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OLYMPOS: In this June 2, 2016 file photo, boats wait for tourists in Adrasan in Olympos area, about 100 kilometers west of Antalya, Turkey. — AP 

ISTANBUL: With summer drawing to a close,
Turkey is counting the cost of a tough year that
saw a string of terrorist bombings and the fall-
out from a diplomatic spat with Moscow that
cut deep into the country’s crucial tourist trade.
And then right bang in the middle of summer,
the economic backdrop got more precarious
after an attempted military coup that saw
more than 270 people killed, the imposition of
a state of emergency and the subsequent
arrest and dismissal of thousands of supposed
sympathizers.

Turkey’s Deputy Prime Minister Mehmet
Simsek conceded the failed coup on July 15
and its aftermath have “weakened” the econo-
my even as he praised its resilience in the face
of such adversity. Tourism, a crucial foreign-
currency earner for a country in constant need
of foreign currency to plug a yawning current
account deficit, has borne the brunt of the eco-
nomic fallout. That’s mainly due to a precipi-
tous 89 percent drop in Russian tourist arrivals
after a diplomatic fallout between the two

countries brought on by Turkey’s downing of a
Russian warplane last year. Russia was Turkey’s
second-largest tourist market with 4.5 million
people visiting places like Turkey’s tourism cap-
ital Antalya in 2014.

With many Russians holidaying elsewhere,
Turkey stands to lose between $8 and $10 bil-
lion in tourism revenue by the end of the year,
according to Cetin Gurcun, Secretary General
Turkey’s travel agency association TURSAB. No
amount of deals could fully plug that gap. “If
we consider the volume of the Russian market,
it’s not easy to fill the void,” Gurcun told The
Associated Press.

Turkey-Russia relations are now back on
track, but Gurcun doesn’t expect the Russian
market to rebound before next year. It wasn’t
just Russians who have stayed away from
Turkey’s beaches and the cultural delights of
places like Istanbul. Thomas Cook, the British-
based holiday company, said recently that
demand for Turkish holidays was “significantly
below last year’s level” and that its overall

bookings for the summer 2016 season were
down by 5 percent largely because of this par-
ticular “geopolitical disruption.”

Retail suffers 
Official Turkish figures for the whole of the

summer tourist season have yet to be released.
But it’s clear there’s been a hit. June and July
alone saw tourism arrivals plunge an annual 40
and 36 percent, respectively. And with fewer
tourists, retail sales have suffered. Sami Kariyo,
head of the United Brands Association, an
umbrella group representing 150 member
companies and 500 brands, said lower tourism
numbers have translated into a five percent
drop in revenues. Industry too. 

The most recent figures showed that indus-
trial production in July fell by almost 5 percent
year-on-year in July, the sharpest fall since the
start of the current data series in 2005. “The
coup attempt in July seems to have a very
marked negative impact on economic activity,”
said William Jackson, senior emerging markets

economist with Capital Economics.
All in all, the Turkish economy has suffered a

shock - or series of shocks - and growth fore-
casts have been revised down. Turkey is
expected to post what - at first glance - looks
like reasonable growth this year of a little more
than 3 percent. But before the attempted coup,
most independent economic forecasters had
penciled in Turkish economic growth of
around 4 percent this year.

Living standards 
That’s a big change, especially for a devel-

oping economy that’s been used to way-more
over much of the past 25 years or so. Living
standards could face a squeeze, further exacer-
bating the uncertainty many feel within the
country. Erhan Aslanoglu, professor of eco-
nomics at Istanbul’s Piri Reis University, said
Turkey’s economy is tough enough to weather
the worst of the storm, but needs more than 4
percent growth to continue pushing down on
unemployment.

“It’s better than many European countries,
but not enough for Turkey,” he said. Another
concern is that foreign investors will look else-
where if Turkey turns increasingly authoritarian
Turkey. Foreign investors are badly needed for
the financing of Turkey’s sizeable current
account deficit, which stood at around 4.5 per-
cent of the country’s annual GDP in 2015. The
great fear for many is that Turkey is moving
toward a more authoritarian model of gover-
nance - a trend that could further dent any
hopes that the country has of joining the
European Union.

Since the coup was seen off, tens of thou-
sands of civil servants and government bureau-
crats have been dismissed while scores of busi-
nesses have been shut down over suspicion of
being linked to Pennsylvania-based Islamic cler-
ic Fethullah Gulen whom Turkey blames for the
attempted coup, a charge Gulen rejects. “The
rule of law is extremely important,” Atilla
Yesilada, an analyst with emerging markets
consultancy GlobalSource Partners, said. — AP 

Turkey hopes to weather tourism drop
Country’s crucial tourist trade hit by terrorism, spats 

TEHRAN: Iran urged the United States yesterday to
remove remaining obstacles to it buying passenger
planes following the lifting of international sanctions
and spread out the welcome mat to foreign investors
as it seeks to boost its aviation sector. Iran provision-
ally agreed earlier this year to buy over 200 jets worth
$50 billion at list prices from Airbus and Boeing under
an agreement between Tehran and world powers to
ease sanctions in exchange for curbs on Iran’s nuclear
activities.

