
defense because Hamas had launched rockets at Israel.
In Gaza yesterday, Hamas expressed joy over Peres’

death, and in Iran, local media reported that students
distributed candies at Imam Sadegh University to cele-
brate. Sami Abu Zuhri, a spokesman for the enclave’s
Hamas Islamist rulers, said: “The Palestinian people are
happy over the departure of this criminal, who was
involved in many crimes and in the bloodshed of the
Palestinian people.” “Shimon Peres was an example of
how the world can forget someone’s crimes if they only
live long enough,” Sultan Saoud Al-Qassemi, a popular
commentator in the United Arab Emirates, wrote on his
Twitter feed.

Not all the reaction in the Arab world was negative.

Palestinian President Mahmoud Abbas, a negotiator in
the Oslo process, expressed “sorrow and sadness” over
Peres’ passing. Officials said Abbas was considering
attending the funeral tomorrow. And in Iraq, Iyad Jamal
Al-Din, a Shiite cleric and former politician, praised
Peres as a “wise leader who helped his people”. “What
have Arab leaders done for their people? Peres turned
Israel from a militia to a state. Today, the last wise man
of the Israelis has passed,” he said.

Iranian political analyst Hassan Hanizadeh said Peres
had been a moderating force in the region and helped
prevent conflict.  Netanyahu and other hard-liners will
now have “a more free hand in implementing their hard-
line policies in the region and world,” he said. — Agencies 
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But the surprising court ruling could stop, though
temporarily, any actions planned by the lawmakers
against the price increase, because the issue is now
being looked by courts.

Commenting on the ruling, MP Saleh Ashour said he
does not believe that the court is really competent to
abolish a decision by the government, like the petrol
price hike. He said there is no way out of the problem
except to convene a National Assembly emergency ses-
sion to take a clear decision against the increase without
any delay. The lawmaker insisted that there is no justifi-
cation not to hold the emergency session, since all the
constitutional requirements are available.

Ashour said that the petrol price increase has affected
the majority of the people and that the session should
be held in public so the Kuwaiti people should know the
details. He said this is better than holding an informal
meeting, which is not open to the people. Speaker
Marzouq Al-Ghanem said on Tuesday that he agreed
with lawmakers to invite the government to a meeting
next week to discuss the petrol price issue. He said the
meeting will replace the emergency session.

MP Faisal Al-Duwaisan welcomed the court’s verdict,
saying that the ruling is evidence of the government’s
lack of planning. He also urged the government not to

rush decisions. MP Sultan Al-Shemmari warned that the
government will be faced with a “tsunami of grillings” if
it does not withdraw the petrol price hike in response to
parliamentary and popular demands. He said he will not
accept that the government plugs the budget deficit at
the expense of citizens.

The petrol price hike, ranging from about 40 to 80
percent depending on the type, met stiff opposition
from lawmakers and activists when introduced following
a slide in oil revenues. It was the first such increase since
1998. MPs want the government to compensate Kuwaiti
citizens who comprise around 30 percent of the 4.3 mil-
lion population, which also includes about three million
foreigners. The Cabinet has said the decision is part of a
series of measures to meet a budget deficit due to a
sharp drop in oil revenues, which previously made up
around 95 percent of the country’s total income.

Kuwait liberalized the prices of diesel and kerosene in
Jan 2015, and revises them monthly. Other oil-rich Gulf
states had already raised fuel and electricity prices. In
April, the parliament approved a government-sponsored
bill to raise electricity and water prices paid by foreign
residents and businesses, but exempted Kuwaiti citizens.
The OPEC member recorded a budget shortfall of KD 4.6
billion ($15.3 billion) in the fiscal year which ended on
March 31. It was the first shortfall since the fiscal year to
March 1999.

Court: Petrol hike illegal, but new prices...
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leaders obtained by AFP, Obama said: “I strongly
believe that enacting JASTA into law would be detri-
mental to US national interests”. Obama warned of “dev-
astating” consequences for the Pentagon, service mem-
bers, diplomats and the intelligence services. It would
“neither protect Americans from terrorist attacks, nor
improve the effectiveness of our response to such
attacks,” he warned. “The United States relies on princi-
ples of immunity to prevent foreign litigants and for-
eign courts from second-guessing our counterterrorism
operations and other actions that we take every day.”

Families of 9/11 victims have campaigned for the
law, convinced the Saudi government had a hand in the
attacks that killed almost 3,000 people. Fifteen of the 19
hijackers were Saudi citizens, but no link to the govern-
ment has been proven. The Saudi government denies
any ties to the plotters. The bill’s co-sponsor, New York
Democrat Chuck Schumer, told senators it “would allow
the victims of 9/11 to pursue some small measure of
justice”.

