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ASIAN COUNTRIES
Japanese Yen 2.670
Indian Rupees 4.494
Pakistani Rupees 2.919
Srilankan Rupees 2.043
Nepali Rupees 2.810
Singapore Dollar 215.490
Hongkong Dollar 39.446
Bangladesh Taka 3.865
Philippine Peso 6.144
Thai Baht 8.687

GCC COUNTRIES
Saudi Riyal 81.654
Qatari Riyal 84.101
ani Riyal 795.218
Bahraini Dinar 813.070
UAE Dirham 83.367

ARAB COUNTRIES
Egyptian Pound - Cash 19.350
Egyptian Pound - Transfer 16.259
Yemen Riyal/for 1000 1.229
Tunisian Dinar 134.510
Jordanian Dinar 431.200
Lebanese Lira/for 1000 2.040
Syrian Lira 2.182
Morocco Dirham 31.003

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 306.000
Euro 329.560
Sterling Pound 380.360
Canadian dollar 230.770
Turkish lira 81.760

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 307.230
Australian Dollar 232.870
US Dollar Buying 304.800

GOLD
20 Gram 247.740
10 Gram 126.790
5 Gram 64.240

Rate for Transfer Selling Rate
US Dollar 305.650
Canadian Dolla 230.220
Sterling Pound 379.810
Euro 328.770
Swiss Frank 306.490
Bahrain Dinar 810.255
UAE Dirhams 83.610
Qatari Riyals 84.830
Saudi Riyals 82.435
Jordanian Dinar 432.270
Egyptian Pound 16.511
Sri Lankan Rupees 2.040
Indian Rupees 4.489
Pakistani Rupees 2.915
Bangladesh Taka 3.871
Philippines Pesso 6.138
Cyprus pound 167.850
Japanese Yen 3.665
Syrian Pound 2.425
Nepalese Rupees 3.800
Malaysian Ringgit 69.600

CURRENCY BUY SELL
Europe

British Pound 0.372786 0.382785
Czech Korune 0.004111 0.016111
Danish Krone 0.039972 0.044972
Euro 0. 322801 0.331801
Norwegian Krone 0.032405 0.037605
Romanian Leu 0.084806 0.084806
Slovakia 0.009174 0.019174
Swedish Krona 0.030385 0.035385
Swiss Franc 0.299606 0.310606
Turkish Lira 0.077162 0.087462

Australasia
Australian Dollar 0.223417 0.235417
New Zealand Dollar 0.213816 0.223316

America
Canadian Dollar 0.224376 0.233376
Georgina Lari 0.138207 0.138207
US Dollars 0.301900 0.306300
US Dollars Mint 0.302400 0.306300

Asia
Bangladesh Taka 0.003667 0.004251
Chinese Yuan 0.043135 0.046635
Hong Kong Dollar 0.037388 0.040118
Indian Rupee 0.002832 0.005512

Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002594 0.002774
Kenyan Shilling 0.003003 0.003003
Korean Won 0.000250 0.000265
Malaysian Ringgit 0.065229 0.071229
Nepalese Rupee 0.003146 0.003316
Pakistan Rupee 0.002762 0.003052
Philippine Peso 0.006059 0.006359
Sierra Leone 0.000068 0.000074
Singapore Dollar 0.209238 0.219238
South African Rand 0.016289 0.024789
Sri Lankan Rupee 0.001696 0.002276
Taiwan 0.009670 0.009850
Thai Baht 0.008332 0.008882

Arab
Bahraini Dinar 0.805100 0.813600
Egyptian Pound 0.013197 0.022450
Iranian Riyal 0.000085 0.000086
Iraqi Dinar 0.000182 0.000242
Jordanian Dinar 0.426542 0.435542
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000148 0.000248
Moroccan Dirhams 0.020137 0.044137
Nigerian Naira 0.001268 0.001903
Omani Riyal 0.788384 0.794064
Qatar Riyal 0.083239 0.084689
Saudi Riyal 0.080513 0.081813
Syrian Pound 0.001298 0.001518
Tunisian Dinar 0.129493 0.137493
Turkish Lira 0.077162 0.087462
UAE Dirhams 0.081888 0.083588
Yemeni Riyal 0.000995 0.001075

Chinese Yuan Renminbi 44.870
Thai Bhat 9.625
Turkish Lira 81.470

ANKARA: The Turkish central bank yesterday
hiked its main interest rate by 75 basis points in
a bid to boost the ailing lira but failed to impress
markets looking for even sharper action. The
monetary policy committee of the bank said the
overnight lending rate was being lifted to 9.25
percent from 8.5 percent, the second rate hike
since November last year. 

