
KUWAIY: ‘Product of the Year’, the world’s
largest consumer-voted award for product
innovation, organized a seminar for FMCG
brands on overcoming the emerging chal-
lenges in the unfavorable market.

The third edition of “POY talks” brought
together a distinguished group of interna-
tional speakers, consisted of four sessions
that unfolded the methods to overcome the
current economic challenges by optimizing
the marketing budget. Entitled “Optimize
Your Marketing Budget in Today’s
Challenging Economy”, the workshop took
place at Dubai Yacht Club.

With a goal to support their FMCG
clients, “Product of the Year”-Gulf organizes
POY talks every year, a platform to support
innovation, share ideas, and discuss issues
and solutions through specialized seminars.
This year, “POY talks” hosted 4 prominent
speakers from different industries and the
key topics of discussion included:

•  The Three Pillars of FMCG Growth
•  Integrated Shopper Marketing Growth

Opportunities
•  Branded Entertainment: The New

Utility for Brands
• Digital Media Landscape &

Programmatic Explained
Ms Darine El Kaissi - Business

Development Director - Product of the Year,
says -”There is no doubt that the current
economic climate brings complexities in
terms of both marketing and customers’
confidence. We always provide our FMCG
clients the needed support systems through
workshops to equip them, with the neces-
sary knowledge and strategies to cope up
with the economy and tackle the impacts.”

The third “POY Talks” highlighted firm
marketing strategies to tackle the highly
competitive market conditions with an
emphasis on the 5-step marketing model
and how FMCG brands could sustain their
positive outlook through innovative digital
technologies. The eminent Panel consisted
of Mr Nathen Mazri, VP of Branding &
Marketing for Canadian franchises.

WILLISTON: Pump jacks are seen on the Bakken Shale Formation. — AFP 
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WASHINGTON: Two months ago, disagreements at
the heart of the US Federal Reserve spilled out into
the open, with policymakers squaring off over the
near-term threat of inflation. And yet as the Federal
Open Market Committee prepares to meet again
next Tuesday and Wednesday to review interest rate
policy, widespread expectations are that, for a sixth
consecutive meeting, the US central bank will leave
rates untouched.

Since the last FOMC meeting seven weeks ago,
the US economy in the third quarter appears to be
weaker than Fed Chair Janet Yellen expected when
she said last month that the case for a rate hike had
“strengthened.” The producer price index was flat
and retail sales slowed in August after a flat July.
Signs of inflation were scant.

The key US federal funds rate has been at or close
to zero for a decade.  The Fed’s hawkish voting mem-
bers believe an increase should come soon to pre-
vent overheating while its doves believe this risks

interrupting a slow recovery. “At one level, maybe
the doves are beating the hawks, but the facts are
that the data are supporting staying put,” said Jared
Bernstein, former chief economic adviser to Vice
President Joe Biden.

Other banks also stuck 
Other major central banks are also wrestling with

weak growth. Also on Tuesday and Wednesday, the
Bank of Japan will met to review its so-far ineffective
stimulus efforts. The European Central Bank, which
like the BoJ has resorted to negative interest rates,
left its policies unchanged this month. While likely
holding the federal funds rate at 0.25-0.50 percent
on Wednesday, the Fed could signal in stronger
terms that a rate hike is coming, if for no other rea-
son than to prevent complacency in the markets. But
ahead of the meeting, FOMC members have
remained publicly at odds over what they should do.

A week ago, Boston Fed President Eric Rosengren

suggested that US had reached full employment
and that “gradual tightening” could be advisable.
Days later Fed Governor Lael Brainard said the rate
hikers’ case was the “less compelling” because the
downside risks outweighed the possibility of an
upside shock. Her fellow Fed governor Daniel Tarullo
simply predicted next week’s talks would be “robust”
while the outgoing Atlanta Fed President Dennis
Lockhart said they would be “serious.” The flow of
economic data in the seven weeks since the last
FOMC meeting is with the doves.

“The arguments among those who would raise
are based on future projections that have proven to
be wrong time and again,” said Bernstein. Despite
steady monthly job creation, which came in at a sol-
id 151,000 new positions in August after a soaring
255,000 in July, the unemployment rate has
remained at 4.9 percent for three months, suggest-
ing that full employment in slack labor markets are
still a ways off.

