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EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.699
Indian Rupees 4.712
Pakistani Rupees 2.882
Srilankan Rupees 1.973
Nepali Rupees 2.950
Singapore Dollar 222.620
Hongkong Dollar 38.912
Bangladesh Taka 3.733
Philippine Peso 6.000
Thai Baht 8.975

GCC COUNTRIES
Saudi Riyal 81.027
Qatari Riyal 83.550
Omani Riyal 789.111
Bahraini Dinar 806.830
UAE Dirham 82.727

ARAB COUNTRIES
Egyptian Pound - Cash 20.800
Egyptian Pound - Transfer 16.880
Yemen Riyal/for 1000 1.220
Tunisian Dinar 125.520
Jordanian Dinar 428.760
Lebanese Lira/for 1000 2.024
Syrian Lira 2.165
Morocco Dirham 31.963

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.650
Euro 350.260
Sterling Pound 399.910
Canadian dollar 241.090
Turkish lira 86.390

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 317.130
Australian Dollar 239.880
US Dollar Buying 302.450

GOLD
20 Gram 249.070
10 Gram 127.450
5 Gram 64.570

Rate for Transfr Selling Rate
US Dollar 303.750
Canadian Dollar 236.435
Sterling Pound 393.310
Euro 347.925
Swiss Frank 294.490
Bahrain Dinar 805.645
UAE Dirhams 83.095
Qatari Riyals 84.315
Saudi Riyals 81.895
Jordanian Dinar 428.335
Egyptian Pound 16.990
Sri Lankan Rupees 1.976
Indian Rupees 4.713
Pakistani Rupees 2.891
Bangladesh Taka 3.761
Philippines Pesso 6.003
Cyprus pound 167.630
Japanese Yen 3.660
Syrian Pound 2.415
Nepalese Rupees 2.949
Malaysian Ringgit 71.550

KUWAIT: Global and GCC yields were mixed in 2Q17
as markets reacted to a more optimistic economic
outlook, low inflation, and geopolitical risks.
Issuance in the GCC was strong but slightly slower
than in 1Q17, led again by sovereigns.  Oman and
Saudi were the only sovereigns to issue internation-
ally. The ongoing rift with Qatar has increased the
region’s riskiness and has applied some pressure on
Qatar’s liquidity. GCC primary debt market activity is
expected to be healthy in the second half of 2017. 

International benchmark yields were range-
bound, trading within a 28-35 bps window in
2Q17. Investors balanced geopolitical uncertainty
and stubbornly tepid inflation expectations
against a gradually more positive global economic
backdrop. Overall, yields trended downwards for
most of the quarter, jumping up twice throughout:
once in mid-May on the back of strong economic
data, and again towards quarter’s end on hawkish
remarks from global central banks (ECB, BOE, BOC).
A fully priced Fed rate hike had little impact on
markets, with most GCC central banks following
suit in support of their USD pegs. Other major cen-
tral banks stood pat.

US treasury yields drop
US government 10-year Treasury yields were

down in 2Q17, finishing 9 bps lower at 2.35 percent,
in spite of the Fed’s rate hike in June. Downward
pressures emerged from weak to moderate eco-
nomic data, from little progress on healthcare and
tax reform, and from political/media shenanigans
surrounding the White House. This has underpinned
skepticism over future inflation momentum and the
government’s short-term pro-growth policies. US
10-year yields experienced their largest daily drop in
almost a year (11 bps) on 17 May when President
Trump was rumored of having interfered with an FBI
investigation.   

Yields on 10-year German Bunds were up 14 bps
in 2Q17, registering at 0.47 percent following the
French presidential election and hawkish ECB state-
ments. The emergence of pro-EU reform minded
Emmanuel Macron as France’s president saw
investors unwind risk-off positions throughout the
quarter, helping 10-year Bund yields rise. But weaker
than expected inflation data, which favored policy
inaction during two ECB meetings held during
2Q17, tempered the rise in yields and pressured
them downward. 10-year Bund yields would later
experience their largest increase since the US presi-
dential election, jumping by 10 bps on 27 June, fol-
lowing remarks made by ECB president Draghi.
Markets interpreted his comments as surprisingly
hawkish and further affirmed what is now seen as a
change in tone in the ECB’s outlook.