But the committee kept its one-week repur-
chasing (repo) rate unchanged at 8.0 percent
and the overnight borrowing rate was kept at
7.25 percent. But with markets hoping for even
more and taken aback by the absence of any
move in the repo rate, the lira initially lost 1.95
percent in value against the dollar after the
announcement.

It later stabilized to trade at 3.77 to the green-
back, a loss in value of 0.5 percent. Some econo-
mists expected interest rates to be increased by
100 basis points  or a full percentage point-after
the lira lost seven percent of its value against the
dollar in the first four weeks of 2017 alone.The
decision had been seen as a critical test of the
bank’s credibility. Investors were hoping for a
significant rate hike to stem the lira’s falls,

despite President Tayyip Erdogan’s vocal aver-
sion to high borrowing costs.  “It hasn’t quite
convinced the markets ... My sense is that further
interest rate hikes are likely in the coming
months,” said William Jackson of Capital
Economics in London.

The bank increased the rate at its late liquidi-
ty window, where it has been increasingly
encouraging lenders to source lira, to 11 percent
from 10 percent. Economists had largely expect-
ed an increase, with estimates ranging between
a hike of 50-300 bps. “Inflation expectations,
pricing behavior and other factors affecting
inflation will be closely monitored and, if need-
ed, further monetary tightening will be deliv-
ered,” the bank said in a statement. The lira has
lost a quarter in value against the dollar over the
last year, alarming the government ahead of a
referendum expected in April on changing the
constitution to give President Recep Tayyip
Erdogan more power.

‘Tighten further’ 
The bank said in a statement that domestic

demand in Turkey was on a “weaker” course,

warning a “significant rise in inflation” was
expected in the short term. The bank pointed to
food price volatility as one of the main factors
that could drive up prices after inflation was
reported at 8.5 percent in December, compared
with 7.0 percent the previous month. “The com-
mittee decided to strengthen the monetary
tightening in order to contain the deterioration
in the inflation outlook,” it said.

Economists said the decision showed the bank
was not convinced by the need for radical action
to halt the plunge in value of the lira. “We feel the
bank still thinks that this Turkish lira depreciation
will be a temporary one and its impact on infla-
tion will be temporary,” said Ozgur Altug, chief
economist at BGC partners in Istanbul. Deputy
Prime Minister Mehmet Simsek said on Twitter
the move indicated the bank was tightening
monetary policy and willing to “tighten further”,
adding:  “Price stability remains the top priority.”

‘First priority economy’ 
The ruling Justice and Development Party

(AKP) has dominated Turkish politics since win-
ning its first majority in 2002 and the economy’s
strong performance and investment in public
infrastructure has been a pillar of its success.

Hurriyet daily’s well-connected columnist
Abdulkadir Selvi said the economy would be the
first priority on the government’s agenda as the
country headed to the referendum.

“The aim of the government is to breathe life
into the economy before the referendum to
calm the public,” Selvi wrote yesterday. The lira’s
performance has been the worst of any emerg-
ing markets currency with the country hit by
multiple challenges in the last 18 months,
including terror attacks raising fears over securi-
ty and political instability.

Since the failed coup on July 15 which tried
to overthrow Erdogan, the government has
launched widescale purges, detaining, sacking
or suspending thousands of people in the public
sector. Ankara insists it is dealing with an
extraordinary threat but critics say Erdogan’s
opponents are also being targeted. The fragile
economy has also been hit by a series of poor
data including  last week’s unemployment rate
which rose to 11.8 percent in October, the high-
est in more than six years. 

Ailing lira fails to rally 

after Turkey rate hike
CB keeps main policy rate on hold  

LONDON: Saudi Arabia’s energy minister
has predicted production cuts by OPEC and
non-OPEC countries will reduce global oil
inventories by 300 million barrels by the
middle of 2017. Six months of full compli-
ance with the agreement would cut inven-
tories to their five-year average and make
any extension of the accord unnecessary,
according to Khalid Al-Falih.

Crude exporters have been talking up
compliance with the pact over the last two
weeks to validate market expectations and
steady prices. But traders have become
more wary as the initial surprise from the
ambitious OPEC and non-OPEC deals fades
and the market becomes more watchful.

