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KUWAIT: Yusuf A Alghanim & Sons
Automotive (Chevrolet Alghanim), the
exclusive distributor of Chevrolet vehi-
cles in Kuwait, signed a new partnership
agreement with KGL Car Rental, a sub-
sidiary of Kuwait & Gulf Link Transport
Company (KGL), a pioneer establishment
providing integrated Supply Chain
Management services in Kuwait, the Gulf
region and the Middle East. 

Robert Boustani,  CEO of KGL Car
Rental acknowledged: “Chevrolet
Alghanim has provided KGL Car Rental
with more than 450 Chevrolet Impala
2017 vehicles.” He noted that, “KGL Car
Rental follows a strategy that places the
customer at the center of its operations,
which has enabled the company to win
many Kuwait Oil Company (KOC) ten-
ders. On behalf of KGL Car Rental, I
express my deepest appreciation to
KOC’s officials and emphasize the signifi-
cance of the relationship between us
throughout the years”. This tender is a
new milestone and will commence this
month and end after the contracted
duration of three years.”

The new partnership goes in line with
Chevrolet Alghanim’s commitment to
providing all customers with the best per-
formance, highest safety standards and
top quality of Chevrolet vehicles. Impala

offers a powerful and efficient powertrain
with a 3.6L V-6 that is the most powerful
naturally aspirated six-cylinder engine in
the segment. Output for the engine is rat-
ed at 305 horsepower (227 kW) and 264
lb-ft of torque (358 Nm). Lightweight fea-
tures support a more balanced driving
experience and include an integrated
cylinder head/exhaust manifold design
that saves approximately 6 kg per engine.

Safety technology
The 2017 Impala offers one of the

most comprehensive safety packages
in the full-size car segment. It employs
advanced technologies, including sev-
eral alert systems for collision evasion.
Visual and audio alerts help drivers
identify potential crash situations and
even intervene when a crash threat
appears more imminent. The alerts

help identify potential threats with suf-
ficient warning to give the driver time
to react and make changes.

An available Driver Confidence
package on LT models offers Forward
Collision Alert, Rear Cross-Traffic Alert,
Lane Departure Warning and Side
Blind Zone with Lane Change Alert. In
addition, an available Safety package
offers Rear Park Assist and Rear Vision

Camera which helps even more to
avoid accidents.

Exterior design
The Impala’s exterior styling hon-

ors the design elements that have
distinguished the classic nameplate
for decades.  I t  has that t imeless
Chevy sedan presence in a modern
and edgy style.
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Chevrolet Alghanim signs new deal with KGL Car Rental
Agreement to provide a fleet of 2017 Chevrolet Impala vehicles

LONDON: Inflation in Britain unexpectedly fell in the year
to June, official figures showed yesterday in a development
that’s likely to ease market expectations that the Bank of
England will raise interest rates soon. The Office for
National Statistics said consumer prices were 2.6 percent
higher in the year to June, down from 2.9 percent the pre-
vious month. The consensus was that inflation would rise
to 3 percent, which would have been a full percentage
point higher than the Bank’s target rate.

The surprise fall, the first since last October, was largely
due to falling gas prices at the pump as lower wholesale
crude prices were passed on to drivers. Despite the fall, liv-
ing standards in Britain are still falling as price increases
outpace wage rises.

Inflation has risen sharply from last June’s 0.5 percent
largely because the country’s vote to leave the European
Union triggered a 15 percent drop in the value of the
pound. Though a lower pound may help exporters sell
their wares in international markets, all other things being
equal, it makes imported goods such as food and energy
more expensive.

The spike in inflation over the past year has caused con-
cern among some rate-setters at the Bank of England. Last
month, three of the eight members of the bank’s Monetary
Policy Committee voted to increase the benchmark inter-
est rate by a quarter-point from the record low of 0.25 per-
cent. The rest though, while acknowledging the inflation
spike, thought a rate hike could be  counterproductive for

the British economy,
which grew by less than
any other Group of Seven
country in the first quar-
ter of the year. The main
uncertainty surrounding
the British economy
relates to Brexit and what
trading relationship the
country will have with the
EU after it leaves the bloc
in March 2019. The British
government has only just
started full-scale Brexit
discussions with the EU
and there are fears that
the country could end up

crashing out of the bloc with no deal, which could result in
tariffs being slapped on British goods.

