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As a result, the economy has remained relatively
resilient and job losses, particularly in the public sec-
tor, have been minimal. “We estimate that real GDP
grew by three percent in 2016 supported by public
investment growth. Over 2017-2020, we expect the
economy to grow at a similar pace on average sup-
ported by public spending on infrastructure projects,”
it noted. 

The first public-private partnership (PPP) projects
have been completed since the PPP law came into
force in 2015. Over the next few years, other projects
in power, infrastructure, and housing, currently in vari-
ous stages of implementation, are likely to be com-
pleted. This will help maintain economic growth, off-
setting the effects of low oil prices.

“We also expect a boost to growth as increased
capacity from investments in gathering centers and
upgrades to existing oil fields gradually come on
stream, over the forecast horizon. We expect Kuwait
will remain compliant with its commitment to OPEC to
cut production to 2.7 million barrels per day (bpd)
until the end of 2017. From then on, we anticipate that
Kuwaiti oil output will rise to over three million bpd in
2020. Production could increase further if an ongoing
dispute in the shared neutral zone with Saudi Arabia is
fully resolved.”

The agency added that geopolitical tensions per-
sist, with the IS militant group in Iraq and Syria, as well
as the ongoing war in Yemen, posing a threat to the
wider region and Kuwait. In Kuwait’s case, it explained,
the central government deficit informs the central
government’s financing requirement while the overall
general government balance includes all levels of gov-
ernment,  including f lows related to the Kuwait
Investment Authority (KIA).

The central government fiscal deficit is likely to
close faster if some of the measures the government is

currently considering, such as the introduction of a flat
corporate tax and a value-added tax, are implement-
ed. However, we do not anticipate that these are likely
to come into force before 2019 at the earliest.  The
Kuwaiti government, via the KIA, has accumulated
substantial assets through savings from oil and gas
production over the years. The size of assets managed
by the KIA is available only as a range of unofficial esti-
mates of up to 5x of 2017 GDP.  Weak oil  prices
prompted Kuwait’s first current account deficit of 4.5
percent of GDP in 2016 compared to a surplus of 3.5
percent in 2015 and an average surplus of nearly 40
percent over 2010-2014. The deficit was financed by
the liquidation of assets held abroad.

“We project that the current account will return to a
surplus in 2019 in line with our assumptions on oil
prices and production. Until  then we anticipate
deficits will be financed by a mix of external borrowing
- primarily via sovereign debt issuance - and the liqui-
dation of external assets.

“Even then we estimate that Kuwait’s net external
asset position will remain very strong at 7.5x current
account receipts (CARs) in 2017. Moreover, we project
that gross external financing needs will remain rela-
tively low, averaging about 100 percent of CARs plus
usable reserves over the next four years.” On its exter-
nal accounts, Kuwait’s metrics are very strong, and
stronger than those of almost all peers, including in
the GCC, the report said.  Kuwait’s exchange rate is
pegged to an undisclosed basket of currencies; this
basket is dominated by the US Dollar, the currency in
which the majority of Kuwaiti exports are priced and
transacted.

“We view Kuwait’s financial system as stable; its
banks are reasonably well capitalized, with ample liq-
uidity as per Basel III standards, and operate in a rea-
sonably strong regulatory environment. Our Banking
Industry Country Risk Assessment for Kuwait is ‘4’, on a
scale of ‘1’ (strongest) to ‘10’ (weakest).”  —  KUNA 

S&P maintains Kuwait rating, outlook..

DUBAI: Police in Dubai reopened the streets around one of
the world’s tallest residential skyscrapers after firefighters
put out a blaze that erupted early Friday in the high-rise,
forcing residents to evacuate in the middle of the night and
sending chunks of debris plummeting below. No major
injuries had been reported in the tower, located in an
upscale waterfront district heavily populated by expatriates
from around the world. A few people were treated for
smoke inhalation, according to Dubai’s Gulf News website.

Several residents said the fire broke out just after 1 am at
the 87-storey Torch Tower - a more than 335-m residential
building in Dubai’s Marina district. The tower has 676 apart-
ments - 38 of which were burnt and destroyed by the fire,
according to the official Dubai media office. Sixty-four
floors of the facade of the building were also burnt, they
said. The same building had also caught fire just two-and-a-
half years earlier.

