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BANGALORE: In this photo taken on January 10, 2017, start-up companies work out of Nasscom's Startup Warehouse facility, which incubates start-up tech companies. — AFP photos  

BANGALORE: In the basement of a Bangalore building,
hundreds of young Indians sit in neat rows of desks
typing furiously, all dreaming of becoming the new
Steve Jobs or Mark Zuckerberg. A quarter of a century
after liberalization kick-started India's economic trans-
formation, a new generation of young people are capi-
talizing on their parents' hard-won financial security to
try their luck in the risky business of tech start-ups.

"It's really picking up," said Aneesh Durg, a young
Indian-origin student from Chicago who came to the
southern tech hub of Bangalore to help develop a
device that helps blind people read written text. "It's
actually not what I expected it to be. I thought that
they would be a little bit behind, but they are actually
working just as hard and there's really cool stuff com-
ing out of India these days."

More and more young people in the country of 1.25
billion people are opting to go it alone, in stark contrast
to previous generations that valued the stability of
employment above all else. India now has some 4,750
tech start-ups-the highest number in the world after
the United States and Britain, which it is fast catching
up. Success stories include Flipkart, Amazon's rival in
India, and online supermarket Big Basket.

Global product 
From robots and mobile apps to smart kitchens and

a cocktail-making machine the cavernous Bangalore
office, which houses one of India's biggest start-up
incubators, is a veritable ideas factory. Every meeting
room bears a photo of a successful technology entre-
preneur. Vikram Rastogi is a robotics expert who set up
a small incubator named Hacklab after visiting the
prestigious Massachusetts Institute of Technology in
2014. "I saw the kind of hardware work they were
doing. We could also do the same kind of hardware
work in India, it's just that people do not pursue it
much further," he explains. "So I thought let me start
with something in India and try to make global prod-
uct out of it," Rastogi adds.

The engineering graduate is currently working on
ways to enable drones to operate as part of a fleet in
order to harness more information, an application
that could be used to gather data over large areas

such as the vast farms of Australia or Brazil. But the
path to building the next Google or Apple is not
always smooth.

"When I started this we had a lot of people who
came to us with start-up ideas," Rastogi says, but he
admits that some give up over time often due to family
pressure to get a salaried job. New generation - Sylvia
Veeraraghavan, one of the millions who have migrated
to Bangalore for work since the 1990s, is watching this
new generation of self-starters with interest. When she
moved there, the city was becoming a outsourcing hub
for Western technology companies seeking a cheap
and well educated workforce through companies such
as Infosys, Tata Consultancy Services and Wipro.

Different values 
"For me, for the people of my time, getting a job

was a very big deal. The kind of values that we used to
have are very different from the values that people
have today," said Veeraraghavan, who now works for a
charity after a 25-year career in IT. She believes the ris-
ing prosperity of India's middle class has given young
people the freedom to experiment.

"They are not constricted, or restricted, having to
take up a job, or finding their next meal," she said.
"They can be innovative, they can be imaginative." It is
a trend that looks set to continue-according to fore-
casts, between 200,000 and 250,000 people will be
working in tech start-ups by 2020, nearly double the
current number, according to software industry associ-
ation Nasscom. 

Traditionally there has been a well-trodden path
from Indian IT institutes to a master's degree in
America and then on to a plum job in Silicon Valley. But
US President Donald Trump's crackdown on immigra-
tion-including a proposed restructure of the H-1B
working visas often used by tech firms to recruit for-
eign skilled workers-may mean even more of India's
tech stars opt to carve a new route to success at home.
It remains too early to say what impact Trump's
planned immigration reform could have on India, but
for Aneesh the answer is simple. He is already confi-
dent that when he finishes his studies in Chicago, he
will be heading back to India not California. — AFP 

Start-up fever grips tech-savvy Indians
Young India capitalizing on hard-won financial security 

LONDON: President Donald Trump's review of post-crisis banking
rules could sound the death knell for new global standards now being
finalised and rip apart a common approach to regulating international
lenders, bankers and regulators said. Central banks and watchdogs
around the world have spent the past eight years drawing up regula-
tion aimed at preventing a repeat of the 2007-2009 financial crisis, but
there are fears that project could unravel after Trump said he wants the
U.S. to row back on capital rules.