The focus has shifted to questions of
compliance and the resurgence of shale
production in the United States.

SOFTER SPREADS
Spot crude prices have stalled since the

middle of December and calendar spreads
have been weakening after both jumped
following the deals. The calendar spread for
WTI between June and December 2017 has
fallen to around $1 per barrel contango
from flat on Dec  12. Brent’s time spread for
the second half of 2017 has also fallen to
around 55-60 cents contango from flat on
Dec. 13. Nearby price discounts in Brent
and WTI are still not wide enough to cover
the cost of storing and financing barrels in
the second six months of the year. On bal-
ance, traders expect the market to record a
supply deficit and draw down stocks of
crude and refined products during the first
half and into the second.

But the weaker calendar spreads imply
that traders expect a somewhat higher lev-
el of inventories in the second half than
before. Prices and spreads arguably over-
reacted to the surprising ambition of the
OPEC and non-OPEC agreements and the
market is now correcting.

SHALE REDIVIVUS
Compliance with the OPEC and non-

OPEC deal appears to be fairly high though
it will be some weeks before it can be
assessed properly. But OPEC and non-OPEC
compliance is only one half of the story.

Traders are watching the rebound in shale
drilling carefully to see how many extra
barrels will make their way onto the mar-
ket. Shale producers have added 108 extra
rigs over the last 13 weeks, after adding 72
extra rigs over the previous three months,
and 28 in the three months before that.

Even under conservative assumptions
about drilling times and delays in the
arrival of fracking crews, those extra rigs
will all be adding to new production by the
middle of 2017. Most forecasters believe US
oil production will  increase this year
though there is considerable uncertainty
about the extent. The US Energy
Information Administration forecasts
onshore production from the continental
United States will rise by around 300,000
barrels per day (bpd). Output is set to
increase from a low of 6.62 million bpd in
September 2016 to 6.92 million bpd by
December 2017, according to the EIA
(“Short-Term Energy Outlook”, EIA, January
2017). The International Energy Agency
predicts US light tight oil production will
rise by 170,000 bpd in 2017 (“Oil market
report”, IEA, January 2017). And Saudi
Arabia’s energy minister Falih put the
increase in US shale output at around
200,000 bpd this year in a recent interview.

MARKET SHARE AGAIN
Shale production increases of 200,000 to

300,000 bpd would be easily absorbed by
rising global oil demand and will not worry
OPEC too much. But shale output has often
surprised, usually on the upside, as produc-
ers have proved more innovative, efficient
and resilient than expected.

The EIA has already revised its forecast for
lower-48 oil production (excluding the Gulf of
Mexico) at the end of 2017 up from 6.42 mil-
lion bpd at the time of its October outlook to
6.92 million bpd in the January edition. If US
onshore output rose by 500,000 bpd or more
in 2017, which is possible, the drawdown in
stockpiles might prove more gradual. If US
shale output starts rising briskly, OPEC would
almost certainly be forced to respond by
allowing its output curbs to expire and start-
ing to raise production again to protect mar-
ket share. — Reuters

LONDON: Libya needs $19 billion in invest-
ment over the next five years in order to
meet its goal of boosting production to 2.1
million barrels per day (bpd), its oil chief
told Reuters yesterday.

Libya’s production has been slowly inch-
ing up since a deal was brokered in mid-
2016 to end a multi-year blockade of its
eastern oil export terminals by a section of
the Petroleum Facilities Guards. The crash
in output has crippled the OPEC member’s
economy that depends on oil sales for rev-
enues. Output has been fluctuating around
700,000 bpd since the restart of the major
western oilfield, Sharara, that was blocked

by a different set of protesters. The second
largest western field, El Feel, remains shut.
Sharara is currently producing 161,000 bpd,
Sanalla said. National Oil Corp chief
Mustafa Sanalla said he expects production
to rise to around 1.2 million bpd by the end
of this year should the security situation
remain stable and as the central bank and
treasury unlock funding.

A deal was reached for tranches of fund-
ing to be released every three months in
2017. Sanalla declined to give a figure. “This
(output goal) requires urgent money to be
allocated to make the repairs of the infra-
structure,” Sanalla said. — Reuters

HAMBURG: Iranian state-owned animal
feed importer SLAL has purchased about
130,000 tons of feed barley in an interna-
tional tender which closed last week and
had sought up to 180,000 tons, European
traders said yesterday.

