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BEIJING: A woman carries an umbrella past a shopping mall’s window with reflection of construction buildings at the Central Business District in Beijing yesterday. — AP

BEIJING: China posted better-than-expect-
ed second quarter growth yesterday, but
analysts warned that the momentum will
not last as authorities clamp down on ris-
ing debt.

The economy expanded 6.9 percent in
April-June, the same as the previous three
months and better than the 6.8 percent
tipped in an AFP survey. “The national econo-
my has maintained the momentum of steady
and sound development in the first half of
2017, laying a solid foundation for achieving
the annual target and better performance,”
national statistics bureau spokesman Xing
Zhihong said.

“However, we must be aware that there
are still many unstable and uncertain factors
abroad and long-term structural contradic-
tions remain prominent at home,” Xing told
reporters. Industrial production grew 7.6 per-
cent in June while retail sales were up 11 per-
cent, both better than the previous month,
according to the official data. But analysts
expect a deceleration of the overall econo-
my. “China’s strong first half to the year won’t
last,” Julian Evans-Pritchard, China economist
at Capital Economics, said in a note. “The
recent crackdown on financial risks has driv-
en a slowdown in credit growth, which will
weigh on the economy during the second
half of this year,” he said.

Crackdown on risk 
Debt-fuelled investment in infrastructure

and real estate has underpinned China’s
growth for years but Beijing has launched a
crackdown over fears of a potential financial
crisis. Fitch Ratings on Friday maintained its
A-plus rating for the country for China but
said its growing debt could trigger “econom-
ic and financial shocks”. The statement fol-
lowed Moody’s decision in May to down-
grade China for the first time in almost three
decades on concerns over its ballooning
credit and slowing growth. 

Market opening
President Xi Jinping said yesterday China

will accelerate market opening and clear
administrative hurdles to boost foreign
investment, while stepping up financial regu-
lation to fend off risks.

China should quicken the pace to elimi-
nate restrictions on foreign capital in areas
such as baby products, elderly care, architec-
ture design, accounting, auditing, logistics,
and e-commerce, Xi told the Communist
Party’s financial and economic leading group
in a regular meeting, as reported by state
radio. “We need to continue to utilize foreign
investment to push forward supply-side
reform and elevate our economy to catch up
with the global innovation pace,” Xi said.

“We must push forward market opening
faster in areas that protects consumer rights,
increase financial competition and fend off
financial risks.”

Foreign companies have long complained
about a ban on them entering certain strate-
gically important sectors and requirements
to hold a minority share in the form of a
joint venture with local firms even in sectors
they are allowed to participate in. Xi said
China should create a new basic law govern-
ing foreign investment and set a deadline to
get rid of existing rules that are against mar-
ket- opening principles.  “Foreign f irms
should be treated fairly,” Xi was reported as
saying. He stressed excessive checks and
penalties against foreign firms should be
cleared and reduced.

China will also expand imports while
keeping exports steady, Xi said. It would
keep its yuan currency basically stable and its
exchange rate within a “reasonable” range, he
was reported as saying.

The government will continue to delever-
age the economy through prudent monetary
policy and by reducing leverage in state-
owned enterprises, Xi said. The conference
showed that authorities will intensify finan-
cial regulation “unprecedentedly, through a
much more centralized and empowered
organizational set-up”, ANZ’s China econo-
mist Raymond Yeung said in a note. “Debt
reduction will become an important consid-
eration in monetary policy,” Yeung said, pre-
dicting more corporate defaults and a tight-
ening of credit policy among banks. Despite
the economic deleveraging, however, “we do
not think this event will trigger an immediate
monetary tightening”.

‘Gradual slowdown’ 
Analysts expect tighter restrictions on

property purchases and bank lending  will
continue to weigh on the economy in the
months ahead. But a sharp slowdown in the
second half is unlikely as policymakers pre-
pare for an important Communist Party con-
gress later this year that will likely cement Xi’s
place as the most powerful leader in a gener-
ation. “It is therefore highly probable that
authorities will use the resources and policy
tools at their disposal to ensure a positive
economic outcome,” Citibank said in a note.

The government has trimmed its 2017
growth target to around 6.5 percent, after it
expanded 6.7 percent in 2016 — its slowest
rate in more than a quarter of a century.
While the Nomura Group raised its 2017
growth forecast from 6.7 percent to 6.8 per-
cent, the Tokyo-based financial firm said in a
note that it still expects a “gradual slow-
down” as the property sector appears set to
“lose steam” in the second half. Premier Li
Keqiang said last month that the country
could reach this year’s economic growth tar-
gets. Last quarter’s growth momentum had
continued into the current one, he said, not-
ing that traditional economic indicators
such as power generation and consump-
tion, and new business orders had increased
“significantly”. —Agencies

China economy posts steady growth amid risks 
Govt to accelerate market opening, expand imports: Xi

KUWAIT: Building on its positive
results for the first quarter of 2017,
Al-Ahli Bank of Kuwait yesterday
announced a net profit of KD 16.2
million for the first half of 2017, mark-
ing a 7.7 percent growth. Operating
profit reached KD 46.8 million com-
pared to KD 44.2 million in the first
half of 2016, recording a 6 percent
growth. Earnings per Share (EPS) is
10 fils, compared to 9 fils in first half
of 2016. Total assets as at end of June
2017 reached 

KD 4.33 billion up 1 percent com-
pared to end of December 2016.
Asset quality remained strong with
NPL ratio at 2.52 percent and NPL
coverage increasing to 293 percent
from 281 percent in December 2016.
Capital adequacy ratio was robust at
16.41 percent.

