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LONDON: The dollar rose to its highest level in
two weeks yesterday over optimism the United
States would successfully push through tax re-
forms, while world shares rebounded after two
straight days of losses. The US currency slipped
against the safe-haven Japanese yen on Wednes-
day after US President Donald Trump said he
would recognize Jerusalem as the capital of Israel
- a move that imperiled Middle East peace efforts
and provoked widespread condemnation.

But amidst a broader climb in global stocks
yesterday, the greenback rose 0.3 percent against
the yen to trade at 112.60
yen, and hit a two-week
high against a basket of
peers. The MSCI World
Index, which tracks
shares in 47 countries,
was up 0.1 percent. Un-
derpinning some of the
dollar’s gains analysts
said was some cautious
optimism on progress
over US tax reforms. US
Senate Republicans agreed to talks with the
House of Representatives on sweeping tax legis-
lation on Wednesday, amid early signs that law-
makers could bridge their differences and agree
on a final bill ahead of a self-imposed Dec 22
deadline.  “The dollar is fighting back a little bit
but there’s still some caution, as it could still be a
few weeks until we know the outcome of the tax
reform bill,” said Rabobank currency strategist

Jane Foley, in London. “The yen will be sensitive
if geopolitical tensions rise again, and I think
there’s inevitability to that, so I don’t think there’s
going to be too much upside for dollar/yen in this
environment,” she added. 

Upbeat US private-sector employment data
released on Wednesday also provided some sup-
port to the dollar. But strategists said the currency
would trade in narrow ranges until the release of
the closely watched non-farm payrolls report on
Friday. Bitcoin soared to a record high of more
than $14,500, up almost 7 percent on the day and

continuing a staggering
surge from less than
$1,000 at the beginning
of the year.

Stocks recover
European stock mar-

kets appeared to take
their cues from a gen-
eral recovery in tech
stocks overnight in Asia
and Wall Street. The

pan-European STOXX 600 was up 0.2 percent
with tech stocks initially up 0.5 percent. Finan-
cials, industrials and healthcare shares also
added points to the index. “We have seen some
aggressive moves in Asia, whereas Europe
seems to be a bit more subdued,” said David
Madden, analyst at CMC Markets in London.
“It’s almost like European markets look for an
excuse to selloff but it takes them a lot to be

convinced to actually push higher.”
Shares in the energy sector, which weighed on

shares earlier in Wall Street and Asia, rose in Eu-
rope, as oil prices recovered from a big fall on
Wednesday. US West Texas Intermediate crude
futures traded at $56.13 per barrel in European
trade, up 0.3 percent on the day. Brent futures
gained 0.4 percent to $61.45 per barrel. MSCI’s
broadest index of Asia-Pacific shares outside
Japan edged up 0.2 percent as some technology
bellwethers rebounded, with Tencent rising over

3 percent and Alibaba more than 2 percent. 
In Japan, the Nikkei jumped 1.5 percent, re-

couping much of its 2.0 percent loss the previous
day, which was its biggest fall since late March.
The price of copper, seen as a barometer of global
economic health because of its extensive indus-
trial use, also fell sharply earlier this week, raising
worries about the world growth outlook. Copper
traded at $6,576 a ton, up 0.5 percent on the day
and above a two-month low of $6,507.5 touched
on Tuesday.—Reuters

Dollar hits 2-week high on 
US tax reform optimism

World stocks snap 2-day losing streak

NEW YORK: A video board displayís the closing numbers after the closing bell of the Dow Industrial Average
at the New York Stock Exchange in New York.—AFP

Alaskan oil lease
sale brings few
bids despite vast
territory offered
ANCHORAGE, Alaska: An oil-and-gas lease
sale that raised concerns with environmental-
ists due to the vast amount of acres offered in
Arctic Alaska drew few bids on Wednesday,
government officials said. Seven bids were re-
ceived, covering about 80,000 acres - or less
than 1 percent of the 10.3 million acres offered
in the National Petroleum Reserve in Alaska by
the Trump administration. It was, by far, more
territory than ever offered in any of the previ-
ous 12 NPR-A lease sales held since 1999.