Both deals hinge on the longer-than-expected
process of winning US Treasury approval, which is
needed due to the high proportion of US parts in vir-
tually all modern jetliners, including those made by
Europe’s Airbus. There have also been delays in get-
ting European banks to finance the deals because of
restrictions over the use of US dollars and concerns
over legal risks if sanctions are re-imposed.

Roads and Urban Development Minister Abbas
Akhoundi told an aviation conference that Iran was
complying with its obligations and meanwhile con-
tinued to negotiate with other planemakers. “We are
negotiating with all those big names ... There are a lot
of obstacles but I am sure that because we have
respected all the international rules and regulations,
all those problems are going to be resolved,” he told
the CAPA Aviation Finance Summit, the second large
gathering of aviation leaders in Tehran since sanc-
tions were lifted in January.

Blacklist 
Critics in the US Congress argue that Iran could

use passenger jets for military purposes such as
transporting fighters to battle US troops or allies in
Syria or transfer the aircraft to airlines still under US
sanctions. US critics of the nuclear deal also say it
could allow Iran to skirt remaining sanctions by trans-
ferring jets acquired by national carrier IranAir to air-
lines that remain on a US blacklist, such as the coun-
try’s largest carrier, Mahan Air.

In an interview with Reuters, Akhoundi dismissed
the concerns. “We have a contract. We will stick to it,”
he said. He also told a news conference that the
Tehran event, attended by dozens of foreign firms,
proved that aviation was international in scope and
“the US government cannot stand against it,” accord-
ing to a translation of his remarks.

The House of Representatives in July passed two
amendments that would stop the aircraft sales,
although to become law they need to be approved
by the Senate and signed by President Barack
Obama. Iran estimates it will need at least 400 aircraft
to renew and expand its fleet, including some 250 in
the next 10 years. Besides the aircraft sales, Iran is
dangling the prospect of significant business for
Western companies including nationwide airport
expansion as it emerges from decades of sanctions.

“There are more than 60 airports in Iran but 80
percent of flights are in just 10 and these are working
beyond capacity; that is why we need to develop,”
Akhoundi said. “They are all ready to attract investors,
who are welcome to invest in any part,” he told the
conference held at Tehran’s Imam Khomeini airport,
which plans a $2.8 billion expansion. — Reuters 
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DUBAI: Equity investors dumped
Saudi Arabian stocks yesterday,
deterred by a recent downturn in glob-
al equity and oil markets while Qatar’s
index held on to small gains as traders
bought shares on price dips.  Riyadh’s
index pulled back 1.9 percent on the
first day back following a 10-day Eid Al-
Adha break. But trading volume was
the lowest since last September.  

Oil-related companies were hit with
Saudi Kayan Petrochemical declining
2.3 percent in heavy trade, after Brent
futures fell by around 5 percent during
the 10 days the Riyadh bourse was
closed.  Banking shares were also weak
with heavyweight National Commercial
Bank dropping 4.2 percent.  Key inter-
est rates in Saudi Arabia are linked to
US interest rates, given the currency’s
peg to the dollar, and the uncertainty
over Wednesday’s US Federal Reserve
meeting following a week of mixed US
economic data weighed on sentiment.
However, the market viewed the likeli-
hood of a US rate rise as low.

Qatar’s share index climbed 0.4 per-
cent in active trade, with volume the

highest in a month as investors bought
back some shares which were hit by
profit taking before the holiday. Islamic
lender Masraf Al Rayan was the most
traded share and added 0.7 percent
while telecommunication operator
Ooredoo jumped 3.9 percent. Shares in
companies set to be included in index
compiler FTSE’s secondary emerging
market index on Sept 20 outperformed
last month. Dubai’s index steadied and
added 0.03 percent after it fell 1.1 per-
cent on Thursday, when it reopened
after a week-long holiday.

More positive outlook
Shuaa Capital surged 9.3 percent.

Shares in the investment firm have
surged 36.5 percent over the past
three weeks since the firm started to
offer l iquidity services for Nasdaq
Dubai’s single stock futures trades.
Shuaa is the only firm offering market-
making faci l it ies to brokers.   GFH
Financial  Group added 2 percent,
extending its 1 percent gain from
Thursday after the company said its
Dubai-based subsidiary GFH Capital

sold its remaining 18 percent stake in
English football club Leeds United.  In
neighboring Abu Dhabi, blue chips
dragged the index 0.3 percent lower.
First Gulf Bank lost 0.8 percent and
telecommunication giant Etisalat
edged down 0.3 percent. Egypt’s index
of the 30 most valuable stocks fell 0.8
percent in thin trade as roughly two-
thirds of the shares declined.

Real-estate developers were some
of the top losers with Talaat Mostafa
Group shedding 4.4 percent and Porto
Group declining 3.7 percent. Over the
next three-to-six months Credit Suisse
expects a better performance from
Gulf equities, supported by a more
positive outlook on oil prices and sta-
bilizing earnings forecasts. “Valuations
are reasonably attractive, being in line
with the long-term average. . .
Technicals suggest the worst is behind
us, though we believe it is too early to
turn outright bullish.” Analysts see fur-
ther downside risks to Saudi Arabia,
Qatar and Bahrain and they favor
shares in the UAE, especially compa-
nies in Dubai. — Reuters 
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