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YAOUNDE: The Middle East and North
Africa region loses about $21 billion
each year because of an inadequate sup-
ply of water and sanitation, the World
Bank said yesterday, warning urgent
action is needed to prevent ripple
effects on stability and growth. Poor
management of water resources and
sanitation in the world’s most water-
scarce region costs about 1 percent of its
annual gross domestic product, with
conflict-hit states losing as much as 2 to
4 percent each year, the bank said in a
report issued at the World Water Week
conference in Stockholm, Sweden.

Deaths due to unsafe water and sani-
tation in some parts of the region, par-
ticularly countries affected by conflict,
are higher than the global average, it
added. “As the current conflict and
migration crisis unfolding in the Middle
East and North Africa shows, failure to
address water challenges can have
severe impacts on people’s well-being
and political stability,” the report said.

With the urban population in the region
expected to double by 2050 to nearly
400 million, a combination of policy,
technology and water management
tools should be used to improve the
water situation, the report said. 

“Water productivity - in other words,
how much return you get for every drop
of water used - in the Middle East in gen-
eral is the lowest on average in the
world,” said Anders Jagerskog, a special-
ist in water resources management at
the World Bank and one of the report’s
authors. Middle Eastern and North
African countries are using far more
water than can be replenished, said the
report, dubbing the region “a global
hotspot of unsustainable water use”. To
reverse the trend, technology and inno-
vation are “essential but not enough”,
Jagerskog told the Thomson Reuters
Foundation. 

Water governance - in particular,
water tariffs and subsidies - must also be
addressed, he said. — Reuters
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DALLAS: Flood damage from Harvey is likely
to reach into the tens of billions and the storm
is expected to cause the region’s economy to
shrink, at least in the near term. Harvey is soak-
ing refineries along the Gulf Coast, leading to
higher prices at the pump. 

Gasoline futures rose nearly 3 percent
Monday. The storm could also put a kink in the
shipment of consumer goods. Harvey, which
hit the coast as a Category 4 hurricane, will
likely affect the South Texas economy for
months. Mark Zandi, chief economist at
Moody’s Analytics, predicted that the region’s
economic output will be cut about 1 percent,
or $7 billion to $8 billion. It will recover, he said,
helped by money from insurance payments
and government aid to rebuild.

Here’s a look at the effects 
on key industries:

REFINING: Prices are expected to spike over
the next week or more as about 10 refineries
representing more than 15 percent of the
nation’s refining capacity are shut down.

Nearly 3 billion barrels of the 18 billion US
daily refining capacity has been knocked out.
Most of the shut-downs have been precaution-
ary, with only a few reports of minor flooding.
But the slow-moving nature of the storm
means it could cause shutdowns to linger and
leave more-lasting damage, said Goldman
Sachs analyst Damien Courvalin. Another
850,000 barrels per day of capacity remains
under threat, he said.

Exxon Mobil closed its huge Baytown refin-
ery,  which l ies along the Houston Ship

Channel, 25 miles east of the city. The plant
can handle up to 584,000 barrels of oil per day.
It turns that into gasoline and chemicals used
in everything from shrink wrap to car tires.
Several other refineries closed, including a
Royal Dutch Shell plant along the ship channel,
and several in Corpus Christi, Texas, that are
operated by Valero Energy, Citgo and Flint Hills
Resources. Gas stations in Houston are running
dry. Rick Joswick, an analyst with S&P Global
Platts’ PIRA Energy, said it remains to be seen
whether distribution terminals were damaged,
which could crimp supplies beyond Houston.

OIL AND GAS: Oil companies have removed
workers from about 100 platforms in the Gulf of
Mexico since late last week. About 19 percent of
oil production in the Gulf has been stopped, but
that is down from nearly 25 percent on Saturday,
according to the US Bureau of Safety and
Environmental Enforcement. The Gulf accounts
for about one-fifth of US oil production.

SHIPPING: All major ports in the Houston
and Corpus Christi areas remained closed
Monday and might not open for several days
until the week. That would affect barge ship-
ments of gasoline to the East Coast - if refiner-
ies have resumed operating. Several large con-
tainer ships that were headed to Houston
anchored off Mexico or Louisiana to wait out
the storm. The port of Houston also handles
export shipments of grain.

The ports can’t reopen until the US Coast
Guard and ship pilots are confident shipping
channels are clear and not obstructed by silt
washed into bays by the heavy rain. Silting
has been reported near the ports of Freeport

and Houston, according to S&P Global Platts.
TRAVEL: Houston’s two big airports are

expected to remain closed to all but relief
flights until later this week, with runways flood-
ed and nearby roadways under water. More
than 1,600 flights on Monday were canceled,
the bulk of them at Bush Intercontinental
Airport and Hobby Airport, according to track-
ing service FlightAware.com. The Federal
Aviation Administration said Bush
Intercontinental was expected to reopen
Thursday and Hobby on Wednesday. Those tar-

gets might be optimistic. Bill Begley, a
spokesman for the airports, said they would
not reopen until officials are certain they’re
safe, “and I don’t even want to put a deadline
on that.” Exceptions have been made for flights
carrying people who were trapped at the air-
ports when the storm hit. United Airlines took
272 passengers to Chicago on Sunday and
planned two more such flights Monday, said
Charles Hobart. Two Spirit Airlines planes took
180 passengers to Chicago and Detroit, and
Southwest flew 486 passengers to Dallas on

Sunday aboard five planes, according to airline
and airport officials. 