The sale was the latest move by the admin-
istration of President Donald Trump, a Repub-
lican, supporting his pledge to make the
United States “energy dominant” by boosting
output of oil, natural gas and coal. Environ-
mentalists have generally accepted some oil
development in the National Petroleum Re-
serve but worry the Trump administration will

lift too many restrictions.  Environmentalists
want to entirely block opening the state’s Arc-
tic National Wildlife Refuge to drilling.    

ConocoPhillips Alaska Inc, in partnership
with Anadarko Petroleum Corp, submitted the
seven bids, totaling $1.16 million, for tracts in
the NPR-A. Results were revealed in a bid
opening conducted in Anchorage by the US
Bureau of Land Management.  The Cono-
coPhillips-Anadarko bids were for tracts along
the southern border of ConocoPhillips’
Greater Mooses Tooth unit, where oil produc-
tion is expected to start next year.

“Lease sale interest is unpredictable,” Ted
Murphy, associate director of the BLM’s Alaska
office, said in a telephone news conference
after the sale. “We don’t know what industry,
ultimately, will be interested in getting from
year to year.” Last year’s NPR-A lease sale
drew $18.8 million in bids, led by Cono-
coPhillips, for 67 tracts covering 613,529 acres.

One environmentalist said the results on
Wednesday suggest that the Trump adminis-
tration is overestimating industry’s desire to
drill new Arctic territory. “It seems, from my
perspective, that it’s this mentality that if we
open it, industry will come. And that’s not nec-
essarily true,” said Lisa Baraff of the Fair-
banks-based Northern Alaska Environmental
Center. —Reuters

Political risks keep 
emerging stocks 
near 2-mth lows
LONDON: Political risks and a firm dollar kept
emerging markets in check yesterday, with equi-
ties trading near two-month lows and currencies
losing more ground against the greenback. A
selloff in tech shares had pummeled emerging
shares on Wednesday but while the sector en-
joyed a small recovery, the broader emerging eq-
uity index seesawed around flat. The focus is now
on the United States where Congress and the
White House face a Friday deadline to raise the
debt limit and avert a shutdown in government
spending. 

On currency markets the rand and the lira
tumbled half a percent against the greenback,
which is close to two-week highs, while the rou-
ble weakened to new two-week lows, hurt by the
finance ministry’s plans to raise dollar purchases.
Markets will also be wary of adding more emerg-
ing market risk before events such as Friday’s US
jobs data, next week’s expected 25 basis-points
US rate rise and a central bank meeting in Turkey
which will be key to stabilizing the lira. 

“It seems we are heading into a mini ‘perfect
storm’ for emerging markets. Optimism on US tax
reforms is supporting dollar and US yields, while
equity markets are experiencing a decent cor-

rection and portfolio flows are turning negative,”
Credit Agricole wrote, predicting more pressure
in coming days. JPMorgan’s ELMI Plus index, a
key emerging currency gauge, closed on
Wednesday at two-week lows. South African
stocks traded at six-week lows, extending
Wednesday’s plunge, which was the biggest daily
fall in a year.

The losses were caused by a selloff in Stein-
hoff shares when the firm announced an investi-
gation into accounting irregularities. Steinhoff
remained under pressure falling another 32 per-
cent in Johannesburg. In the Gulf, Qatari stocks
fell 0.3 percent, reversing recent gains that were
driven by hopes of a resolution to its diplomatic
dispute with other Gulf states. Those hopes have
been dashed.—Reuters

Dollar is 
fighting 

back a little

TOKYO: Businessmen walk past a stock quotation board
flashing the Nikkei 225 key index of the Tokyo Stock Ex-
change in front of a securities company in Tokyo. —AFP


