
France to appeal 

Google tax ruling
PARIS: The French government will appeal a court ruling
that US internet giant Google is not liable for 1.12 billion
euros ($1.27 billion) in taxes claimed by the state, Budget
Minister Gerald Darmanin said yesterday. “We will appeal
this ruling to safeguard the interests of the state,”
Darmanin told parliament. The court ruled Wednesday
that France could not claim tax on revenues generated by
Google in France that were transferred to its Irish sub-
sidiary GIL. Taxes are far lower in Ireland, a legal loophole
prized by many multinationals in Europe. 

The French claim was the latest in a series against the
California-based group, with Britain and Italy agreeing set-
tlements over the Irish tax arrangement. European action
has become increasingly aggressive against US technology
giants Amazon, Facebook and Apple as well as Google.
The EU hit Google with a record 2.4 billion euro fine on
June 27 for abusing its dominant position in the search
engine business and illegally favoring its own shopping
service over rivals.

Newly elected French President Emmanuel Macron
promised to get tough on US internet giants during his
campaign, seeing their low tax rates as a source of resent-
ment about globalization and unfair on European compa-
nies. The French claim is a fraction of the company’s annu-
al profits. In April, Alphabet, Google’s parent company,
declared a 29 percent jump in profit to $5.4 billion in the
first quarter of 2017. —AFP
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SAN FRANCISCO: Worldwide shipments
of personal computers (PC) continued to
slump in the recently ended quarter but
showed signs of stabilizing, according to
figures released Wednesday by market
trackers. Preliminary estimates released by
Gartner indicated that 61.1 million PCs
were shipped in the second quarter of this
year in a 4.3 percent decline from the
same period a year earlier. An IDC
Worldwide Quarterly Personal Computer
Device Tracker report put the figure at
60.5 million in a year-over-year decline of
3.3 percent.

Higher prices due to tight supplies of

some components, particularly solid state
drives, were felt to be among factors that
hampered sales. Gartner maintained that
the PC industry is in the midst of a 5 year
slump, and said the latest figures repre-
sented an 11th straight quarter of declin-
ing shipments. “Amid some unevenness
in market trends across the regions, the
global PC market has continued to trend
toward stabilization,” IDC research man-
ager Jay Chou said in a release.

“Despite recent issues wrought by
component shortages and its effect on
system prices, we expect the momentum
of commercial market replacements will

contribute to eventual market growth.”
Chou expected consumer demand for PCs
to remain under pressure, but saw poten-
tial boosts from the growing popularity of
powerful computers for game play and
sleek new Windows machines. Factors hit-
ting PC sales included growing demand
for Google-backed Chromebook laptops
that essentially act as gateways to services
and computing power hosted in the inter-
net cloud, according to Gartner.

Worldwide Chromebook sales grew
by 38 percent last year, while the overall
PC market shrank six percent, Gartner
reported. “The Chromebook is not a PC

replacement as of now, but it could be
potentially transformed as a PC replace-
ment if a few conditions are met going
forward,”,” said Gartner principal analyst
Mikako Kitagawa.

“For example, infrastructure of gener-
al connectivity needs to improve; mobile
data connectivity needs to become
more affordable; and it needs to have
more offline capability.” Both market
trackers ranked HP as the top computer
seller,  saying its sales have grown
despite the shrinking market. HP was fol-
lowed by Lenovo, Dell and Apple in that
order. —AFP

Personal computer market continues to slump

Hildesheim: Picture shows a Mercedes Benz car of German auto giant Daimler AG undergoing a TUEV techni-
cal inspection in Hildesheim, northern Germany. —AFP

FRANKFURT AM MAIN: German luxury automaker Daimler
manipulated the engines of around one million diesel vehicles
to make them appear less polluting, local media reported yes-
terday, raising echoes of competitor Volkswagen’s ‘dieselgate’
scandal. “The Stuttgart-based firm sold vehicles with higher lev-
els of damaging emissions than allowed for almost a whole
decade between 2008 and 2016, in Europe and the United
States,” daily Sueddeutsche Zeitung said.