No sign of inflation 
Signs of inflation so far have likewise been

unconvincing. In July, the core personal consump-
tion expenditures price index, or core PCE, stood at
1.6 percent from the same month last year, still sig-
nificantly below the Fed’s target of 2 percent.
Indeed, in a speech in Chicago on Monday, Brainard
noted that core PCE had undershot the Fed’s target
for 51 straight months, making any trend difficult to
discern.

This month, it will also difficult for the United
States to act alone, according to Joseph Gagnon of
the Peterson Institute for International Economics,
noting that other economies were mid-stimulus. “As
long as Europe and Japan are easing, they can’t
tighten,” he told AFP.  “It makes the Fed not to want
to tighten because the rest of the world isn’t going
to support us.” “It’s probably one of the most split
committees in a long time because the economy is
such a close call.” — AFP 

WILLISTON: In the chilly air before dawn, a
handful of men and women huddle in front of a
small, one-story building on the outskirts of
Wil l iston. They are waiting for Central
Command, a temporary work agency, to open.
Workers in this oil town in the US state of North
Dakota, just an hour from the Canada border,
once had their pick of jobs. Many are now look-
ing for any work they can find.

“They don’t have very many jobs for us right
now,” said Heather Scallion, who traveled some
1,300 miles from Arkansas, thinking there was
still low-skilled work here.  “Hurting for money,
honestly,” she explained. Nearby, a ragged man
in his 30s slept on a couch. Scallion was fairly
certain he was homeless, because he slept on
the same spot every day, wearing the same
clothes.

Just minutes from this temporary work site,
at the state -run employment agency Job
Service North Dakota, it is a far different world.
There is a shortage of workers for highly skilled
positions in drilling and oil pump mainte-
nance, among others. “There were layoffs when
oil really tanked,” said Cindy Sanford, who
heads the agency’s Williston branch. “Now
what ’s happening is those companies are
bringing people back.”

North Dakota is now seeing hints of a recov-
er y from the bust.  As crude prices have
rebounded to the $40 range after a stunning
crash, there are signs that the industry is slowly
regaining its footing. But the recovery has been

uneven, a distinct case of the haves and the
have -nots,  as sk i l led laborers see their
prospects improving, while the less desirable
workforce feels little optimism. 

Oil boomtown 
The Command Center offices are just across

from the train tracks that used to ferry coal,
livestock and grains, but now shoulder trains
loaded with crude from the vast oil and gas
deposits that lie deep underfoot, known as the
Bakken and Three Forks formations. When
hydraulic fracturing, or fracking, and horizontal
drilling techniques made those deposits easier
to reach, Williston became the epicenter of
North Dakota’s oil production.

The industry turned the sparsely populated
state into a buzzing hub of investment and hir-
ing starting in 2010, while the rest of the US
economy was still stuck in low gear. At the
height of the boom in 2014, Sanford said that
they could be so desperate to recruit workers
they just had to make sure candidates were
alive. “We’d laugh and we’d say, ‘Breathe into
the mirror. Oh, it didn’t fog up. Try again,’” said
Sanford.

In those heady days, low-skilled workers
could easily earn $18 an hour. Williston dou-
bled in size in about four years, to roughly
30,000 people. Then, the price of oil plummet-
ed, from highs above $100 a barrel to below
$30, forcing many drillers to shut down their
operations and lay off tens of thousands.

Booming Williston went bust. 

Hints of recovery 
From his truck, Monty Besler points to so-

called “man camps,” make-shift mobile housing
developments once buzzing with out-of-town
workers. They now sit empty. “We’ve lost a lot of
companies,” said Besler, an oil industry consult-
ant, whose license plate reads “Fracn8r” - as in
“frackenator,” a nickname given to him by col-
leagues. Besler has seen boom and bust cycles
before.  

“We’ll have a winnowing, and in the process
the stronger companies will survive,” he said. He
has reason for such optimism. While oil produc-
tion still continues to decline, analysts expect it
to stabilize next year. Meanwhile, the number of
active oil rigs is rising again and they have
become more efficient and productive, accord-
ing to the US Energy Information Administration.
“The industry is going to resume a very modest,
but positive, growth in supply in 2017,” said Raoul
LeBlanc, a US energy analyst at IHS. 

