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Warren Buffett’s Berkshire Hathaway Inc on
Friday reported a 15 percent drop in sec-
ond-quarter profit, as lower investment

gains and a loss from insurance underwriting off-
set improvement in its BNSF railroad business.

Operating profit also fell short of analyst fore-
casts, though Berkshire attributed much of the
decline to currency fluctuations and its account-
ing for a major contract with the insurer American
International Group Inc. Net income for Omaha,
Nebraska-based Berkshire fell to $4.26 billion, or
$2,592 per Class A share, from $5 billion, or $3,042
per share, a year earlier.

Operating profit declined 11 percent to $4.12
billion, or $2,505 per Class A share, from $4.61 bil-
lion, or $2,803 per share. Analysts on average
expected operating profit of about $2,791 per
share, according to Thomson Reuters I/B/E/S.
Buffett believes operating income is a better
gauge of how Berkshire and its more than 90
businesses are doing than net income, which fluc-
tuates more because it incorporates investment
and derivative gains, which fell 64 percent from a
year earlier.

Book value per share, Buffett’s preferred measure
of growth, rose 2.7 percent from the end of March
to $182,816. The company’s stock price, meanwhile,
set a record high on Friday, with Class A shares clos-
ing up $1,629.80 at $270,000. “They had a good
quarter,” said Bill Smead, chief executive of Smead
Capital Management Inc in Seattle, which owns
Berkshire shares. “The results reflect Berkshire’s
positioning in the US economy.”

Railroad
BNSF saw profit rise 24 percent to $958 mil-

lion, helped by high single-digit percentage
increases in freight revenue from consumer and
industrial products, and double-digit increases
from agricultural products and coal. Profit from
manufacturing, service and retailing units rose
10 percent to $1.66 billion, helped by greater
demand for products from its IMC International
Metalworking unit.

Such gains helped offset a second straight
quarterly loss from insurance underwriting,
totaling $22 million compared with a year earlier
$337 million profit. Berkshire said that weakness
reflected losses from currency changes, higher
claims payouts at the Geico auto insurance unit,
and the amortization of deferred charges from
its January agreement to take on long-term AIG
property and casualty risks in exchange for $10.2
billion upfront. That contract helped boost float,
or the amount of insurance premiums collected
before claims are paid and which help fund
Berkshire’s growth, to $107 billion from $91 bil-
lion at year end.

MORE CASH, MORE STOCKS
Berkshire ended June with about $99.7 bil-

lion of cash and equivalents, plus large invest-
ments in shares of Kraft Heinz Co , Wells Fargo &
Co, Apple Inc and Coca-Cola Co. It bought just
over $3 billion of stocks in the quarter, and is
poised to become Bank of  America Corp’s
biggest shareholder by exercising stock war-
rants at below-market prices, for what would
now be a $12.5 billion paper profit. Berkshire
has found uses for some of its growing cash
hoard. I ts Berkshire Hathaway Energy unit,
whose quarterly profit rose 7 percent, hopes to
spend $9 billion to buy the parent of Texas pow-
er transmission company Oncor Electric Delivery
Co out of bankruptcy.

And in June,  Buffett  threw a C$2 bi l l ion
financing lifeline to Home Capital Group Inc,
Canada’s largest nonbank lender, which was
struggling with a deposit  exodus and had
admitted to concealing mortgage fraud. Thanks
to Buffett, Home Capital said this week that
issues over whether it can survive have been
resolved. Berkshire’s operating businesses also
including smaller units that sell such things as
See’s  Candies,  Dair y  Queen ice cream and
Brooks running shoes. — Reuters
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While going to university might be
the main goal for many, formal
education is not the only thing

that you get out of the experience. You
spend these years specializing in a certain
field and the probability of meeting peo-
ple who share your interests is much high-
er. You also go through a more intensive
phase of self-exploration and self-realiza-
tion. Overall, college years make up the
transitional phase between your teenage
years and adulthood.

In addition to these academic and per-
sonal experiences that you go through,
you should also be using this time to pre-
pare for your professional life. There are
certain avenues that every student needs
to explore before they reach the bitter-
sweet graduation day. 

In order to be fully prepared for the
first steps in your career, use the following
tips from the career experts at Bayt.com: 

1. Start practicing in your field 
As the Bayt.com “Middle East Skills Gap”

survey reveals, there is a gap in what the
market needs and what skills students are
graduating with. This gap is mostly a result of
the difference in the environment.
Universities, to a large extent, are theoretical.
Whereas, workplaces require application of
that knowledge in real-life. This is why col-
lecting hands-on experience through intern-
ships, job shadowing, or volunteer work is
extremely important to your career. Not only
does it bridge the skills gap, it also gives you
an edge compared to your competition.

