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TOKYO: A woman walks past an electronic stock board showing Japan’s Nikkei 225 index at a securities firm in Tokyo.—AP

LONDON: Europe’s main stock markets
extended gains yesterday after shooting
higher the previous day on supportive
remarks from Federal Reserve chief
Janet Yellen. Nearing midday, London’s
benchmark FTSE 100 index was up 0.1
percent compared with the close on
Wednesday.  In the eurozone,
Frankfurt’s DAX 30 added 0.2 percent
and the CAC 40 in Paris won 0.6 percent.
Europe’s main indices had Wednesday
jumped by between 1.2 and 1.6 percent
after Yellen pledged a “gradual”
approach to US interest rate increases. 

The Fed news boosted investor
appetite for risky assets like equities,
dealers said. “Risk appetite is back in
force after Janet Yellen hinted that the
cost of borrowing could increase slower
than previously thought,” said London
Capital Group analyst Ipek
Ozkardeskaya. The euro fell further back
to $1.404 after striking a 15-month high
at $1.1489 Wednesday. Playing catch-up
following another overnight record-
high on Wall Street, Asian indices mostly
surged yesterday.

In closely watched testimony to
Congress, Yellen said the US central
bank would keep lifting borrowing
costs as long as the world’s top econo-
my showed improvement, taking into
account inflation remained below its
two percent target. The remarks lit a
fire under equities, with the Dow post-
ing its highest close, on the prospect
that money would continue to be
cheap for the time being. The Fed is
watching developments carefully,
Yellen told the House Financial Services
Committee during the first of two days
of testimony on Capitol Hill.

Later she will  appear before the
Senate Banking Committee. In Asia,
Hong Kong stocks jumped 1.2 percent
to its highest level since mid-2015 and
Sydney climbed 1.1 percent. Shanghai
was 0.6 percent stronger after data
showed Chinese imports and exports
both rose more than expected in June
thanks to a pick-up in global demand.
Tokyo ended flat however with early
gains eroded by a stronger yen, which
hit exporters. While equity markets were
mostly sharply higher, the dollar came
under pressure as expectations for fur-
ther monetary tightening from
Washington this year eased. 

There had been talk of late that the
Fed would announce up to two more
increases in rates before the end of the
year. Adding to downward pressure on
the greenback is the ongoing crisis sur-
rounding Donald Trump after his son
released emails  showing he had
embraced Russia’s efforts to support
the tycoon’s presidential campaign
against  Hi l lary Cl inton.  The White
House has been battered by accusa-
tions over Russian collusion and accu-
sations of cover-ups-fuelling worries
about the president’s ability to push
through his market-friendly economic
agenda.—AFP 

European equities
extend gains on Yellen

BEIJING: China insisted yesterday it was upholding UN sanc-
tions on North Korea despite a jump in its trade with the
nuclear-armed nation that comes amid growing US calls for
Beijing to rein in its neighbor. Sino-US relations have soured in
recent weeks as President Donald Trump has urged Beijing to
step up diplomatic and economic pressure on North Korea
over its nuclear and missile programs. Tensions rose after
North Korea’s test this month of an intercontinental ballistic
missile that could reach the US mainland.

Despite Washington’s calls for action, trade between China
and its neighbor increased 10.5 percent to $2.5 billion in the
first six months of the year compared to the same period last
year, including a 29.1 percent jump in exports. But customs
administration spokesman Huang Songping said Beijing was
upholding the UN sanctions against the regime of Kim Jong-
Un. “Simple accumulated data cannot be used as evidence to
question China’s severe attitude in carrying out UN Security
Council resolutions,” Huang told a news briefing.

He pointed to a 13.2 percent drop in imports from North
Korea in the same period as an example of the pressure,
adding that there have been sharp decreases every month
since March. “UN Security Council sanctions are not a total
ban on shipments. Trade related to DPRK people’s livelihood,
especially those that reflect humanitarianism should not be
influenced by the sanctions,” Huang said.

Iron ore up 
China announced in February the suspension of coal

imports from the North, striking a blow at a major source of
income for the hermit state. Huang said coal imports dropped
by three-quarters in the first half, and all those shipments had
been made before February 18. At the same time, iron ore
imports have surged between January and May to $74.4 mil-
lion compared to $24 million over the same period last year. 

But foreign ministry spokesman Geng Shuang said UN res-
olution 2321 allows imports of iron and iron ore if the income
is for the livelihood of civilians. “It has nothing to do with cre-
ating income for DPRK nuclear programs, so it is not on the
sanctions list,” Geng told a regular news briefing. By compari-
son, imports of coal alone were worth $97.6 million just in the
month of February.

US pressure    
Trump has complained that trade increased between the

two despite calling on his Chinese counterpart Xi Jinping to
use the nation’s unique diplomatic and economic clout over
North Korea as leverage. “Trade between China and North
Korea grew almost 40 percent in the first quarter. So much for
China working with us-but we had to give it a try!” Trump
tweeted on July 5.

Previous Chinese customs data showed two-way trade
with the North had risen 30.6 percent in dollar terms in the
first three months of the year. The US ambassador to the UN,
Nikki Haley, said on Sunday that Washington would crank up
pressure on China to ensure it implements sanctions over the
missile test.

She told the Security Council last week that the US planned
a new resolution that would also ensure existing measures are
enforced.—AFP 
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SHANDONG: In this file photo, heavy machines move
imported iron ore at the dock in Rizhao in eastern China’s
Shandong province.—AP

PARIS: German Chancellor Angela
Merkel said yesterday she was open
to the creation of a finance minister
and budget for the eurozone as
proposed by French President
Emmanuel Macron. “I have nothing
against a eurozone budget (and)
we can talk about creating a
European finance minister,” Merkel
said after talks in Paris with Macron.
“We agree that the eurozone must
be stabilized and further devel-
oped,” Merkel said at a joint press
conference with the French leader.

“It is in our greatest interest that
all eurozone countries are strong,”

she said. Macron has warned
Germany that it must move to cor-
rect the “dysfunctions” of the euro-
zone and give it “the fate it
deserves”. A eurozone budget and
finance minister would require
changes to EU treaties. Merkel reit-
erated yesterday that major
reforms would have to wait until
after September elections in
Germany-which her centre-right
Christian Democratic Union (CDU)
is expected to win. “We need a
mandate from parliament, which
we will seek after the elections,”
she said.—AFP 
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