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RIO DE JANEIRO: The early morning
line for food at the Anjinho Feliz commu-
nity centre stretches down the road as
the swelling ranks of Brazil’s poor and
homeless wait for care packages of rice,
cooking oil and biscuits. The center’s
founder, Miriam Gomes, has been work-
ing with Brazil’s homeless people for ten
years. She has never seen it this bad.

The country’s economic crisis and the
high cost of living in big cities are forcing
thousands onto the street, she said.  “I’ve
seen a 70 percent increase in the num-
ber of homeless over the last three
years,” said Gomes, as volunteers buzzed
around the center distributing food. “In
the past, most homeless were adult
males; now there are far more women

and kids living on the streets,” she told
the Thomson Reuters Foundation.

About 14,000 people are living on the
streets of Rio de Janeiro, a city of about
6.5 million, according to data from the
municipal government. That’s a sharp
increase over a decade ago in a trend
seen across Brazil ’s other big cities,
according to government data and com-
munity workers. In Sao Paulo, the largest
city in South America, the number of
people sleeping rough on the streets
nearly doubled between 2000 and 2015
to 15,906 people, according to that city’s
municipal government.

Homelessness in Brazilian cities is gen-
erally defined as people who regularly
sleep outside on the streets, rather than

just those who lack a permanent address.
Teresa Bergher, an official with the city of
Rio de Janeiro, told local media that “the
situation of homeless people in Rio is
now calamitous”. She urged Brazil’s feder-
al government to provide support to
cash-strapped cities like hers.

National housing initiatives such as
Brazil’s multi-billion dollar “My House, My
Life” building program which provided a
lifeline to some homeless families have
been cut amid the country’s worst reces-
sion since the 1930s.  “The waiting list for
Minha Casa, Minha Vida is huge,” said
Gomes. “And the homeless shelters are
so awful that people would rather stay
on the street.” Other public services upon
which the poor and homeless depend

such as healthcare are also under strain,
according to government officials and
campaigners.

Informal economy
The federal government says getting

the economy growing again is the top
priority to reduce the ranks of Brazil’s
homeless and 12 million unemployed.
Josineia da Costa Batista lost her job in
the economic crisis and was forced to
turn to the Anjinho Feliz Center for help.
“I used to work in the informal sector
washing clothes,” Batista, a mother of
three, told the Thomson Reuters
Foundation.  

“A friend told me about this place so I
could get food,” said Batista who now

volunteers at the center cooking lunches
for other poor and homeless people.

Workers like Batista in Brazil’s large
informal sector have been particularly
hard hit by the crisis. Unlike Brazilians
employed in  the formal  economy,
they receive no benefits when they’re
l a i d  o f f.  B r a z i l ’s  Pre s i d e n t  M i c h e l
Temer said unemployment is the top
issue facing the country and pledged
to get the economy growing again
this year in an interview with Reuters
in January.  

Growth will increase tax revenue to
finance public spending programs for
housing and other services in states
like Rio which are teetering on bank-
ruptcy, officials said. — Reuters     

In Brazil, recession push families onto the street

LONDON: Michael Kors took a revenue
hit in the third quarter with business in
Europe and the Americans weakening.
Comparable store sales fell and the luxu-
ry retailer lowered its outlook for all of
2017. The company’s expectations for the
current quarter also disappointed
investors and shares tumbled 11 percent
before the opening bell yesterday, seem-
ingly headed for a 52-week low. 

It has been a rough start to the year
for luxury sector. Tiffany & Co. announced
the departure of its CEO on Sunday after
a dreary holiday season. Ralph Lauren
Corp. and CEO Stefan Larsson, who took
over top job less than two years ago in
hopes of revitalizing the iconic brand,
mutually agreed to part ways last week.
For the three months ended Dec 31,
Michael Kors’ revenue fell to $1.35 billion
from $1.4 billion, though that was in line
with the expectations of industry ana-
lysts that follow the company, according

to a survey by Zacks Investment
Research. Revenue declined in Europe
and the Americas. While revenue surged
89.1 percent in Asia, it was due largely to
recent acquisitions of previously licensed
operations in China and South Korea.
Sales at stores open at least a year, a key
indicator of a retailer’s health, dropped
6.9 percent. Michael Kors Holdings Ltd.
earned $271.3 million, or $1.64 per share,
in the quarter. A year earlier the luxury
handbag and clothing company earned
$294.6 million, or $1.59 per share.