The cause of the fire on was not immediately known but
in the past, such infernos in Dubai have been linked to
highly flammable building cladding - as was the devastat-
ing June tower fire in London that killed at least 80 people.
“You never think it’s going to happen to you,” said Alireza
Aletomeh, a resident of the tower. “I had cash in there, furni-
ture, paintings. ... Many things that are very valuable to me.”

Aletomeh, a sales manager, said he moved to the
Torch Tower just three months ago, snagging an apart-
ment on the 54th floor of the luxury tower. He said he
was coming home after midnight when building security
guards told him to remain in the street because a fire had
erupted. He said his roommate grabbed their passports
and that it took him more than two hours to come down
the stairway because of the rush of people trying to get
out at the same time. At least one woman passed out in
the stairway, Aletomeh said.

Nearly the entire length of the building on one side
became engulfed in flames at one point during the blaze as
residents looked on from below, many in tears. The firefight-
ers battled the blaze for more than two hours. Officials say
84 floors of the building are residential and three are for
services. Dubai’s Civil Defense announced at about 3:30 a.m.
that firefighters had brought the blaze under control and
said cooling operations were underway. Authorities shared
video of the building from the outside later on Friday, show-
ing the entire length of the tower charred on one side.

By midday Friday, a few police cars could be seen in the
area, but the main streets around it were open to traffic and
had been wiped clean of debris, some of which had fallen
on cars parked below. The skyscraper, however, remained
closed to residents. Officials said they were providing shel-
ter at three nearby hotels for residents. By nightfall, resi-
dents still had not been told when they would be allowed

to return to check on their apartments.
The Torch Tower previously caught fire in Feb 2015; there

were also no casualties reported in that blaze. In both inci-
dents, fire alarms alerted residents and building staff
knocked on doors to ensure evacuation. Kingfield Owner
Association Management Services, which manages the
tower, did not provide any details about the cause of the
blaze in a brief response to questions. “The safety of all resi-
dents and staff is of the utmost importance, and our efforts
are currently focused on arranging the necessary emer-
gency accommodation for residents,” spokeswoman Anel-
Carline Beukes said without elaborating.

No sprinklers
The tower was built by developer Select Group and

opened in 2011. Select did not respond to requests for
comment. Aletomeh, who is now staying with friends, said
towers like the Torch should have sprinklers. He wondered
why Civil Defense crews did not deploy helicopters to try
and extinguish the fire quicker. “Putting out the fire was the
most important thing, which took them so long,” he said.

Simon Bach, a New Zealander who lives in a high-rise
across the street, told AP he saw a few policemen as well as
Emiratis in traditional white robes helping people get out.
About 10 to 12 fire trucks arrived quickly on the scene, he
said. He said just as the firefighters had seemed to bring the
blaze under control, falling debris ignited a part of the
building further down. “It seemed really out of control,” he
said. “People were streaming out of the car parks of the
building.”

Several skyscrapers in the United Arab Emirates have
caught fire in recent years, including a towering inferno
that engulfed a 63-story luxury hotel in Dubai on New
Year’s Eve in 2016. In that blaze, as in others in Dubai in
recent years, residents escaped without major injury. And
on Thursday evening, in the neighboring emirate of
Sharjah, an under-construction tower caught fire that raged
for several hours as local media and nearby residents post-
ed dramatic images of the blaze.

Earlier this year, Dubai passed new fire safety rules
requiring buildings with quick-burning side paneling to
replace it with more fire-resistant siding. Authorities have
previously acknowledged that at least 30,000 buildings
across the UAE have cladding or paneling that safety
experts have said accelerates the rapid spread of fires. While
the new regulations are now in place for construction in
Dubai and other cities, it’s unclear how authorities will force
owners to replace flammable siding with better material.
The tragic June inferno in London prompted Britain to
order more thorough testing on the cladding systems of its
towers. — AP

DUBAI: Fire is seen at the 1,105-foot tall Torch tower skyscraper on Friday. — AFP 

Blaze sweeps through Dubai 
skyscraper for second time

A runner makes her way on the Tsanfleuron Glacier during the last kilometres of the Glacier 3000 run and
marathon above Les Diablerets yesterday. A total of 1,200 runners took part in the 26-km run or in the
marathon distance. The 42-km mountain run, organized for the first time, is being called the hardest in
Switzerland for 2017, with an altitude gain of 2,757 m starting from the center of Gstaad  —  AFP 