More than three quarters of respon-
dents (76.2 percent) to the Bayt.com Poll:
Internships in the Middle East and North
Africa agree that internships “increase the
job candidate’s chances of getting hired.”

2. Make helpful connections
The people you befriend at university

might not always share the same career
aspirations and interests as you do. So
while they might be great friends, that
doesn’t necessarily make them good
future business partners. This is why it’s
always a good idea to maintain friend-
ships within and outside of your personal
circles. Explore based on your career inter-
ests. Start networking and making profes-
sional connections that will help you
when you are ready for employment.

By the time you graduate, you should
already have a list of references who can
verify your skills and competencies as well
as a list of key connections and experts in
your targeted industry.  

3. Polish your skills
Competition is high, especially for fresh

graduates looking for entry level jobs. 68
percent of respondents agree with that
statement, as evident in the Bayt.com

“Finding Your First Job in the Middle East
and North Africa” poll. Graduates spend an
average of four years at university, which
gives them enough time to run a truthful
self-audit and get a clear sense of their
strengths and weaknesses. 

Dedicate some time every week to
improve the skills that you feel you lack,
and take your strengths to the next level
by mastering them through practice,
research, reading, etc.

4. Start your early job search
Finding a job might take some time.

Less than half (48 percent) of university
students find a job within three months of
their graduation date. So, it’s a good idea
to start your job search WHILE you’re still a
student. 

You can approach employers as a stu-
dent who is graduating in a couple of
months and state your interests and

future plan. This way, you spend less time
being jobless and you will  actually
impress the employer with your proactivi-
ty and early planning. The first step is to
create a profile on Bayt.com and find over
10,000 jobs to apply for.

5. Have fun!
This should come as no surprise. Make

the best out of your university experience.
While the next step in your life will have its
own advantages, university is a unique
time. Don’t let it slip away from you. 

Come out of university with a strong
CV, a fresh load of energy, and an eager-
ness to take on your career journey.
Bayt.com is the #1 job site in the Middle
East with more than 40,000 employers
and over 28,700,000 registered job seek-
ers from across the Middle East, North
Africa and the globe, representing all
industries, nationalities and career levels. 

5 things you must do before you graduate from university 

KUWAIT: In order to ensure transparency in dealing
with its customers, especially with regard to the Islamic
sharia opinions (fatwas), the bases of its banking oper-
ations as a leading banking institution committed to
the teachings of Islam, Warba Bank issued the Fatwas
second edition of its sharia Supervisory Board. The new
edition includes fatwas issued by the bank’s sharia
supervisory board from 2011 to 2016, on which all the
Bank’s banking operations are based. Through this sec-
ond edition, Warba Bank aims to familiarize the public,
in general, and its customers, in particular, with the
Islamic principles on which all its banking operations
are built, based on the latest Islamic sharia opinions
envisaged by the Bank’s sharia supervisory board. 

Those Fatwas are complied, adopted and implement-
ed by all the concerned departments at the Bank all of
which provide close cooperation in this regard. In this

contex t ,  the Chairman of
Warba Bank’s sharia superviso-
ry board Dr Issa Zaki, affirmed
that the issuance of the new
edition reinforces the Bank’s
pivotal  role  in  spreading
k nowledge about Is lamic
f inancial  t ransac t ions in
Kuwaiti community and cus-
tomers, especially as Warba
Bank is  an Is lamic bank ing
inst itut ion committed to
spreading Is lamic bank ing

awareness in line with the Islamic sharia. As for the
process of compiling and arranging Fatwas in one vol-
ume,  Dr  Zak i  explained that  Warba Bank ’s  shar ia
Control Unit has been keen on collecting Fatwas from

the minutes of the meetings of the sharia supervisory
board, and classifying them by subject so as to make it
easier for the readers to find the Fatwas they need. The
new edition is a useful and informative reference for
readers. It serves as a useful contribution to providing
guidance in terms of the business of Islamic financial
institutions. 

It is worth mentioning that since its establishment,
Warba Bank has been keen on promoting Islamic bank-
ing culture and educating Kuwaiti community on the
Bank’s sharia-compliant business and operations thus
Warba Bank has strong footprint as a trusted institu-
tion in the Islamic banking industry. 

Warba Bank was established by virtue of an Amiri
Decree. On April 5, 2010, it was officially registered in
the Islamic banking register of the Central Bank of
Kuwait. 