He cautioned that even though jobs are
starting to return, salaries are generally lower
than in boom times. “We may never get back to
the levels of employment that we had,” LeBlanc
said. But Besler believes the industry can rise
again. If prices can be sustained in the $50-60
per barrel range, Besler said, “that starts to bring
the outside money back in, the investment
groups that were pouring money into the
Bakken before.”  — AFP 

In North Dakota, hints of 

US oil industry comeback
‘Companies are bringing people back’

LONDON: Financial markets have coped well
with Brexit and other potentially disruptive
political developments recently but asset
prices may be running too high and the poten-
tial risks to market stability are growing, a
report warned yesterday. In its Quarterly
Review, the usually guarded Bank for
International Settlements didn’t explicitly say
that stock and bond markets are bubbles wait-
ing to burst. But valuations are high, especially
given that the foundations they are built on
may not be so solid.

BIS reports aren’t known for their stark lan-
guage and blunt warnings, but they offer an
insight into what’s occupying the thoughts of
the world’s most powerful and important cen-
tral bankers. “There has been a distinctly mixed
feel to the recent rally more stick than carrot,
more push than pull, more frustration than joy.
This explains the nagging question of whether
market prices fully reflect the risks ahead,” said
Claudio Borio, Head of the BIS Monetary and
Economic Department.

“The apparent dissonance between record
low bond yields, and sharply higher stock
prices with subdued volatility cast a pall over
such valuations. Banks’ depressed equity prices
and budding signs of tension in bank funding
markets added another sobering note,” the
Switzerland-based BIS added. Central bank
pledges after Brexit to provide liquidity and
ensure smooth market functioning if needed,
and the perceived shift towards a more accom-
modative global monetary policy framework

soothed market jitters after Brexit, the BIS said.
This helped ensure markets functioned

smoothly, especially in fixed income markets,
even though the UK referendum outcome
took markets by surprise. The perception of
“lower for longer” global monetary policy
drove bond yields to record low levels, com-
pressed corporate bond spreads, and pumped
up stock markets and emerging market bonds.

“As Brexit receded in the financial markets’
rear-view mirror, exuberance resumed in full
force,” said the Switzerland-based BIS, often
seen as the central banks’ central bank, in its
review headed “Dissonant Markets”. Borio
repeated the BIS’s view that central banks
should scale back their extreme policy accom-
modation, and that a more “balanced policy
mix is needed to bring the global economy
into a more robust, balanced and sustainable
expansion.”

Bank strains 
Stock prices are buoyant despite weak

earnings, while comparisons between bond
yields and economic growth rates across the
world’s major economies suggest govern-
ment bond markets are extremely overval-
ued. Defining overvaluation for bonds is an
inexact science, but over the past 65 years 10-
year US, Japanese, German and UK yields
have broadly tracked nominal growth rates in
these countries. Bond yields have been well
below growth rates in all four for some time,
the BIS said. — Reuters 

Dissonant markets a 

riskt to stability: BIS

JOHANNESBURG: Spiraling debt, massive losses
and a widely-criticized boss. For many, the prob-
lems besetting South African Airways (SAA), the
state-owned national airline, are emblematic of
issues roiling President Jacob Zuma’s government
and fuelling unease among foreign investors.  SAA
is “on the brink of disaster”, Mmusi Maimane, head
of the opposition Democratic Alliance (DA) party,
said in a blunt summary of the situation this week.

The airline was going through “serious chal-
lenges, including governance and financial diffi-
culties,” agreed Finance Minister Pravin Gordhan,
who says that without government support SAA
is technically insolvent.  Financial reports pre-
sented to parliament on Thursday-some of them
two years late-paint a grim picture: in 2014-
2015, the airline made a 4.7-billion rand ($330

million) loss. While the scale of the problem is
beyond question, the cause of the rot is subject
to fierce political debate.

Gordhan this month approved an application
for a loan guarantee worth 4.7 billion rand-bring-
ing the total in state guarantees to the airline up
to 19 billion rand-with a strict list of requirements.
“It will not be business as usual,” said Gordhan,
who is seen as engaged in a battle with Zuma
over the treasury’s control of economic policy.
SAA has been compelled to publish its overdue
annual reports, name a chief financial officer as
the position was vacant since November, close
unprofitable routes and aggressively cut costs.