SLAL made no purchase of 120,000 tons
of corn in the tender which closed on
Thursday because of a lack of offers, they
said. SLAL had required offers to be placed
in a sealed envelope in a submission box in
Iran instead of offer submissions by email
or fax. This prevented many trading houses
from submitting offers.

The optional-origin barley was pur-

chased at around 185 euros ($198.5) a ton
c&f in two 65,000 ton consignments. A series
of origins come into question but Australia
was seen as likely. The tender had sought
shipment in February and March.  Iran has a
large surplus of milling wheat after a good
harvest this summer but has been regularly
importing animal feed grains.

SLAL has taken a back seat in Iran’s
grain purchasing in recent years and its
renewed activity may be a sign that the
country’s imports are returning to tradi-
tional patterns after Tehran reached a
nuclear sanctions deal with Western pow-
ers, traders said. — Reuters 

LONDON: Egypt is committed to repaying the $3.5 bil-
lion it owes in arrears to foreign oil companies but a for-
eign currency shortage has made the drawing down of
those debts more difficult, Petroleum Minister Tarek El
Molla said yesterday.

“We are committed and we will continue decreasing
the numbers as we have done over the last three years,”
El Molla told Reuters. Insufficient foreign currency
reserves mean that the repayment schedule was taking
time, he said. He said, however, Cairo was making
monthly payments to foreign operators, enabling it to
prevent overall debts from growing further.

El Molla said Egypt would resort to the spot market
and to inter-governmental deals to close the gap
between its gas production and consumption through
imports of liquefied natural gas.

State-run EGAS issued an import tender in late
October for 96 LNG cargoes for delivery in 2017 and
2018, with an option to buy 12 additional cargoes in
2017. “As we go during the course of the year, we will
see what are the remaining quantities that we need to
close the balance of the month and the balance of the
season,” he said. “Therefore, we’ll go on as we need and
as it may require on smaller tenders or we might have
some direct deals.”

Once a net gas exporter, Egypt turned into a major
importer of LNG as growing demand outstripped pro-
duction. The country is currently producing 4.45 billion
ft3 of gas a day, El Molla said. But the discovery by Eni of
the giant 850 billion cubic meters Zohr oilfield in 2015 is
likely to transform its fortunes.

The field is expected to come into production at the
end of the year and will save Egypt billions of dollars in
hard currency that would otherwise be spent on
imports. Egypt scrapped plans for a third floating and
storage regasification unit (FSRU) due to plans to
increase its natural gas production. — Reuters

LONDON:  Gold sl ipped from a two-
month peak yesterday as investors took
stock of US President Donald Trump’s first
policy moves and a recovery in the dollar
from recent lows. Trump formally with-
drew from the Trans-Pacific Partnership
trade deal on Monday and told US manu-
facturing executives he would impose a
hefty border tax on firms that import
products after moving American factories
overseas.  “It’s all been flagged and it’s all
playing out according to the well-
rehearsed script of Trump and his advis-
ers,” Robin Bhar, Societe Generale’s head of
metals research, said.

“The high in gold is an opportunity to
take a bit of profit,” Bhar said, adding that
price was stuck in a $1,120-$1,220 range.
Trump’s protectionist statements and a lack
of detail on policy have led some investors

to opt for gold, which is often seen as an
alternative investment during times of
geopolitical and financial turmoil. It rose to
its highest level since Nov.  22 during
Tuesday’s session before giving back gains.
Spot gold was down 0.4 percent at $1,212.6
an ounce from an earlier high at $1,219.59.
U.S. gold futures slipped 0.2 percent to
$1,213. The dollar index, which measures
the greenback against a basket of curren-
cies, inched up 0.2 percent at 100.340. In
the previous session, it hit a more than sev-
en-week low of 99.899.

“Regardless of Trump, the main story for
gold is negative interest rates in the US. We
are not expecting the Fed to raise rates in
March and it’s just going to be two hikes
and that’s roughly priced in to the market,”
said Dominic Schnider of UBS Wealth
Management in Hong Kong. — Reuters
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PHNOM PENH: A Cambodian worker (R) rides his motorbike past a building under
construction in Phnom Penh yesterday. From glitzy malls and high-rise flats to five-
star hotels, a luxury building boom in Phnom Penh is transforming a capital once
reduced to a ghost town into one of Asia’s fastest growing cities. —AFP

Libya needs $19bn to boost oil 

output to 2.1m bpd by 2022