Qatar, Oman shine
Qatari and Omani yields jumped following

increased geopolitical risks for the former and finan-
cial risks for the latter. The rest of the GCC sovereign
yields were down or little changed as they tracked
US Treasuries. 

Qatar’s rift with neighboring countries saw yields
on Qatari sovereign bonds maturing in 2021 breach
3 percent and finish the quarter at a record high of
3.12 percent, up 45bps. The regional ostracism of
Qatar also resulted in Moody’s revising its outlook to
“negative”. 

Oman’s downgrade to lower than investment-
grade by S&P, on the grounds of weaker financial
buffers, saw the yield on Omani paper due in 2021
jump up 40 bps in 2Q17. The latter was exasperated
by weakening oil prices during the quarter and a still
large financing deficit. 

The Federal Reserve remained the only major
central bank tightening its monetary policy, as it
hiked its policy rate again in 2Q17. The Fed
increased its target federal funds rate by 25 bps to
1.00-1.25 percent in June. This was its second rate
hike this year and occurred despite somewhat weak-
er national data. The Fed’s rate outlook, for now, still
sees only three hikes in 2017. Markets expect the

next move to happen in December with close to 50
percent certainty.

ECB, BoE hawkish
The ECB and the BOE turned hawkish late in the

quarter in spite of dovish announcements early on.
The ECB’s official dovish policy stance in 2Q17, sup-
ported by weaker than expected inflation data,
came at odds with record setting PMIs and healthy
GDP growth. Remarks by the ECB at its 8 June poli-
cy meeting and by ECB president Draghi on 26
June at an ECB conference, however, revealed a
gradual acceptance of a more optimistic outlook.
Investors interpreted the newly positive tone as a
primer for monetary tightening. Meanwhile, the
BOE surprised by coming very close to hiking its
policy rate, with 3 of its 8 members voting in favor,
on the grounds of rising inflationary pressures. This
was later substantiated by hawkish comments
made by BOE governor Carney. 

GCC central banks followed the Fed, raising their
policy rates by 25 bps, with Oman and Kuwait
being the exceptions. The moves were in line with
the need to support USD pegs. As for Oman, this is
the third time it passes on hiking its policy rate,
despite its peg to the dollar, and the first for

Kuwait. However, their central banks did hike repo
rates, as they sought to protect their pegs without
hurting domestic credit growth. 

GCC issuance eases
GCC debt issuance eased in 2Q17 as the quarter

coincided with the holy month of Ramadan but
remained strong nonetheless. Total new issuance
amounted to $20 billion compared to $26 billion in
1Q17, driven almost entirely by sovereign activity.
Private sector activity was relatively weak in 2Q17;
with banks accounting for most of it. Total out-
standing debt was up a healthy 11 billion, to rest at
$394 billion.

Sovereign activity stayed strong during 2Q17
with $18 billion in new issuance, chiefly driven by
Saudi Arabia and helped by Qatar, Oman, and
Kuwait. Oman and Saudi were the only two to tap
international markets for a $2 billion sukuk and a
$9 billion sukuk, respectively. The offerings were
well received, even with Oman’s downgrade to
below investment grade, reflecting the still strong
attractiveness of GCC debt. Qatar and Kuwait
issued domestic debt totaling $3.5 billion and $2
billion, respectively.  

The riskiness of investing in the region has risen
following the dispute between Qatar and four Arab
allies. CDS rates rose across the board as investors
digested the fallout. Qatar was the worst hit, with
its CDS rate rising to 118 bps, up 48 bps on the
quarter and the highest it has been in a year. As for
the rest of the tracked GCC sovereigns, their CDS
rates were up between 5 and 13 bps.

Qatar liquidity
The rift has also stressed Qatar’s liquidity, with

its 3-month interbank rate jumping 50 bps in 2Q17,
as regional institutions in the concerned countries,
both private and financial, shied away from dealing
with Qatari banks. As for the rest of the GCC, inter-
bank rates rose to accommodate the June Fed hike,
increasing between 5 and 18bps.