The pound fell sharply after the inflation data as
traders priced in a lower interest rate profile.  By mid-
morning London time, the pound was 0.3 percent lower
at $1.3019. Earlier it had hit a 2017 high  above $1.31 as
traders bet that the inflation data would be higher than
anticipated and potentially force the hand of the bank
to raise interest rates soon. Ben Brettell, senior econo-
mist at stockbrokers Hargreaves Lansdown, said easing
inflation, if sustained, could help shore up the British

economy in the months ahead as economists had
expected real incomes to continue to fall with negative
repercussions for retail sales.

“If this fails to materialize the economy could see a
stronger second half to the year,” he said. Economists
remain split as to how inflation will pan out over the com-
ing months largely  because there’s uncertainty surround-
ing the value of the pound. However, if the currency stabi-
lizes then the impact of last year’s depreciation will start to
drop out of the annual comparison and that could see
inflation fall back toward target and help support the econ-
omy. But as with almost everything about Britain, Brexit
will remain the driver.* 

Weaker sterling
Over time Britain’s economy will adapt to changes in

the value of sterling, finance minister Philip Hammond said
yesterday when asked by a lawmaker about the impact of
the fall in the pound since the country voted to leave the
European Union. “The short run effect of a depreciation of
sterling would be expected to be a decline in our trade bal-
ance performance as we suck in more expensive, in sterling
terms, imports,” Hammond said.

“But over time, and there’s signs the economy is
doing this now, the economy will adjust, with exporters
increasing their output to take advantage of weaker
sterling and their greater competitiveness in interna-
tional markets.” — Agencies

FRANKFURT, Germany: European
Central Bank head Mario Draghi is
likely to tread softly tomorrow as the
bank inches toward bringing an end
to its monetary stimulus efforts.

Analysts think it’s a near-certainty
that the ECB, the monetary authority
for the European Union’s 19-country
euro currency union, will start scaling
back its 60 billion euros ($69 billion)
in monthly bond purchases after
their earliest termination date at the
end of the year.

But they don’t expect Draghi to
provide the road map for the exit at
tomorrow’s news conference, which
will follow the regular meeting of the
bank’s 25-member governing council
at the bank’s Frankfurt skyscraper
headquarters. The bank is expected
to leave its interest benchmark
unchanged at zero. More clarity on
the timing of the stimulus withdraw-
al is expected at the Sept. 7 meeting.

The reason why little is expected
right now: Draghi and top bank offi-
cials want to avoid a sudden market
reaction that could prematurely send
business and government borrowing
costs higher before the phase-out
starts. The caution may be under-
standable given the reaction to

Draghi’s speech on June 27 in Sintra,
Portugal, where he talked about the
“strengthening and broadening”
eurozone recovery but signaled no
definite shift in the bank’s stance.

Markets reacted sharply anyway,
helping to send the euro higher - it’s
recently pushed above $1.15 for the
first time since May 2016 - and bond
prices lower. The sudden moves sug-
gested that some market partici-
pants were still unprepared for an
end to the stimulus, which the bank
says has played a big role in shoring
up the economic recovery in the
eurozone by keeping a lid on market
interest rates.

The market reaction echoed the
so-called “taper tantrum” that fol-
lowed remarks by then US Federal
Reserve head Ben Bernanke in May,
2013. US government bonds prices
sagged after Bernanke indicated
that the economic recovery would
mean the Fed could taper off its own
bond-purchase stimulus. 

That program has since been
ended and the Fed has started rais-
ing interest rates. Draghi is expected
to underline the need for caution in
withdrawing the stimulus,  even
while pointing out the eurozone’s

strengthening recovery. A raft of
indicators in recent months has
raised expectations that the euro-
zone recovery has gained momen-
tum and that growth will come in
stronger than anticipated. Many
economists are predicting that
growth will be north of 2 percent
this year.

Inflation remains the main prob-
lem confronting the ECB. The primary
purpose of the bank’s stimulus efforts
is to get inflation up to its goal of just
under 2 percent. In the year to June,
it was only 1.3 percent.

