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MELBOURNE: Exxon Mobil Corp and Chevron
Corp paid no tax in Australia in the 2016 finan-
cial year, the third year in a row, despite report-
ing billions of dollars in income from operations
in the country, a report from the tax office
showed yesterday. Exxon Mobil, which has oil
and gas production in the Bass Strait and a
stake in the giant Gorgon LNG project among
other assets in Australia, reported A$6.7 billion
in income, but it reported a loss for taxable in-
come and paid no tax, similar to the previous
two years. 

Exxon said it had no taxable income as it has
invested nearly A$18 billion over the past few
years on major projects including Gorgon and
the Kipper Tuna Turrum field. “As these multi-
billion investments were completed in 2017 and
have started production, the amount of tax paid
by ExxonMobil Australia is anticipated to in-
crease significantly,” said Travis Parnaby, a
spokesman for the oil major. 

Chevron reported A$2.1 billion in income for
2016 and paid no tax, while Shell Energy Hold-
ings Australia - a unit of Royal Dutch Shell - re-

ported A$4.2 billion in income and A$97 million
in taxable income, but paid no tax. Chevron, op-
erator of the Gorgon and Wheatstone LNG
projects, said it expects to pay significant taxes
once those projects are running at full tilt. Shell
is also a partner in Gorgon LNG.    

The Australian Taxation Office (ATO) started
requiring big companies to disclose their tax
payments two years ago in a push to curb al-

leged tax avoidance. Top global miners BHP Bil-
liton and Rio Tinto and the oil and gas giants
have all been accused of shifting income to
countries like the Netherlands and Singapore
where tax rates are lower. A probe by the Aus-
tralian Senate into corporate tax avoidance that
began in 2014 was extended this week, and is
now due to issue a final report by the end of
May 2018. In New Zealand, the new Labor

government yesterday proposed legislation to
prevent multinationals from shifting profits out
of the country. Its tax office estimated the
measures could raise about NZ$200 million a
year. “Multinational companies are a welcome
part of our economy but they must abide by the
rules. They must pay their fair share of tax,”
New Zealand Revenue Minister Stuart Nash
said in a statement. 

Australia’s and New Zealand’s company tax
rates are 30 percent and 28 percent respectively.
The Netherlands has a 25 percent rate. BHP
Chief Executive Andrew Mackenzie defended
the company’s tax payments this week, after
Australian Tax Commissioner Chris Jordan was
quoted in The Australian newspaper saying the
ATO might take BHP and Rio Tinto to court to
resolve questions about marketing hubs in Sin-
gapore, where the miners pay minimal tax.

Mackenzie said the fight with the tax office
related to about 1 or 2 percent of BHP’s total
tax payable in Australia. “We pay our fair
share,” Mackenzie told the Melbourne Mining
Club on Tuesday.  The tax office won a land-
mark case against Chevron earlier this year
over a disputed A$340 million tax bill stemming
from an intercompany loan with an exorbitantly
high interest rate.

“On the back of solid growth in company
profits and higher commodity prices, we are
seeing a strong increase in company tax collec-
tions in 2016-17 which will be reflected in the
data next year,” Australia’s Deputy Tax Commis-
sioner Jeremy Hirschhorn said in a statement re-
leased with the tax data.—Reuters

LONDON: Bitcoin ploughed past $15,000 to a
fresh record yesterday, triggering a warning the
cryptocurrency was “like a charging train with
no brakes” and prompting fresh concern about
its looming launch on mainstream markets. It
struck a new high of $15,075 in European trad-
ing hours, according to Bloomberg News. The
rally came just a day after the virtual currency,
which has been used to buy everything from an
ice cream to a pint of beer, hit the $12,000 mark
for the first time, while it has soared more than
50 percent in value in
just one week.

Bitcoin-which came
into being in 2009 as a
bit of encrypted soft-
ware and has no central
bank backing it and no
legal exchange rate-has
risen from a 2017 low of
$752 in mid-January
and surged dramatically
in the past month. The
increased interest has been driven by growing
acceptance among traditional investors of an in-
novation once considered the preserve of com-
puter nerds and financial experts. 

But some, including the US Federal Reserve,
have warned against dabbling in bitcoin as it
could threaten financial stability, and fears of a
bubble have increased as the price has soared.
“Bitcoin now seems like a charging train with no

brakes,” said Shane Chanel, from Sydney-based
ASR Wealth Advisers. “There is an unfathomable
amount of new participants piling into the cryp-
tocurrency market.” But he warned: “Once the
hype slows down, we will most certainly see
some sort of correction.”

Financial industry concerns    
There are mounting concerns about its intro-

duction into the mainstream financial system
after US regulator the Commodity Futures Trad-

ing Commission last
week cleared the way for
bitcoin futures to trade
on major exchanges, a
decision which analysts
say has helped spur the
recent rally. Bitcoin is to
be offered on the CBOE
Futures Exchange from
this weekend and on the
world’s biggest futures

venue, the Chicago Mercantile Exchange (CME),
from December 18.

The Futures Industry Association, which
groups some of the world’s biggest derivatives
brokerages, criticized the plans in a letter to
the regulator, saying that contracts are being
rushed through without the risks being prop-
erly weighed up. “A more thorough and con-
sidered process would have allowed for a

robust public discussion among clearing mem-
ber firms, exchanges and clearing houses,” said
the association. Transactions happen when
heavily encrypted codes are passed across a
computer network. 

The NiceHash marketplace was meanwhile
on Thursday investigating a security breach re-
sulting in the theft of bitcoin. “Clearly, this is a
matter of deep concern and we are working hard
to rectify the matter in the coming days,” Nice-
Hash said in a statement.  “In addition to under-
taking our own investigation, the incident has
been reported to the relevant authorities and law

enforcement and we are co-operating with them
as a matter of urgency.”

Bitcoin and other virtual currencies use
blockchain, which records transactions that are
updated in real time on an online ledger and
maintained by a network of computers. In 2014
major Tokyo-based bitcoin exchange MtGox
collapsed after admitting that 850,000 coins-
worth around $480 million at the time-had dis-
appeared from its vaults. Bitcoin’s use on the
underground Silk Road website, where users
could use it to buy drugs and guns, also raised
suspicions about the virtual money.—AFP 
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NEW YORK: In this file photo, a bitcoin logo is displayed at the Inside Bitcoins conference
and trade show in New York.—AP
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