Misuse of public funds? 
“The primary focus of the board must be to

return the airline to financial sustainability,”
Gordhan said. The required measures are consider-
able, but some doubt they will be enough to turn
the floundering company around. The opposition
alleges that SAA suffers from an ailment, which it
claims, afflicts many of the country’s state-owned
enterprises: the misuse of public funds by the rul-
ing African National Congress (ANC).  

It accuses the airline’s chairwoman Dudu
Myeni of alleged incompetence.  Critics allege she
has a close personal relationship with Zuma-a
claim the president was forced to deny last year-
but that did not stop Myeni being recently reap-
pointed to her post despite fierce objections.
“Dudu Myeni has wrecked SAA and the cabinet
decision to reappoint her as chairperson was irra-
tional,” the DA claimed. The decision was also seen
as a snub to Gordhan, who opposed Myeni’s reap-
pointment and who has clashed with a long list of
Zuma loyalists after vowing to battle poor gover-
nance and graft.

Without naming Myeni directly, Gordhan
fired back earlier this year, denouncing “individ-
uals” who abuse state entities “as if it’s their per-
sonal toy from which you can extract money
when you feel like it”.  The president, for his part,
has in public tried to stay above the fray.  In par-
liament this week, he reaffirmed his confidence
in Myeni, saying “I have seen her working”, while
also saying “there is no war between the presi-
dency and the treasury”.

‘Symptom of broad problem’ 
The threat of an investment downgrade by rat-

ings agencies has loomed ominously on the hori-
zon throughout the year, and the battle for control
of South Africa’s public enterprises has investors
worried.  A recent cabinet decision to entrust the
president with oversight of state-owned compa-
nies-a task which has previously fallen to minis-
ters-has done little to calm their fears. — AFP 

Turbulence at S African airline reveals govt woes

‘Product of the Year’: A seminar 

on tackling economic challenges

NAIROBI: Kenya’s fight to hold on to poten-
tially lucrative Indian Ocean oil and gas
reserves, threatened by a maritime border
spat with Somalia, goes before the UN’s top
court in The Hague today. The hearings, due
to last through the week, are the first stage in
Kenya’s battle against a 2014 claim by
Somalia for the redrawing of the sea border,
a move that would affect three of Kenya’s 20
offshore oil blocks.

A relative newcomer to the oil industry
but one seen as having major potential,
Kenya has awarded the three oil blocks to
Italy’s EniSpA. “I’m confident that we will win
that case,” Somali President Hassan Sheikh
Mohamud said on state radio Sunday in
Mogadishu. Leading Kenya’s delegation to
the International Court of Justice (ICJ) is
attorney-general Githu Muigai, who for his
part reiterated that Nairobi “contested the
jurisdiction of the ICJ to hear the matter.”

At the heart of the dispute is how to draw
the line of the sea boundary.  Somalia, which
lies north of Kenya, wants it to continue
along the line of the land border, in a south-

east direction. Kenya wants it to go in a
straight line east, along the parallel of lati-
tude, giving it more sea territory. The disput-
ed triangle of water stretches over more than
100,000 square kilometers believed to hold
valuable deposits of oil and gas in a part of
Africa only recently found to be sitting on
significant reserves.

The Kenyan side argues it has exercised
uncontested jurisdiction over the disputed
sea boundary since 1979, when it proclaimed
its Exclusive Economic Zone. It insists also
that it had previously agreed with Mogadishu
to resolve the spat through talks, not through
legal action. “In 2009 the two parties agreed
to delimit the maritime boundary by negotia-
tion, and not by recourse to the Court,”
Muigai said in a statement. But Somalia has
told the court that diplomatic negotiations
“have failed to resolve this disagreement.” This
week’s hearings by the ICJ, set up in 1945 to
rule on disputes between United Nations
members, in fact will deal with Kenya’s objec-
tions to the court’s jurisdiction to rule on the
matter.  — AFP 

Kenya oil reserves at stake 

in border spat with Somalia

As Fed meets, economic data favor standing pat

JOHANNESBURG: This file photo taken on May 25, 2010 shows a South African airways flight
taking off as another one is parked in a bay on the tarmac at the Johannesburg O.R Tambo
International airport. — AFP  