Trump's order for a regulatory review to overcome what he sees as
obstacles to lending came as banking watchdogs were trying to com-
plete the final piece of global capital requirements, known as Basel III.
Given that the United States wants to shrink the banking rule book,
there are doubts over whether the Basel rules can make it over the fin-
ishing line next month if they don't have backing from the United
States. Without support from the world's biggest capital market, other
countries would be less willing to commit too. The core aim of the out-
standing part of Basel III that regulators are working on - dubbed Basel
IV by critical banks who worry about more stringent capital require-
ments - is to impose more consistency into how banks calculate the
amount of capital they hold against risky assets like loans.

'A lot more aggressive' 
JPMorgan chief executive Jamie Dimon said in the aftermath of the

financial crisis that European rivals had been "a lot more aggressive"
than American banks in calculating capital, meaning they were hold-
ing less. European policymakers have rejected that criticism, but their
region's banks have been lobbying against the remaining Basel rules,
saying they would force them to increase significantly the amount of
capital they need to hold.

If the United States fails to approve the completion of Basel III, the
perceived problem that European banks get away with holding less
capital than US lenders may not be properly tackled, a source involved
in the negotiations said. "It's in the interests of American banks to get
this done," the source said. Others are less optimistic that a deal can
now be done after Trump's intervention. "It's going to delay complet-
ing Basel III, and perhaps lead to it not being concluded," an adviser to
banks said on condition of anonymity. "I do fear that Basel IV is
doomed," a banking industry official added. There are headwinds from
elsewhere, too. Patrick McHenry, Republican vice chairman of the
House financial services committee, fired a warning shot at Federal
Reserve Governor Janet Yellen about the Basel talks in a letter dated
Jan. 31, ahead of Trump's executive order.

The Fed must "cease" all attempts to negotiate binding standards
"burdening American business" until the Trump Administration has
had the opportunity to nominate officials that prioritize "America's
best interests", McHenry said. While lawmakers often call on regulators
to ease pressure on firms, regulators said Trump's intervention in bank-
ing rules gives more clout to McHenry's warning. The Basel Committee
declined to comment.

Global cooperation
Trump's decision to review existing, post-crisis banking rules has

rung alarm bells among regulators outside the country. Mario Draghi,
president of the European Central Bank, which regulates the euro
zone's main lenders, said on Monday that easing banking rules could
threaten financial stability. Draghi was chairman of the Group of 20
Economies' (G20) regulatory task force, the Financial Stability Board,

which during the financial crisis was instrumental in building up a
global approach to reinforcing banking standards. A former regulator
said the United States would be scoring an own goal by withdrawing
from multilateral bodies like Basel as it would no longer be shaping
rules that impinge on U.S.  banking competitiveness globally. "It's early
days, but what we have seen in language and rhetoric from
Washington is worrying," said David Wright, a former top EU official
who was part of crisis-era efforts to create the global regulatory con-
sensus. "If you break international consensus, you are effectively open-
ing up a regulatory race and heaven knows where it will end," said
Wright, now at Flint Global, which advises companies on regulatory
matters. Wright was referring to what was seen in the run-up to the
financial crisis, when countries like Britain resorted to a "light touch"
approach to banks to make London a more attractive financial centre.

Valdis Dombrovskis, the EU's financial services chief, said last week
that international regulatory cooperation had been vital in tackling the
financial crisis and must continue. Much will hinge on how much regu-
latory change Trump can actually push through. Former Democratic
Congressman Barney Frank, who jointly sponsored the Dodd Frank Act
that Trump wants to review, told the BBC last week he does not expect
Congress to approve the wholesale rolling back of rules, but the Trump
administration could pressure US regulators to ease up on applying
existing requirements.

Anil Kashyap, a Bank of England policymaker, said last month that
Trump's nomination for the powerful role of Fed Vice Chair in charge of
banking supervision would shape the US approach to international
rule-making. It will have a "huge impact", a regulatory source added.
The fear among global regulators is that multilateral bodies like the
Basel Committee and the Financial Stability Board could be aban-
doned by the United States under Trump.

Jose Ignacio Goirigolzarri, chairman of Spain's Bankia, told Spanish
television on Tuesday he would be concerned if Trump was question-
ing the usefulness of international banking rules. "It would worry me
very much because I think it's very important, very relevant that there
have been advances in the homogenization of regulation amongst
developed countries," he said.  — Reuters 

Trump banking review raises 

fears for global standards 

BANGALORE: In this photo taken on January 10, 2017, an intern works at start-up company Hacklab.in. 

WASHINGTON: US President Donald Trump speaks during a
meeting with county sheriffs in the Roosevelt Room of the
White House. — AFP 