There were fewer shares outstanding
in the current quarter. The performance
topped the $1.62 per share that analysts
polled by Zacks were calling for. Yet the
conservative outlook overshadowed
quarterly profit and revenue figures.
Michael Kors said that it now foresees fis-
cal 2017 adjusted profit in a range of
$4.15 to $4.19 per share on revenue of
about $4.48 billion. — AP

BEIJING: China’s foreign exchange reserves unex-
pectedly fell below the closely watched $3 tril-
lion level in January for the first time in nearly six
years, though tighter regulatory controls
appeared to making some progress in slowing
capital outflows. China has taken a raft of steps
in recent months to make it harder to move
money out of the country and to reassert a grip
on its faltering currency, even as US President
Donald Trump steps up accusations that Beijing
is keeping the yuan too cheap.

Reserves fell $12.3 billion in January to $2.998
trillion, more than the $10.5 billion that econo-
mists polled by Reuters had expected. While the
$3 trillion mark is not seen as a firm “line in the
sand” for Beijing, concerns are swirling over the
speed at which the country is depleting its
ammunition, sowing doubts over how much
longer authorities can afford to defend both the
currency and its reserves.

Some analysts fear a heavy and sustained
drain on reserves could prompt Beijing to deval-
ue the yuan as it did in 2015, which could throw
global financial markets into turmoil and stoke
political tensions with the new US administra-
tion. While Beijing quickly downplayed the fall
below the $3 trillion level, the breach could bol-
ster China’s argument that it not deliberately
devaluing its currency, ahead of the US
Treasury’s semi-annual report in April on curren-
cy manipulators.

To be sure, the January decline was much
smaller than the $41 billion reported in
December, and was the smallest in seven
months, indicating China’s renewed crackdown
on outflows appears to be working, at least for
now. Economists expect more forceful policing of
existing regulatory controls after the latest slide,
though China’s financial system is notoriously
porous, with speculators quickly able to find new
channels to get funds out of the country.

“With FX reserves below $3 trillion, we can

expect capital controls as well as tightening
yuan liquidity to continue, as the authorities try
to avoid a further drawdown,” said Chester Liaw,
an economist at Forecast Pte Ltd in Singapore,
referring the central bank’s surprise hike in
short-term interest rates on Friday. While the
world’s second-largest economy still has the
largest stash of forex reserves by far, it has
burned through over half a trillion dollars since
August 2015, when it stunned global investors
by devaluing the yuan.

The yuan fell 6.6 percent against a surging
dollar in 2016, its biggest annual drop since
1994. The crackdown is threatening to squeeze
legitimate business outflows from China as well,
with some European companies reporting
recently that dividend payments have been put
on hold and Chinese firms having a tougher
time winning approval for overseas acquisitions.

“In their efforts to reduce outflows, the
authorities have so far avoided contentious, high
profile measures such as formally re-imposing
restrictions on outflows or re-introducing rules
on the sale of US dollar receipts by exporters, for
fear of damaging the reputation of China’s
reform process,” said Louis Kuijs, head of Asia
Economics at Oxford Economics. “Our analysis
suggests, however, that they are likely to end up
taking such steps eventually.”

Could have been worse?
The drop in January’s reserves would have

been worse if not for a sudden reversal in the
surging US dollar in January, some analysts said.
The softer dollar boosted the value of non-dollar
currencies that Beijing holds. “Based on our cal-
culation, the FX valuation effect alone would
lead to a sizeable increase of reserves by US$28
billion,” economists at Citi said in a note.