GCC debt issuance is  expected to remain
healthy for the rest of 2017, as sovereigns continue
to seek cheap deficit financing, but will increasing-
ly face growing risks. The geopolitical rift with
Qatar has already weighed on investor confidence,
and may hamper future regional issuance activity,
especially if the dispute escalates or is drawn-out.
The volatility in current oil prices stands as another
risk, with oil prices failing to firm up following an
extension to the OPEC agreement. The pick-up in
global growth and the expected relative cheapness
of the dollar may also divert investors’ interests to
other debt markets. 

CURRENCY BUY SELL
Europe

British Pound 0.390577 0.400577
Czech Korune 0.005314 0.017314
Danish Krone 0.042689 0.047689
Euro 0. 342241 0.351241
Norwegian Krone 0.032987 0.038187
Romanian Leu 0.076094 0.076094
Slovakia 0.009065 0.019065
Swedish Krona 0.032418 0.037418
Swiss Franc 0.308133 0.319133
Turkish Lira 0.081005 0.091305

Australasia
Australian Dollar 0.228846 0.240846
New Zealand Dollar 0.216093 0.225593

America
Canadian Dollar 0.2343350 0.243335
Georgina Lari 0.137144 0.137144
US Dollars 0.299550 0.303970
US Dollars Mint 0.300050 0.303970

Asia
Bangladesh Taka 0.003423 0.004007
Chinese Yuan 0.043315 0.046815
Hong Kong Dollar 0.036828 0.039578

Indian Rupee 0.004235 0.004923
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002609 0.002789
Kenyan Shilling 0.002914 0.002914
Korean Won 0.000259 0.000274
Malaysian Ringgit 0.067199 0.073199
Nepalese Rupee 0.002939 0.003109
Pakistan Rupee 0.002686 0.002976
Philippine Peso 0.005935 0.006235
Sierra Leone 0.000038 0.000044
Singapore Dollar 0.216204 0.226204
South African Rand 0.017238 0.025738
Sri Lankan Rupee 0.001604 0.002184
Taiwan 0.009873 0.0010053
Thai Baht 0.008643 0.009193

Arab
Bahraini Dinar 0.798336 0.806836
Egyptian Pound 0.015171 0.021079
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000190 0.000250
Jordanian Dinar 0.423674 0.432674
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.019723 0.043723
Nigerian Naira 0.000392 0.001027
Omani Riyal 0.782281 0.787961
Qatar Riyal 0.079115 0.084055
Saudi Riyal 0.079887 0.081187
Syrian Pound 0.001287 0.001507
Tunisian Dinar 0.121757 0.129757
Turkish Lira 0.081005 0.091305
UAE Dirhams 0.081248 0.082948
Yemeni Riyal 0.000987 0.001067

Chinese Yuan Renminbi 45.110
Thai Bhat 9.895
Turkish Lira 84.300

STOCKHOLM: Weaker than expected second-quarter
sales and profits in a poor growth climate prompted
Swedish telecoms giant Ericsson to announce fresh cost-
cutting measures yesterday, prompting a plunge in its
share price. Ericsson posted a fourth straight quarterly
loss in unveiling April to June figures of 1.0 billion kronor
(105 million euros/$121 million) on sales dropping eight
percent to 49.9 billion kronor, dipping beneath analysts’
forecasts of 50.5 billion.

The company said it saw “increased risk of further
market and customer project adjustments with an esti-
mated negative impact on operating income of three to
five billion kronor for the coming 12 months.”

“We are not satisfied with our underlying perform-
ance with continued declining sales and increasing loss-
es in the quarter,” said CEO Borje Ekholm, as the share
price dropped 10 percent in Stockholm. Following those

comments, shares in the firm dropped by 10.3 percent
mid-morning to 54.65 kronor in Stockholm trading.

“Execution of our focused business strategy is gaining
traction. However, in light of current market conditions,
we are accelerating the planned actions to reduce costs.”
Those cost cuts, to include notably unprofitable service
contracts, will amount to at least an annual 10 billion kro-
nor by 2018 with the goal to double operating margins
of 2016, a year which saw net profit slump 86 percent.