INSURANCE: Property damage from Harvey
will likely be counted in the tens of billions of
dollars, according to Moody’s Analytics, but the
insurance industry will be on the hook for only
a small portion of that. Much of the burden will
fall on taxpayers. AIR Worldwide, which advises
companies on managing risk, estimates that
Harvey caused between $1.2 billion and $2.3
billion in wind and storm damage. Another
analytical firm, CoreLogic, forecasts between
$1 billion and $2 billion. Risk Management
Solutions says it could be $6 billion, but likely
much less.

Don Griffin, a vice president at the Property
Casualty Insurers Association of America, said
insurance companies are well capitalized and
able to pay claims. Those estimates, however,
don’t include damage from flooding because
that is usually covered by federal flood insur-
ance, not homeowner policies. AIR estimates
that $60 billion in property in Harris County,
where Houston is located, is insured by the
national flood program, which already owes
the US Treasury more than $20 billion for mon-
ey it borrowed to cover past storms. 

BANKING: Many businesses in the
Houston area are flooded, including banks. “In
areas without power, it is back to a cash-only
economy in terms of securing food, medical
supplies and other necessities,” said Greg
McBride, chief financial analyst at Bankrate.com.
Many banks and credit unions will set up mobile
branches to let customers get cash or apply for
loans, he said. — AP

HOUSTON: People rest at the George R Brown Convention Center that has been set up as a shelter for evacuees escaping the floodwaters from Tropical Storm Harvey in Houston yesterday. —AP

Harvey slams US Gulf Coast’s economy 

BERLIN/PARIS: The leaders of Germany and
France said yesterday they are ready to press
ahead with deeper European integration, prom-
ising a tighter eurozone at the core of the
European Union shaken by Britain’s vote to leave.

French President Emmanuel Macron, elected
in May on a pro-EU platform, said he wanted to
strengthen Europe’s single currency union in
light of Brexit and pledged to announce propos-
als after Germany’s election on Sept. 24. “This is a
revamp that we need,” he told an annual assem-
bly of French ambassadors in Paris, promising
“concrete steps in around 10 areas” and adding
that the EU could not afford to “get stuck in rou-
tine or technocratic quarrels”.

“Brexit should not take up all our energy,” he
added as British and European Commission offi-
cials hold a third round of talks this week on
Britain’s departure from the EU.

In Berlin, Chancellor Angela Merkel, who met
Macron on Monday, endorsed the idea of a
European Monetary Fund and said she could
imagine creating a combined European finance
and economy minister.

In power since 2005, the conservative chan-
cellor, 63, is comfortably on course to win re-
election, which would allow her to pursue deep-

er euro zone integration together with Macron.
Describing a European Monetary Fund as a “very
good idea”, Merkel told reporters: “It could make
us even more stable and allow us to show the
world that we have all the mechanisms in our
own portfolio of the euro zone to be able to
react well to unexpected situations.”

Such a Fund would evolve out of the
European Stability Mechanism (ESM) - a rescue
facility set up in 2012 to help defuse the euro-
zone crisis that threatened to tear apart the
common-currency bloc at the heart of the EU.
Merkel, who wants to proof the currency union
against future crises, said she did not rule out a
French idea to have a common euro zone
finance minister. “I could also imagine a (com-
bined)economy and finance minister,” she said,
adding that this could allow for better coordina-
tion on budget and economic policies.

Speaking for more than 1-1/2 hours, Merkel
addressed a wide range of issues in good humor
two days after her main election challenger,
Social Democrat Martin Schulz, accused her of
being aloof and out of touch with voters.

She also called for more European coopera-
tion on migrant policy, pressed Turkey to release
German citizens it has detained, and said she

could not hold her tongue on the issue of the
rule of law in Poland.

Merkel revived 
Last year, Merkel suffered a drop in popularity

after more than a million migrants fleeing war in
the Middle East flooded into Germany. But with
the influx since stemmed, she has bounced back
with renewed conviction. An opinion poll
released yesterday showed her conservatives 13
points ahead of Schulz’s Social Democrats. A day
after Europe’s “big four” continental powers and
three African states settled on a plan to tackle
their migrant crisis, Merkel pressed her European
peers to do still more. “Europe has not yet done
its homework,” she said.

Turning to Turkey, Merkel ruled out an expan-
sion of the EU’s customs union with Ankara. Ties
between Ankara and Berlin have become
increasingly strained in the aftermath of last
year’s failed military coup in Turkey as Turkish
authorities sacked or suspended 150,000 people
and detained more than 50,000, including other
German nationals. “I would like to have better
ties with Turkey but we have to look at reality...
This is a very complicated phase in our relations,”
she said. — Reuters

The spike in prices is not expected to filter through to consumers for a week and may not
last too long. —AP
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