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DUBAI: Saudi Arabia's stock market contin-
ued rebounding yesterday in a generally
strong Gulf region, while a drop by shares in
real estate firm Emaar Misr dragged down
Egypt. The Saudi index climbed 1.1 percent,
adding to Monday's 1.7 percent gain. With
the fourth-quarter earnings reporting sea-
son more or less over, many Saudi firms
have posted flat or weak profits because of
government austerity steps and a sluggish
economy.  Over half a dozen major firms,
including food maker Savola and several
banks, missed analysts' estimates by wide
margins.

But stocks in most companies which
missed estimates have recovered strongly,
suggesting investors are looking towards
improvement in the non-oil economy this
year as the government's introduction of
austerity measures slows. Mouwasat
Medical Services jumped 3.5 percent after
saying its board was recommending a cash
dividend of 2.5 riyals per share for 2016, up
from 2 riyals in the previous year. The com-
pany reported an estimate-beating 34.2 per-
cent rise in fourth-quarter profit last week.

Savola surged 3.3 percent. It had
dropped 2.0 percent on Sunday after report-
ing a shock fourth-quarter net loss, but

jumped 5.4 percent on Monday. Kuwait's
index climbed 0.9 percent as trading vol-
ume remained extremely high, though it fell
slightly from Monday's level. The index is up
17 percent since the end of last year, causing
funds and individual speculators to pile into
the market to catch the momentum.

Dubai's index rose 0.3 percent as GFH
Financial , a speculative favorite and the
most heavily traded stock, jumped 11.2 per-
cent. It also soared during the day on
Monday but gave up all its gains by the
close on that day. In Qatar, the index rose 1.0
percent as Islamic bank Masraf Al Rayan, the
most heavily traded stock, rose 4.6 percent
to a 14-month high. Egypt sank 0.9 percent
as Emaar Misr dropped 4.3 percent to 2.67
Egyptian pounds, confirming a break of
technical support at 2.80 pounds, the bot-
tom of its range since mid-November.

That triggered a bearish right triangle
formed by the highs and lows since
November and pointing down to the area of
2.30 pounds. Sidi Kerir Petrochemicals
jumped 10 percent to 19.89 pounds, howev-
er. Last week Beltone Financial raised its fair
value estimate for the stock to 32.3 pounds
from 17.68 pounds, citing stronger global oil
prices among other factors. — Reuters
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RIYADH: A general view of the construction site under the contract of French company ALSTOM as part of the Riyadh metro main line in the Saudi capital.  — AFP

SYDNEY: Australia said yesterday it was working to recast the
Trans-Pacific Partnership without the United States and
opened the door for China to sign up after President Donald
Trump ditched the huge trade pact.

The deal included a dozen Asia-Pacific nations which
together account for 40 percent of the global economy, but
Trump declared Monday he had "terminated" it in line with
election pledges to scrap the "job killer" pact. Canberra is
floating a "TPP 12 minus one", with Prime Minister Malcolm
Turnbull saying his government was in "active discussions"
with other signatories including Japan, New Zealand and
Singapore on how to salvage the agreement.

"It is possible that US policy could change over time on
this, as it has done on other trade deals," Turnbull told
reporters in Canberra, adding that the nominee for US secre-
tary of state Rex Tillerson and Republicans supported the TPP. 

"There is also the opportunity for the TPP to proceed with-
out the United States," he added.

"Certainly there is the potential for China to join the TPP."
The agreement, the biggest trade deal in history, was seen as
a counter to China's rising economic influence. It was signed
last year but has not gone into effect. Trade Minister Steven
Ciobo said Australia, Canada, Mexico and others had can-
vassed for a pact without the US at a World Trade Organization
ministerial meeting in Davos.

"There would be scope for China if we were able to refor-
mulate it to be a TPP 12 minus one, for countries like

Indonesia or China or indeed other countries to consider join-
ing," Ciobo told the Australian Broadcasting Corporation.

"This is very much a live option and we are pursuing it and
it will be the focus of conversations for some time to come."
New Zealand Prime Minister Bill English noted that Beijing
"hasn't been slow to spot the opportunity" to cast itself as a
free trade supporter.

There was a willingness toward "making an effort to find
out what we can do with TPP, rather than just dropping it and
waiting and hoping to get a call (from Washington) about
bilateral agreements sometime", he told reporters in
Wellington. Trump said he would pursue bilateral deals with
TPP signatories to secure terms more favorable to the US. But
English said a US-New Zealand pact would be challenging giv-
en Trump's insistence that Washington would dictate terms.

Chinese interest 
Beijing has long been noncommittal on the idea of joining

the TPP, choosing to back an alternative trade pact, the
Regional Comprehensive Economic Partnership (RCEP), a
more modest deal that calls for lower and more limited regu-
latory standards. It includes the 10 members of the Southeast
Asian grouping ASEAN plus China, India, Japan, South Korea,
Australia and New Zealand, but notably excludes the US. At a
regular press briefing yesterday, Chinese foreign ministry
spokeswoman Hua Chunying remained coy about Beijing
joining the TPP, simply noting that China supports "open,

transparent, and win-win" trade pacts.  RCEP talks were press-
ing ahead, she said, stating they "should be concluded at an
early date". 