However, despite tighter capital curbs and a
bounce in the yuan, Citi estimated net capital
outflows still intensified to nearly $71 billion in

January from $51 billion in December. Adding to
the pressure, many Chinese may have
exchanged yuan for dollars and other currencies
to travel overseas during the long Lunar New
Year holidays.

“Today’s FX reserve number suggests that the
authorities are willing to trade a relatively stable
yuan-dollar exchange rate for falling FX reserves
because of financial stability concerns,” the econ-
omists at Citi added. The yuan has gained nearly 1
percent against the dollar so far this year. But cur-
rency strategists polled by Reuters expect it will
resume its descent soon, falling to near-decade
lows, especially if the US continues to raise inter-
est rates, which would trigger fresh capital out-
flows from emerging economies such as China
and test Beijing’s enhanced capital controls.

The drop in reserves in January was mainly
due to interventions by the central bank as it sold
foreign currencies and bought yuan, China’s for-
eign exchange regulator, the State Administration
of Foreign Exchange (SAFE), said in a statement.
But SAFE said that changes in China’s reserves
were normal and the market should not pay too
much attention to the $3 trillion level.

How low can they go?
While estimates vary widely, some analysts

believe China needs to retain a minimum of $2.6
trillion to $2.8 trillion under the International
Monetary Fund’s (IMF’s) adequacy measures. If
the dollar’s rally gets back on track, fears of a
yuan devaluation would likely spark more
intense capital flight. “The fact that China holds
less than $3 tri l l ion in reserves right now
means that China has to rethink its interven-
tion strategy,” said Zhou Hao, a senior emerg-
ing markets economist at Commerzbank in
Singapore. It does not make much sense to
keep sharply draining reserves if market expec-
tations of further yuan weakness are unlikely
to change, he added. — Reuters 

China Jan FX reserves fall below 
$3 trillion for first time in 6 years
Weakening yuan currency burning through reserves

WUHAN: In this photo taken on February 6, 2017, employees work on the Honda Civic production line at the automaker’s Dongfeng Honda
factory. —AP 

NEW YORK: Apple, Google and more than
90 other companies are pushing back in
court against President Donald Trump’s
temporary travel ban, calling it unconstitu-
tional, un-American and bad for the econo-
my. The companies filed briefs Sunday to
back lawsuits from Washington state and
Minnesota fighting Trump’s travel ban. The
ban keeps refugees and travelers from sev-
en Muslim-majority countries from enter-
ing the US.

Trump has said his Jan. 27 executive
order is necessary to prevent “radical
Islamic terrorists” from coming to the US.
The White House did not respond to a
request for comment Monday. The 97 com-
panies are mostly in the technology indus-
try and include social media companies
Facebook Inc. and Twitter Inc. Non-tech
companies participating include yogurt
maker Chobani and jeans-seller Levi
Strauss & Co. Here’s some of the reasons
why they oppose the travel ban:

It hurts the US economy
Immigrants will avoid the US and want

to work in other countries where “their
immigration status will not suddenly be
revoked,” the companies argued. They also
said the ban makes it more likely that big
companies will move employees overseas
or make investments outside the US.
“Ultimately, American workers and the

economy will suffer as a result,” the compa-
nies said.

It hurts their business
The travel ban makes it harder for com-

panies to “recruit, hire, and retain some of
the world’s best employees,” according to
the court filings. The companies also say
the ban disrupts day-to-day operations by
making it more difficult to send employees
to meetings and conferences abroad
because of uncertainty over whether they
can return.

It’s unlawful
The companies said the executive order

violates immigration laws and the U.S.
Constitution because it bans people from
entering the country based on their place
of origin.

