow from
a new place for Britain in the world,” Davis
said in a statement. “There will be new free-
doms, new opportunities, new horizons for
this great country”. A group of pro-Brexit cam-
paigners are also expected to rally outside
parliament as anti-EU leaders raise the pres-
sure on government to outline its strategy.

“Brexit voters demand delivery,” UK
Independence Party leader Nigel Farage told
the BBC. “What we don’t want is a backslide.”

The uncertainty over Brexit is weighing on
businesses and investors, and when May met
her Japanese counterpart Shinzo Abe on the
sidelines of the G20 summit he asked for her
ensure the environment for Japanese com-
panies remained as “transparent and pre-
dictable as possible”, a Japanese official said.
More than 1,000 Japanese companies do
business in Britain, employing some 140,000
local people, many of them lured by the
access the country offered to the EU and its
single market of hundreds of millions of con-
sumers.

Scotland’s pro-EU leader Nicola Sturgeon
has criticized the government and yesterday,
she told BBC Radio Scotland she wanted
Britain to remain in the single market, imply-
ing this could be the test for whether she
would call for another independence refer-
endum. “The best position in my view would
be continued membership of the EU-but let’s
try and get the UK as a whole into the least-
worst position and that means staying in the
single market,” she said.

Her government ’s newly-appointed
Brexit minister Michael Russell said: “This is
the issue between a hard Brexit and soft
Brexit.” “This is not about accessing a shop,
this is signing on to the four freedoms, the
things that underpin the single market, and
unless you sign on to those you do not get
to access the single market and that could
be-many are now saying-very difficult,” he
added. —AFP

UK eyes post-EU trade amid 
pressure to outline Brexit

DUBAI: Saudi Arabia’s stock market posted its biggest
daily gain in four months yesterday as oil prices surged,
while shares of Dubai’s property developers rose before
a major exhibition for the industry this week. Riyadh’s
stock index rose 1.7 percent to 6,204 points, and trading
volume grew by more than half, as Brent crude futures
jumped almost 5 percent before a news conference at
which Saudi Arabia and Russia said they would cooper-
ate in oil markets.

The two countries said they would not act immedi-
ately, and many analysts doubt the agreement will
make much difference to oil prices in the long run. But
oil’s surge was enough to boost Saudi petrochemical
shares, with bellwether Saudi Basic Industries gaining
2.7 percent. Also aiding sentiment was a purchasing
managers’ survey that showed growth in Saudi Arabia’s
non-oil private sector hit a 12-month high in August,
suggesting the economy may be stabilising after a slow-
down driven by low oil prices and government austerity
measures. The positive mood spilled into other sectors.
Saudi British Bank jumped 4.8 percent to 19.80 riyals.
“The market seems to be bouncing from 6,000 points,
supported by developments in the oil market. Over the
last several weeks, the market has been pricing in nega-
tive economic expectations, and the recovery in oil is a
nice positive surprise,” said Mohammad Al-Shammasi,
chief investment officer at Riyadh-based Derayah
Financial. Some banks, depressed by concern about
Saudi Arabia’s economic slowdown and the threat of
bad debt in the slumping construction sector, are trad-
ing below what analysts consider to be fair value. SABB,
for example, is at a 21 percent discount to the mean tar-

get price of 10 analysts polled by Reuters.
Emaar, The Economic City surged 4.5 percent in

unusually heavy trade. The stock is now up 8.2 percent
since Sunday, when Reuters quoted a source as saying
Saudi Arabia’s top sovereign fund, the Public Investment
Fund, was in talks to invest in King Abdullah Economic
City, the huge project being developed by EEC. Middle
East Healthcare Co added 5.0 percent after saying Saudi
tax authorities have agreed to its request for a 13.6 mil-
lion riyal ($3.6 million) tax credit.

PROPERTY PROPELS DUBAI
Other Gulf markets closed yesterday before oil prices

took off, but Dubai edged up 0.3 percent in the highest
volume for four months. Cityscape, the property exhibi-
tion which will open in Dubai on Tuesday, offers compa-
nies a platform to announce new projects and contract
awards. Union Properties, the most heavily traded stock
on the exchange, gained 4.0 percent. Deyaar
Development rose 1.8 percent after saying it had start-
ed work on a Dubai hotel project. Shuaa Capital surged
15.00 percent, its daily limit, to a 16-month high. Shares
in the investment firm have gained 22.6 percent since
Thursday, when Nasdaq Dubai began trading single-
stock futures on shares in some of the United Arab
Emirates’ biggest companies. Shuaa is providing mar-
ket-making facilities. At an event hosted by Nasdaq
Dubai yesterday, brokers who have been trading the
futures said transactions had been running smoothly so
far, though volumes were expected to remain low for
now as most institutional investors were still on the
sidelines. —Reuters

Oil rally boosts Saudi, 
property supports UAE
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