Behind the scenes, Riyadh has been lobbying furi-
ously for the bill to be scrapped. A senior Saudi prince
reportedly threatened to pull billions of dollars out of
US assets if it becomes law, but Saudi officials now dis-
tance themselves from that claim. The US-Saudi rela-
tionship had already been strained by Obama’s engage-
ment with Saudi’s foe Iran and the July release of a
secret report on Saudi involvement in the 9/11 attacks.

The kingdom maintains an arsenal of tools to retali-
ate with, including curtailing official contacts, pulling
billions of dollars from the US economy, and persuading
its close allies in the Gulf Cooperation Council to scale
back counterterrorism cooperation, investments and US
access to important regional air bases. “This should be
clear to America and to the rest of the world: When one
GCC state is targeted unfairly, the others stand around
it,” said Abdulkhaleq Abdullah, an Emirati Gulf specialist
and professor of political science at United Arab
Emirates University. “All the states will stand by Saudi
Arabia in every way possible,” he said.

When Saudi Arabia wanted to pressure Qatar to limit
its support for the Muslim Brotherhood group in Egypt,
it spearheaded an unprecedented withdrawal of Gulf
Arab ambassadors from Doha in 2014 and essentially
isolated the tiny gas-rich nation within the GCC. When
Sweden’s Foreign Minister Margot Wallstrom strongly
criticized Saudi Arabia’s human rights record last year,
the kingdom unleashed a fierce diplomatic salvo that
jolted Stockholm’s standing in the Arab world and
threatened Swedish business interests in the Gulf.
Sweden eventually backpedaled.

Chas Freeman, former US assistant secretary of
defense for international security affairs and ambassa-
dor to Saudi Arabia during operation Desert Storm,
said the Saudis could respond to this bill in ways that
risk US strategic interests, like permissive rules for
overflight between Europe and Asia and the Qatari air-
base from which US mil itar y operations in
Afghanistan, Iraq, and Syria are directed and support-
ed. “The souring of relations and curtailing of official
contacts that this legislation would inevitably produce
could also jeopardize Saudi cooperation against anti-
American terrorism,” he said.

Fahad Nazer, an analyst at intelligence consultancy
JTG and a former political analyst at the Saudi Embassy
in Washington, said he’d be surprised if Saudi Arabia cut
back counterterrorism cooperation since it’s been bene-
ficial for both countries. Still, relations with Washington
had already cooled well before the 9/11 bill sailed
through both chambers of Congress. The Saudis per-
ceived the Obama Administration’s securing of a
nuclear deal with Iran as a pivot toward its regional
nemesis. There was also Obama’s criticism of Gulf coun-
tries in an interview earlier this year, despite their sup-
port for the U.S.-led fight against the Islamic State
group in Iraq and Syria.

Joseph Gagnon, a senior fellow at the Peterson
Institute for International Economics, said estimates put
the figure of official Saudi assets in the government at
somewhere between $500 billion and $1 trillion when
considering potential foreign bank deposits and off-
shore accounts. The kingdom had $96.5 billion in hold-
ings of Treasury securities in August, according to the
most recent number released by the Treasury
Department. Saudi Arabia ranked 15th in its holdings of
US Treasury debt.

Gagnon, who previously worked at the US Federal
Reserve Board and Treasury, said there isn’t much realis-
tically the kingdom could do to move against the dollar
or other US assets “that would hurt us a tenth as much
as it would hurt them.” He said the US would actually
welcome downward pressure on the dollar and ques-
tioned what other markets are big enough to absorb
what they could sell. The US-Saudi Business Council’s
CEO and Chairman Ed Burton says business between
the two countries will continue, though potential deals
could be jeopardized by JASTA. “No business communi-
ty likes to see their sovereign nation basically assailed
by another nation,” Burton said.

As one of the world’s largest oil exporters with the
biggest economy in the Gulf, Saudi Arabia also has oth-
er business partners to choose from in Europe and Asia,
said President and CEO of the National US-Arab
Chamber of Commerce David Hamod. “America is no
longer the only game in town,” he said. “No one knows
how Saudi Arabia might respond to an override of
President Obama’s veto, but what’s the point of calling
the kingdom’s bluff?”

The CEOs of DOW and GE sent letters to Congress
warning of the bill’s potentially destabilizing impact on
American interests abroad.  Defense Secretary Ash
Carter this week sent a letter to Congress saying “impor-
tant counterterrorism efforts abroad” could be harmed
and US foreign bases and facilities could be vulnerable
to monetary damage awards in reciprocal cases.