Alan Oxley, the first Australian to chair the General
Agreement on Tariffs and Trade (GATT ), the World Trade
Organization's predecessor, said Chinese involvement in the
TPP was unlikely at this stage.

"China's certainly interested in the long run... but the
prospect of them tying into the TPP now, given their own
domestic economic problems, has got to be considered very
low," Oxley, who heads the Australian APEC Study Centre at
RMIT University, told AFP.

The most likely option for TPP nations was "let the dust set-
tle" and wait for possible changes in US attitudes toward mul-
tilateral pacts, he said.

Analysts in Japan said the TPP would not make sense
without the US. "Japan thinks it's worth patiently maintain-
ing the (TPP) framework even  until the United States possi-
bly comes back to it under the next administration," Yoko
Takeda, chief economist at Mitsubishi Research Institute,
told AFP. Trump's decision to walk away from it "could be a
negotiating bluff," he  said.

EU-Canada trade deal 
Meanwhile, a contested EU-Canada free trade deal cleared

a key hurdle yesterday as EU lawmakers defied rising anti-
globalization sentiment to back one of Europe's most ambi-

tious accords. Members of the European Parliament's power-
ful trade committee voted 25 in favour of the deal, known as
CETA, with 15 against, during a heated session in Brussels that
was interrupted by a protestor.

CETA now goes to a showdown vote in a full session of the
European Parliament on February 15, where the EU leadership
hopes for a symbolic show of support for a global trade sys-
tem in the face of rising protectionism championed by new
US President Donald Trump. Boosters of CETA describe it as a
new kind of deal that not only breaks the usual barriers but
enshrines high standards for international trade. "With CETA,
we are rejecting unfettered globalization and laying the foun-
dations for a new era of rules-based trade," social democrat
MEP David Martin, a key backer of the deal, told AFP. But
CETA's opponents slam it as a gift to multinationals who will
use the deal to lower health and environmental standards and
circumvent government regulation.

"It's a defeat," Greens MEP and French presidential candi-
date Yannick Jadot told AFP after the packed committee ses-
sion. "The European Parliament has ignored all the lessons of
Trump's victory and the Brexit vote in giving more power to
corporations and reducing the power of citizens," Jadot said.

The EU and Canada formally signed the landmark free
trade deal in October after seven years of tough talks, over-
coming last-minute resistance from a small Belgian region
that blocked its national government from approving the
accord. — AFP
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EU-Canada trade deal clears crucial hurdle

WASHINGTON: US President Donald Trump
pushed the chief executives of General Motors Co,
Ford Motor Co and Fiat Chrysler Automobiles NV
yesterday to increase production in the United
States and boost American employment.

Trump opened a meeting with GM CEO Mary
Barra, Ford CEO Mark Fields and Fiat Chrysler CEO
Sergio Marchionne at the White House, saying he

wants to see new auto plants built in the United
States. "We have a very big push on to have auto
plants and other plants," he told reporters.

The new Republican president, who took office
last Friday, vowed to cut regulations and taxes to
make it more attractive for businesses to operate in
the United States.  "I want new plants to be built
here for cars sold here!" Trump said in a tweet

ahead of the meeting with automakers, saying he
would discuss US jobs with the chief executives. US
automakers have been reluctant to open new US
auto plants in recent years, but they have expand-
ed some operations at existing plants.

Trump has criticized automakers for building
cars in Mexico and elsewhere and has threatened
to impose 35 percent tariffs on imported vehicles.
The meeting is the latest sign of Trump's uncom-
mon degree of intervention for a US president into
corporate affairs as he has repeatedly pressured
automakers and other manufacturers to "buy
American and hire American."

Yesterday's gathering was the first time the
CEOs of the big three automakers have met jointly
with a US president since a July 2011 session with
former Democratic President Barack Obama to tout
a deal to nearly double fuel efficiency standards to
54.5 miles per gallon by 2025. Fiat Chrysler is the
Italian-American parent of the former Michigan-
based Chrysler. White House spokesman Sean
Spicer said on Monday that Trump was looking for-
ward at the meeting "to hearing their ideas about
how we can work together to bring more jobs back
to this industry." US and foreign automakers have
been touting plans to boost American jobs and
investments in the face of Trump's comments.
Trump, a New York real estate developer, often sin-
gled out Ford's Mexico investments for criticism
during his election campaign. — Reuters 

Trump urges US automakers to 
make big push for new plants

WASHINGTON: President Donald Trump speaks to automobile leaders during their meeting in the
Roosevelt Room of the White House in Washington yesterday. — AP