It will hurt entrepreneurship
According to the court documents, 200

of the 500 companies on Fortune maga-
zine’s list of largest US companies were
founded by immigrants, or children of
immigrants. That includes iPhone maker
Apple and search company Google, both of
which joined the court filing. “The energy
they bring to America is a key reason why
the American economy has been the great-
est engine of prosperity and innovation in
history,” the companies said. — AP 

Why 97 companies are 
opposing travel ban

NEW YORK: Protesters and immigrants rights advocates gathered at Castle Clinton
National Monument, the physical departure and arrival point for tours of the Statue
of Liberty. — AP 

BERLIN: Weaker output in manufacturing
and construction drove the biggest month-
ly drop in German industrial production in
nearly eight years in December, dashing
prospects for robust growth in the final
quarter of 2016. The surprisingly feeble fig-
ures, published by the Economy Ministry in
Berlin yesterday, were put down to special
factors.  They also came after industrial
orders posted their strongest rise in around
2-1/2 years in December, pointing to a
rebound in manufacturing at the start of
the year.

Industrial output fell by 3.0 percent on
the month, yesterday’s data showed. This
was weaker than any prediction in a
Reuters poll and far below the consensus
forecast for a rise of 0.3 percent. It was the
steepest drop since January 2009. “Even
though it looks dramatic, today’s December
drop should be taken with a pinch of salt,”

ING economist Carsten Brzeski said, adding
that special factors such as the unusually
cold winter temperatures and an extraordi-
nary Christmas effect were probably the
main reasons for the sharp drop in
December.

The fall was mainly caused by a 3.4 per-
cent drop in manufacturing output, with
production of capital goods especially
weak, and a 1.7 percent decrease in con-
struction, the data showed. The November
reading was revised up to a rise of 0.5 per-
cent from a previously reported rise of 0.4
percent, helping quarterly output to
decline by just -0.1 percent.

The Economy Ministry said the outlook
was looking better. “Orders in manufactur-
ing and construction and also sentiment
indicators in these sectors are signalling a
revival of output growth in coming
months,” the ministry said. Commerzbank

German industry 
posts drastic fall 

Luxury sector pain spreads, 
Michael Kors sees weakness 

LONDON: Oil producer BP’s earnings rose
less than expected in the fourth quarter, as
it sought to adapt to low energy prices
with cost cuts, asset sales and a pullback
in investment plans. A key measure of
net income, the underlying replacement
cost profit,  rose to $400 million from
$196 million in the same period last year.
That missed analyst forecasts for $540
million, as surveyed by data provider
Fac tSet .  The prof i t  measure,  which
excludes fluctuations in the value of
inventories, is the industry’s preferred
gauge of earnings. Shares in BP fell 2.6
percent to 464.25 pence in London after
the release of the figures.

Oil companies have been cutting costs
and selling assets after oil prices plunged
to 12-year lows in January of last year.
Brent crude, the international benchmark,
averaged about $44 a barrel last year,
down from more than $100 as recently as
September 2014. Brent traded at $55.87 a
barrel on Monday in London. “We have
delivered solid results in tough conditions
- and are well prepared for any volatility in

oil pricing,” CEO Bob Dudley said in a state-
ment. “We have adapted by cutting our
controllable cash costs by $7 billion from
2014 - a full year earlier than planned.”

Net income for the quarter totaled
$497 million, compared with a loss of
$3.31 billion a year earlier. Oil and gas pro-
duction, excluding the contribution from
BP’s stake in Russian oil company Rosneft,
fell 5.5 percent in the quarter to the equiv-
alent of 2.2 million barrels a day. Including
Rosneft, production was steady at 3.34
million barrels a day.

BP said it expects to reduce capital
investment in the business to between $16
billion and $17 billion this year, from $19.5
billion in 2015. The company also plans to
raise as much as $5.5 billion from the sale
of assets this year, up from $3.2 billion in
2016. The 2010 Deepwater Horizon disas-
ter in the Gulf of Mexico continues to cost
the company money, though Dudley said
the biggest charges are likely behind it. BP
took a fourth-quarter charge of $799 mil-
lion for the spill, bringing total charges
since the accident to $62.6 billion. — AP 

BP earnings disappoint as 
it cuts costs, investment

EAST MOLESEY: In this Tuesday, Feb 2, 2016 file photo,
the logo of the BP is seen outside its petrol station. — AP