Such reactions may not come directly from Riyadh
but countries connected to Saudi Arabia, said Stephen
Kinzer, a senior fellow at the Watson Institute for
International and Public Affairs at Brown University. He
said the eight-decade-long US-Saudi relationship is
“entering into a new phase,” in which ties will be mostly
underpinned by arms sales, unlike during the era of
warm relations under President George W Bush.
Abdullah, the Gulf analyst at UAE University, said he
expects to see a GCC that acts more assertively and
independently of the US in places like Yemen, Bahrain
and Egypt. “This is not just a threat. This is a reality,” he
said.— Agencies

Congress rejects Obama veto of 9/11 bill
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“We don’t know yet who’s going to produce what. I want
to hear from the mouth of the Iranian oil minister that he’s not
going to go back to pre-sanction levels. For the Saudis, it just
goes against the conventional wisdom of what they’ve been
saying,” said Jeff Quigley, director of energy markets at
Houston-based Stratas Advisors.

Saudi Energy Minister Khalid Al-Falih said yesterday that
Iran, Nigeria and Libya would be allowed to produce “at maxi-
mum levels that make sense” as part of any output limits
which could be set as early as the next OPEC meeting in
November. That represents a strategy shift for Riyadh, which

has said it would reduce output to ease a global glut only if
every other OPEC and non-OPEC producer followed suit. Iran
has argued it should be exempt from such limits as its produc-
tion recovers after the lifting of EU sanctions earlier this year.

The Saudi and Iranian economies depend heavily on oil
but in a post-sanctions environment, Iran is suffering less
pressure from the halving in crude prices since 2014 and its
economy could expand by almost 4 percent this year,
according to the International Monetary Fund. Riyadh, on
the other hand, faces a second year of budget deficits after
a record gap of $98 billion last year, a stagnating economy
and is being forced to cut the salaries of government
employees. — Reuters 

OPEC reaches first deal to cut oil output...
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Israeli Prime Minister Benjamin Netanyahu. The
Israeli-Palestinian issue is not high on the region’s agen-
da these days, amid other wars and crises, noted
Michael W Hanna, a Middle East expert at the New York-
based Century Foundation. “Besides, Peres left behind a
complicated legacy,” he said.

Peres gained worldwide fame - and a Nobel Peace
Prize - as the architect of the historic Oslo interim peace
accords with the Palestinians in the mid-1990s. Late in
life, he established a “peace center” in Tel Aviv that pro-
moted coexistence between Israelis and Palestinians,
and as the nation’s president he used the global stage
to call for peace. But in the Arab world, especially
among Palestinians, many saw Peres’ vision of peace as
all talk. “He often presented himself as a man of peace,
but no one in the Arab world really believed him,” said
Abdullah El-Sennawy, a prominent Egyptian columnist.
“Whenever there was war, he was there.”

As one of Israel’s founding fathers, Peres was associat-
ed with the “naqba”, or catastrophe, that befell the
Palestinians in the war surrounding Israel’s creation, when
hundreds of thousands fled or were forced from their
homes. “Peres was a significant contributor to the historic
injustice that occurred to the Palestinian people,” Ghassan
Khatib, a former Palestinian government spokesman in
the West Bank, wrote on his Facebook page.

As a Defense Ministry official during the 1950s, he
helped turn Israel into a regional military power and
played a central role in secretly developing what is
widely believed to be a sizable nuclear arsenal. And
after Israel captured the West Bank in the 1967 Mideast
war, Peres was an early defender of efforts to build

Jewish settlements in the occupied territory - a position
he would later abandon.

Even after spearheading the interim accords with the
Palestinians, Peres led or defended tough military
actions by Israel. While Peres was caretaker prime minis-
ter in 1996, Israel assassinated the Hamas militant
group’s chief bomb maker in the Gaza Strip - prompting
a wave of bloody revenge suicide bombings that are
seen as a chief reason for his subsequent election loss
to Netanyahu. Under Peres that same year, an Israeli mil-
itary operation in Lebanon included a deadly artillery
strike on a UN compound in the village of Qana that
killed dozens of civilians who had fled fighting to take
refuge there.

“Real peace is implemented on the ground, not by
killing women, children and the elderly, then taking the
Nobel prize,” said Mohammad Jaafar, who was among
the survivors of the Qana bombardment. The incident is
a key part of Peres’ legacy across the region.
Announcing Peres’ death yesterday, Iran’s state televi-
sion called him “the butcher of Qana”. “He will stand in
front of God and defend himself for his heinous crimes
against humanity,” said Hamad Al-Qahtani, a Kuwaiti
government employee. “He killed refugees, orphaned
children and destroyed families. May he get what he
deserves.”

More recently, during his presidency, Peres defended
Israeli offensives against Hamas in Gaza in 2009, 2012
and 2014 in which hundreds of civilians were killed. In
one famous encounter at the 2009 World Economic
Forum in Davos, Peres clashed with Turkey’s then-prime
minister, Recep Tayyip Erdogan, about the Israeli offen-
sive in Gaza. “You kill people,” Erdogan said, rejecting
Peres’ argument that the invasion was an act of self-

Arabs greet Peres’ death with silence 
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