Bayt.com weekly report
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WASHINGTON: Is the United States the 98-
pound weakling of global trade? President
Donald Trump and his economic advisers
think so. They point to 41 straight years of
US trade deficits as evidence that America
has been out-competed, out-negotiated
and flat out cheated by trading partners
like China, Mexico and Germany - countries
that consistently sell more to the United
States than they buy.

Friday, the Commerce Department
reported that the United States once again
registered a trade deficit - $43.6 billion in
June. So far this year, the trade gap is
$276.6 billion, up nearly 11 percent from
January-June 2016. Trump and his team
view trade deficits as an economic evil that
strangles growth and kills American jobs.
They’ve promised to bring the deficits
down - by imposing tariffs and other barri-
ers to imports if they have to.

Many economists don’t see things quite
that way. They reject the idea that trade is a
zero-sum game in which the prize goes to
countries that export more than they
import. They argue that Americans benefit
from the wider choices and lower prices
that imports offer.

“I don’t see it as a question of economic
weakness,” says Dean Baker, co-founder of

the Center for Economic and Policy
Research think tank. “You could say con-
sumers gain. We get cheaper prices.
Importers gain.” But there are losers, too,
when cheap imports enter the country,
Baker says, especially among factory work-
ers facing foreign competition. “In the
Midwest, Ohio, Pennsylvania, we lost mil-
lions of jobs,” he says. “It hurt whole com-
munities.”

Sometimes, though, a big trade deficit
can be a sign of prosperity: When times are
good, Americans can afford to buy more
imports. The United States, for instance,
recorded a record trade deficit - $762 bil-
lion - in 2006 when economic growth was a
healthy 2.7 percent. Three years later, in the
depths of the Great Recession, the deficit
shrank to $384 billion because worried
American consumers were cutting back on
imports - and everything else.

Likewise, says economist Timothy Taylor,
editor of the Journal of Economic
Perspectives, “Japan has had big surpluses
for most of the past 25 years, and they’ve
been a pathetic basket case.”

Trade deficits do reduce gross domestic
product, the broadest measure of a coun-
try’s economic output. But that’s mainly a
matter of mathematics. —AFP

LONDON: Far from indicating the US econ-
omy is struggling or the “Trump discount”
unravelling, the weak dollar may be a sign
that arguably the most benign investment
conditions for a decade are likely to persist
a while longer.

US stock markets are at record highs,
with the S&P 500 index up a solid 10 per-
cent this year, and measures of volatility
have never been lower. At the same time,
the dollar is down 10 percent this year and
at 15-month lows against a basket of major
currencies. With the dollar as the world’s
main funding currency, investors had wor-
ried until recently that the twin forces of US
interest rate hikes and a strengthening dol-
lar would derail the rally in global stocks.

Before this year’s drop, the dollar had
posted its best three-year rolling perform-
ance against its currency basket in more
than three decades. A stronger dollar indi-
cates tightening global financial conditions.
Conversely, as Morgan Stanley says in a
note, a 2 percent dollar decline is equivalent
to a 25 basis point cut in the US federal
funds rate in terms of impact on financial
conditions.

The greenback’s 8 percent fall since April
has also coincided with a decline in expec-
tations of US rate increases fueling an
extended rally in global stock markets. This
week, the blue-chip Down Jones Industrial
Average scaled a peak of 22,000 for the first
time. While doubts about US President
Donald Trump’s longevity in the White
House or his ability to pass key reforms
have also been cited as headwinds, there is
a growing belief that the dollar is reflecting
the rude, inflation-less health of an expand-
ing world economy.

“Asset markets and the dollar are react-
ing to the same thing which is a Goldilocks
(not too hot, not too cold) period for the
global economy along with a cautious Fed
that will continue,” said Kamal Sharma, a
director of G10 FX strategy at Bank of
America Merrill Lynch in London.

Investors say the dollar’s decline has fur-
ther to run as it remains broadly underval-

ued and that this may fuel further gains in
asset markets. An International Monetary
Fund report published last week said the
dollar remained overvalued by more than
10 to 20 percent based on US economic
fundamentals. JPMorgan’s index tracking
the dollar’s valuation against an inflation-
adjusted basket of its peers was still near its
long term median.

Bright outlook 
The latest leg of the dollar’s drop also

comes as the economic outlook beyond
the United States has brightened consider-
ably, particularly in the euro zone, encour-
aging investors to bet on further weakness
in the US currency.