Commenting on the Bank’s
results, Chairman of Al-Ahli Bank of
Kuwait, Talal Behbehani said: “Our
positive performance continues to
pave the way for further develop-
ments within the ABK group. We are
proud to have celebrated our 50th
anniversary in May, and we look for-
ward to further building on the great
history of this Bank. We are keen to

maintain our management
approach, which has proven success-
ful especially in the midst of the mar-
ket challenges and strong competi-
tion in the Kuwait market. I am confi-
dent moving forward and we look
forward to a good year.”

Michel Accad, Chief Executive
Officer, said: “This year has started on
a positive note, and we have contin-
ued to perform and deliver at the
expected levels.  Our benchmark
debut issue from our recently estab-
lished $1.5 billion Euro Medium-Term
Note (EMTN) program was very well
received from the global markets. We
are implementing our Simpler
Banking strategy that is the driving
force for the Bank, and last but not
least defining strategic opportunities
that will work in favor of our expan-
sion plans, and further solidify our
presence in the Kuwait market and
the region as a whole.

ABK-Egypt has delivered very
strong profit and growth and contin-
ues to operate at a healthy pace.  All
39 branches have now been rebrand-
ed and we are currently enhancing
the customer experience and
revamping the inside of the branch-

es.” ABK was recently awarded the
‘Best Retail Bank in Kuwait’ for 2017
by the Asian Banker, for the second
consecutive year , Best Retail Bank’
from The European, ‘a Thomson
Reuters affiliate’,  ‘Best Commercial
Bank in Kuwait’ for the second con-
secutive year, ‘Best New Brand in
Egypt’ by Banker Middle East,  ‘Bank
of the Year’ by Arabian Business
Magazine -highlighting the Bank’s
series of milestones and achieve-
ments that have been recorded
throughout the past year and
‘Employer of the Year’ by Naseba for
the second consecutive year in

recognition of its substantial
‘Working Culture and achievements
all round’.

Financial performance summary
• Underlying operating profit of

KD 46.8 million, up 6  percent.
• Underlying net profit of KD 16.2

million, up 7.7  percent   reflecting
strategic management actions under
challenging market conditions.

• Underlying total shareholders’
equity of KD 555 million.

• Underlying Earnings per Share
(EPS) at 10 fils in H1 2017, up 11 per
cent compared same period last year.

ABK records solid H1 net 
profit of KD 16.2 million

Bank posts 7.7% profit growth over 2016

Talal Behbehani Michel Accad

IMF hails French reforms under Macron
PARIS:  The IMF yesterday hai led French
President Emmanuel Macron’s “ambitious” reform
program, saying his spending, labor and tax over-
hauls could go “a long way” towards tackling high
unemployment and weak growth.

The International Monetary Fund raised its
2017 growth forecast for France by 0.1 points to
1.5 percent and said it could “further accelerate”
next year.  “ The new government is pushing
ahead with an ambitious economic program to
make France’s economy more dynamic and its
public finances sustainable,” the IMF said after its
annual analysis of the French economy.

“ The envisaged labor and tax reforms are
aimed at boosting growth, employment and
competitiveness,” it added. It also said the centrist
government formed by Macron, a 39-year-old for-

mer banker, “has rightly emphasized” the need to
decrease public spending.

A less profligate approach will “help gradually
reduce the budget deficit  and debt,” the
Washington-based IMF said. Macron’s govern-
ment has pledged to meet the EU deficit limit of
3.0 percent of GDP in 2017, a target France has
missed for the past decade.

It has identified 4.5 billion euros ($5.1 billion)
in savings across government departments this
year. Local governments will also have to tighten
their belts, Budget Minister 

Gerald Darmanin said yesterday, announcing
13 billion euros in funding cuts for towns, depart-
ments and regions by 2022. Former economy
minister Macron took over from Socialist presi-
dent Francois Hollande in May after beating far-

right leader Marine Le Pen in the presidential
election.

Macron has vowed to make France more
attractive to investors by slashing corporate and
payroll taxes and liberalizing the labor market. He
also wants to cut 120,000 civil service jobs by the
end of his five-year term to help fund a 50-bil-
lion-euro investment program.

In June, his fledgling Republique En Marche
(Republic on the Move) party, which claims to be
neither of the left nor the right, won a resound-
ing majority in elections to the National
Assembly.

The IMF said Macron’s “strong political man-
date” and the improving economic conditions
give him a “unique window of opportunity” to
implement his agenda. — AFP