Along with regional broadcasters NDR and WDR, the news-
paper had access to a search warrant from a Stuttgart court
al lowing prosecutors to raid 11 sites belonging to the
Mercedes-Benz and Smart maker in late May. Investigators sus-
pect that the world’s largest luxury carmaker used a similar so-
called “defeat device” to Volkswagen, which in 2015 admitted
to manipulating emissions readings on some 11 million diesel
vehicles worldwide.

Software in the motor runs the emissions treatment system
at a higher setting when it detects the vehicle is undergoing
regulatory testing. Investigators believe cars fitted with the OM
642 and OM 651 engines filter out 95-99 percent of harmful
nitrogen oxides under test conditions, but only between 35-85
percent in real on-road driving. The motors were built into
more than one million cars and vans by Daimler, including C, E
and R class Mercedes.

A Daimler spokeswoman contacted by AFP declined to com-
ment on an ongoing investigation, but said the carmaker was
cooperating with the authorities. Prosecutors reiterated that
two employees from the team that created the software are

under formal investigation on suspicion of fraud and false
advertising, neither of them senior executives.

Initial suspicion   
“We have always said that there is an initial suspicion of

manipulation in emissions treatment of diesel engines from
Daimler,” a spokesman for the Stuttgart prosecutors’ office said.
According to the warrant, prosecutors sought to recover emails
between 99 Daimler employees during the raids in May, one of
them a member of the group’s executive board. The document
suggests that officials believe more people were involved than
the two presently targeted, and expect suspects will be added
to the probe. Daimler also faces an investigation by the United
States Department of Justice, as well as a number of class-
action lawsuits in the US accusing it of false advertising. After
the Volkswagen scandal broke in September 2015, a German
investigation revealed emissions irregularities in vehicles from
16 different manufacturers in spring 2016. Daimler was one of
five German carmakers identified in the probe, and agreed to
recall around 280,000 cars and small vans for a software update
to meet European emissions limits.

But that episode did not resemble Volkswagen’s diesel
cheating, as manufacturers had exploited a loophole allowing
cars to shut down exhaust treatment under certain conditions,
such as low external temperatures. Shares in Daimler AG were
one of the worst performers on Germany’s blue-chip DAX index
Thursday morning, losing 0.95 percent to trade at 64.84 euros
($73.94) by 1010 GMT, against a market up 0.33 percent. —AFP

German Daimler manipulated 

emissions in one million cars

Investigators suspect use of defeat device India’s TCS 

profits fall by 6%
MUMBAI: India’s largest IT services firm Tata Consultancy
Services reported a nearly 6 percent fall in quarterly earn-
ings yesterday owing to a strengthening rupee, the com-
pany said. Net profit for the three months ending June fell
to 59.5 billion rupees ($923.2 million) from 63.18 billion
rupees for the same period last year, the software giant
said in a statement. “During the quarter high currency
volatility, including sharp rupee appreciation against the
dollar, resulted in (6.5 billion rupees) loss in reported rev-
enues,” chief financial officer V. Ramakrishnan said in a
statement.

For the quarter TCS reported revenue of 295.8 billion
rupees, marginally up from 293 billion rupees for the same
period last year. TCS gets about 82 percent of its revenues
from the US and Europe and a strengthening rupee hurts
profits. India’s $150-billion IT sector has long been one of
its flagship industries but is facing upheaval in the face of
automation, a failure to keep up with new technologies
and US President Donald Trump’s clampdown on visas.

Indian media has reported major IT firms are gradually
laying off thousands of staff while research has claimed
hundreds of thousands of jobs could disappear in the next
four years. The companies themselves have refused to
comment on numbers. TCS competitor Infosys is set to
release its first quarter results today. —AFP