Derek Halpenny, head of European glob-
al markets research at MUFG in London,
said the ratio of unhedged to hedged pas-
sive inflows into European equities has
surged since the French presidential and
parliamentary elections, indicating
investors are more comfortable in taking
foreign currency exposure while buying
assets. Though those flows have declined
from their highs, fund managers remain
bullish about the single currency’s outlook,
linking it to an improving economy and the
prospect of pro-growth reforms.“ A bet on
the euro is a bet about French labor reforms
rather than any perceived ECB hawkishness
and if that goes through, EUR/USD can go
above 1.20,” said James Kwok, head of cur-
rency management at Amundi Asset
Management in London. In another sign of
growing risk appetite, emerging market
equities have seen 20 consecutive weeks of
inflows while debt funds have seen 27
straight weeks of inflows, according to Bank
of America Merrill Lynch flow estimates.

Too far?
Despite the relatively heavy speculative

euro bets by hedge funds, large institutional
players such as central banks and pension
funds remain underweight the euro and
related assets, suggesting they could increase
exposure to the single currency. — Reuters

WASHINGTON: US employers hired more workers than
expected in July and raised their wages, signs of labor mar-
ket tightness that likely clears the way for the Federal
Reserve to announce a plan to start shrinking its massive
bond portfolio. The Labor Department said on Friday that
nonfarm payrolls increased by 209,000 jobs last month
amid broad-based gains. June’s employment gain was
revised up to 231,000 from the previously reported
222,000. Average hourly earnings increased nine cents, or
0.3 percent, in July after rising 0.2 percent in June. That was
the biggest rise in five months. On a year-on-year basis,
wages increased 2.5 percent for the fourth straight month.

“The Fed set a low bar for balance sheet normalization
to begin in September, and today’s number cleared that
bar with elan,” said Michael Feroli, economist at JPMorgan
in New York. Although the economy is near full employ-
ment, wage growth has not been strong in part because
many of the jobs being created are in low-wage industries.
Last month, restaurants and bars added 53,100 jobs. July’s
monthly increase in earnings could, however, offer Fed pol-
icymakers some assurance that inflation will gradually rise
to the US central bank’s 2 percent target.

Economists expect the Fed will announce a plan to start

reducing its $4.2 trillion portfolio of Treasury bonds and
mortgage-backed securities at its next policy meeting in
September. The Fed bought these securities to lower inter-
est rates in the wake of the 2007-2009 financial crisis.

Sluggish wage growth and the accompanying benign
inflation, however, suggest the Fed will delay raising inter-
est rates again until December. It has increased borrowing
costs twice this year and its benchmark overnight interest
rate is in a range of 1 percent to 1.25 percent.

The dollar rose and was set for its biggest one-day gain
versus a basket of currencies this year, while prices for US
Treasuries fell.  Stocks on Wall Street edged higher.
Economists had forecast payrolls increasing by 183,000 jobs
and wages rising 0.3 percent in July. Republican President
Donald Trump, who inherited a strong job market from the
Obama administration, cheered Friday’s employment data.
“Excellent Jobs Numbers just released - and I have only just
begun,” Trump said on Twitter. “Many job stifling regulations
continue to fall. Movement back to USA!”

Trump has pledged to sharply boost economic growth
and further strengthen the labor market by slashing taxes,
cutting regulation and boosting infrastructure spending. But
after six months in office the Trump administration has failed

to pass any economic legislation and has yet to articulate a
plan for much of its economic agenda. 

Unemployment rate falls 
Wage growth is crucial to sustaining the US economic

expansion after output increased at a 2.6 percent annual
rate in the second quarter, an acceleration from the
January-March period’s pedestrian 1.2 percent pace. The
economy also got a boost from another report on Friday
showing a sharp drop in the trade deficit in June.

The unemployment rate dropped one-tenth of a per-
centage point to 4.3 percent in July, matching a 16-year
low touched in May. It has declined five-tenths of a per-
centage point this year and is now at the most recent Fed
median forecast for 2017.

“Stable year-on-year wage growth should decrease the
perceived risk of further slowing in wages and prices,” said
Andrew Hollenhorst, an economist at Citigroup in New
York. “Strong payroll gains that place downward pressure
on the post-crisis low unemployment rate will keep the
center of the Fed comfortable with increasing policy rates
in December.” July’s decline in the jobless rate came even
as more people entered the labor force, underscoring job
market strength. —Reuters

In this July 13, 2017 file photo, a crane transporting vehicles operates on a container
ship at the Port of Oakland, in Oakland, California.—AP

US may not be trade wimp, 

Trump makes it out to be

WASHINGTON: In this June 14, 2016 file photo,
Berkshire Hathaway Chairman and CEO Warren
Buffett addresses the White House Summit on the
United State of Women in Washington. — AP

Weak dollar: A green light

for global stocks rally

US jobs report bolsters case for Fed tightening