Since then, Ericsson has seen a slowing of investments
in networking equipment, its core business, and now
anticipates a market contraction of between five and
nine percent across 2017 rather than an initial forecast of
a two-to-six percent drop. The group’s uneven perform-
ance so far this year saw ratings agency Moody’s down-
grade it a notch to Ba1 in May, noting rising restructuring
charges and provisions. — AFP

Ericsson steps up restructuring 
on new quarterly loss

Global, GCC bond yields mixed in 2017

NEW YORK: Higher spending on
m a r k e t i n g,  p ro d u c t i o n  a n d
research pushed down Johnson &
Johnson’s second-quarter profit 4.3
percent  despi te  s l ight ly  h igher
sales for the health care products
giant. But with its biggest acquisi-
tion ever just completed, bringing
it multiple new prescription medi-
cines to sell, J&J raised its financial
forecasts for the year.

The maker of  blood thinner
Xarelto,  Tylenol  and other pain
relievers, and medical devices yester-
day reported net income of $3.83 bil-
lion, or $1.40 per share, down from
$4 billion, or $1.43 per share, a year
earlier. Adjusted results, excluding
one-time charges, amounted to $5
bil l ion,  or  $1.83 per share.  That
topped Wall Street per-share expec-
tations of $1.79, according to a sur-
vey by Zacks Investment Research.

Revenue was $18.84 billion, just
shy of  analyst  expectations for
$18.89 billion.

“ We are optimist ic  that  the
investments  we are mak ing wi l l
accelerate our sales growth in the
second half of this year,” CEO Alex
Gorsky said in a statement.  “ The
Actelion acquisition establishes a
new therapeutic  area as  wel l  as
another engine for growth.” J&J,
based in New Brunswick ,  New
Jersey, closed that $30 billion deal in
June, gaining Actelion’s three drugs
for treating high blood pressure in

the lungs, other marketed products
and some experimental drugs in
late-stage testing.

The company’s prescription drugs
business, its largest segment, saw
sales dip 0.2 percent to $8.64 billion,
while sales of consumer health prod-
ucts such as Johnson’s baby care
items edged up 1.7 percent to $3.48
billion. Meanwhile, sales of medical
devices and diagnostic products

climbed 4.9 percent to $6.73 billion,
indicating the restructuring begun a
year ago is turning around problems
in the segment.

J&J said it now expects full-year
earnings in the range of $7.12 to
$7.22 per share, up from it April fore-
cast of $7 to $7.15 per share. It fore-
cast revenue in the range of $75.8
billion to $76.1 billion, up from $75.4
billion to $76.1 billion. —AP

KATHMANDU: Nepalis stand to lose mil-
lions of dollars held in high-value Indian
bank notes that India banned last year
and has yet to exchange, a Nepali central
bank official said yesterday.

Indian Prime Minister Narendra
Modi in November banned 500 rupee
($7.77) and 1,000 rupee bank notes as
part of a drive against unaccounted
wealth in India that has also hit Nepal
where Indian rupees are widely used.
People holding the notes in India were
given a little less than two months to
exchange them at banks.

In March, officials from the Reserve
Bank of India (RBI) visited Nepal and

promised to allow every Nepali citizen
to exchange 4,500 Indian rupees ($70)
worth of the old notes for new ones.

“That was only a verbal assurance
but no formal decision from India has
come to us,” said Chinta Mani Shivakoti,
a deputy governor of the central Nepal
Rastra Bank. “Even if this amount was
exchanged, individuals holding more
than 4,500 Indian rupees risk losing the
excess,” Shivakoti said. Nepal depends
heavily on funds from workers in India,
who sent home $640 million in 2016, or
about 3 percent of its gross domestic
product. The Indian central bank
declined to comment. An Indian finance

ministry spokesman also declined to
comment, saying it was a central bank
matter. India fears that if it agrees to
Nepal’s demand to allow Nepalis to
exchange unlimited amounts, a large
number of Indians may launder their ill-
gotten old notes through Nepal.

Shivakoti said Nepal’s banks hold
78.5 million Indian rupees worth of the
old notes, while business officials esti-
mate that up to 10 billion in old Indian
rupees ($155 million) may be held by
individuals in Nepal’s informal sector.
Another NRB official, Bhisma Raj
Dhungana, said the delay in resolving the
issue was causing concern. —Reuters
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Johnson & Johnson tops 
Q2 profit forecasts

In this Sept 13, 2016 file photo, a selection of Johnson & Johnson brand
first aid products are shown in Surfside, Fla. Johnson & Johnson reported
financial earnings yesterday.—AP

Nepalis, saddled with banned Indian 
rupee notes, risk losing savings


