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MOSCOW: Uber is ceding control of the
Russian market by agreeing to merge its
ridesharing business in the country with
Yandex, the Russian search-engine leader
that also runs a popular taxi-booking app. For
Uber, the deal marks the exit from another
big market after it sold its operations in China
last year to local rival Didi Chuxing. Yandex
said in a statement on Thursday that Uber
and Yandex Taxi would combine into a new
company in Russia as well as in Azerbaijan,
Armenia, Belarus and Kazakhstan.

Yandex will own 59 percent, Uber rough-
ly 37 percent, and employees the rest. The
CEO of Yandex Taxi, Tigran Khudaverdyan,
will become the chief executive of the new
combined company. Uber will invest $225
million in the new company and Yandex

$100 million, putting its value at over $3.7
billion. The companies said that together
they deliver over 35 million rides a month,
with $130 million in gross bookings in June.
Yandex is the bigger company, with roughly
the twice the business Uber currently has in
the region.

Shares in Yandex jumped 15 percent on
the Moscow stock exchange on news of the
deal. The company is one of Russia’s most
successful Internet enterprises, accounting
for some 65 percent of all searches and
operating popular maps and public transit
apps. Once the deal is closed toward the
end of this year, consumers will be able to
use both Yandex and Uber apps to hail
rides while for drivers, the apps will be
integrated.—AP

SAN FRANCISCO: This file photo shows the exterior of the headquarters of Uber
in San Francisco. —AP

WASHINGTON: Inflation at the whole-
sale level remained muted in June. The
Labor Department says its producer price
index, which measures prices before they
reach consumers, rose 0.1 percent last
month after being flat in May. The index
was up 2 percent in June from a year ear-
lier. Federal Reserve Chair Janet Yellen
told Congress Wednesday that Fed offi-
cials are planning to continue gradually
raising short-term interest rates, but want
to see inflation creep back toward their

annual target of 2 percent.
Most of the June increase came from

rising prices for services, including a 4
percent jump in the cost of brokerage
and other investment services.
Wholesale energy prices fell 0.5 percent,
including a 1.1 percent drop in gasoline
prices. The price of repairing and main-
taining cars and trucks fell 1 percent,
most in more than two years.

Excluding volatile food and energy
prices, wholesale inflation was up 0.1

percent last month from May and 1.9
percent from a year earlier. The central
bank has hiked the short-term rate it
controls three times since December.
But its favored measure of inflation,
contained in a separate Commerce
Department report on consumer spend-
ing and personal income, was running
at annual rate of just 1.4 percent in
April. The Labor Department will release
its report on June consumer prices
today.—AP

Wholesale prices post 
modest increase in June

US weekly requests 
for jobless aid 
fall to 247,000

WASHINGTON: Fewer Americans applied for jobless aid last
week, as the number of people seeking benefits has stayed
near historic lows pointing to a robust job market. Weekly
unemployment applications fell by 3,000 to a seasonally
adjusted 247,000, the Labor Department said yesterday. The
less volatile four-week average rose by 2,250 to 245,750. The
number of people collecting unemployment benefits has
fallen 8.8 percent over the past 12 months to 1.9 million.

The takeaway
The job market appears solid as the US enters its ninth

year of recovery from the Great Recession. Applications are
a close indication of layoffs. Employers are holding onto
workers with the expectation that business will continue to
improve. Jobless claims have come in below 300,000 for
123 weeks in a row. That’s the longest such stretch since
1970, when the US population was much smaller.

Key drivers
The economy is expected to grow at roughly 2 percent

after a weak start to 2017. That would be roughly in line
with annual gains during the recovery. Consistent hiring
has helped sustain the gradual recovery, although the
expansion is starting to show its age as the pace of job
gains has slowed this year. The unemployment rate has fall-
en to a healthy 4.4 percent. 

The Labor Department’s report for June showed that US
employers added a robust 222,000 jobs, the most in four
months and a reassuring sign that businesses may be confi-
dent enough to keep hiring despite a slow-growing econo-
my. In testimony to Congress on Wednesday, Federal
Reserve Chair Janet Yellen took note of several encourag-
ing factors, such as strong job gains and rising household
wealth that she said should fuel economic growth over the
next two years.—AP

Uber cedes control in Russian market with Yandex tie-up

PENNSYLVANIA: This photo shows bananas for sale at a Wholesale Foods Market in Upper Saint Clair,
Pennsylvania. —AP

FLORIDA: In this file photo, employment opportuni-
ties are discussed at a job fair for veterans, in
Pembroke Pines, Florida. —AP

PARIS: French auto giant Peugeot Citroen (PSA) said yes-
terday global sales rose slightly in the first half with its Iran
comeback compensating for problems in China where vol-
umes plunged by almost 50 percent. Between January and
June, PSA’s sales in China fell by 48.6 percent to 152,380
units, while in Europe, its main market, turnover was down
1.9 percent to 1.03 million units, largely due to a poor per-
formance by its luxury DS brand. 

Overall the carmaker, which is pushing plans to buy
General Motors’ European brands Opel and Vauxhall, sold
nearly 1.58 million vehicles in the first half of 2017, with
global sales up 2.3 percent. In the Middle East and Africa,
sales tripled largely due to renewed production in Iran
where it entered into a partnership deal with a local manu-

facturer following the easing of international sanctions.
The French manufacturer has been struggling to contain
sharp sales falls in China since 2016, but said it had put in
place “specific action plans” to address the situation. 

But PSA’s woes in China were offset by its performance
in the Middle East and Africa region where sales more than
tripled to 277,931 units, of which 207,900 were produced
in Iran under a Peugeot license. It also saw growth in Latin
America where turnover was up by 8.5 percent in the first
half  with the sale of  96,357 vehicles .  I f  the planned
takeover of GM’s Europe business is successful, it would
see PSA regaining its position as the second-biggest car
manufacturer in Europe after Germany’s Volkswagen
group.—AFP

Peugeot-Citroen’s lifted by 
Iran despite China sales plunge