“We expect Draghi to refer to the
need for ‘patience’ and ‘prudence’ as
well as the need for ‘persistent’ mon-
etary policy support in a bid to signal
that normalization will be gradual,”
Ben May, lead eurozone economist at
Oxford Economics, said.

He added that the ECB “is unlikely
to provide any firm guidance” on
what will happen to the bond pur-
chases next year. Market watchers will
focus on the bank’s standing promise
that it could increase the purchases in
size or duration if the outlook wors-
ens. Dropping that promise from the
post-meeting statement would be a
small move toward announcing a
phase-out of the stimulus. Several
analysts however think Draghi won’t
go even that far.

The ECB’s bond purchases began
in March, 2015 in an effort to raise
inflation and avoid a crippling down-
ward price spiral. The ECB purchases
the bonds with newly created mon-
ey, pushing that new money into the
financial system and the economy.
Printing money can in theory cause
higher inflation, but prices have
responded only slowly.

Analysts think the ECB will have to
end the program by the end of next
year in any case because it will run
out of available bonds to purchase.
The bank has restricted itself to pur-
chasing no more than a third of the
bonds issued by any country. That is
to avoid charges that it is dominating
the market for that country’s debt
and propping up government
finances, something it is legally
restricted from doing. —AP

OPEC basket stable 
at $46.80 pb

VIENNA: OPEC daily basket price stood at $46.80 per barrel
(pb) on Monday after climbing by 40 cents, compared with
$46.40 pb last Friday, said the international organization yes-
terday. The basket’s annual price for 2016 was at $40.76 pb, it
added.  OPEC Reference Basket of Crudes (ORB) is made up
of the following: Saharan Blend (Algeria), Iran Heavy (Iran),
Basra Light (Iraq), Kuwait Export (Kuwait), Es Sider (Libya),
Bonny Light (Nigeria), Qatar Marine.(Qatar), Arab Light
(Saudi Arabia), Murban (UAE), Merey (Venezuela), Girassol
(Angola), and Oriente (Ecuador).  A gathering between OPEC
oil ministers and their counterparts from outside the organi-
zation have reached an agreement last May to continue the
decrease of production for additional nine months to end by
March of the year 2018 with 1.8 mbpd. 

Goldman Sachs profits flat 
amid weak trading results

NEW YORK: Global financial services giant Goldman
Sachs reported flat second-quarter earnings yesterday
as gains in investment management offset a steep drop
in trading revenues due to weak volatility. Net income
was essentially unchanged from the comparable quar-
ter last year  at $1.6 billion, while revenues dipped 0.6
percent to $7.9 billion. “A mixed operating environment
persisted into the second quarter as conditions contin-
ued to support underwriting and mergers and acquisi-
tions, while constraining certain market-making activi-
ty,” Goldman chief executive Lloyd Blankfein said. 

News
i n  b r i e f

Vodafone Qatar struggles to 
fix large-scale telecom outage

DUBAI: One of Qatar’s two telecommunications compa-
nies is struggling to bring its network online following a
widespread outage. Vodafone Qatar said yesterday on
Twitter that network engineers have arrived in the tiny Gulf
country to fix the outage that began on Monday. It says
that “all hands are on deck” to fix the problem. Vodafone
competes against Ooredoo, formerly known as Qtel. Both
companies are partly owned by government-linked enti-
ties. The outage happened as Qatar remains locked in a
dispute with four other Arab countries that have cut diplo-
matic ties and severed air, land and sea links. They have
threatened to intensify their isolation of Qatar if it does not
give in to their demands.

UK inflation unexpectedly 
falls, eases rate-hike fears 
Economy will adjust over time to weaker sterling: Hammond

Philip Hammond

DETROIT: The United Auto Workers and Nissan said
Monday that they reached an agreement to let workers
at a Nissan plant in the southern state of Mississippi to
vote on whether to unionize.

Controversy over unionization at the largely African-
American plant in the town of Canton, which opened
in 2003 and employs 6,400 people, has raged for years.
In May the UAW labor union filed a complaint with the
federal National Labor Relations Board claiming that
Nissan was using deterrence tactics against workers
who showed signs of unionizing.

“We do not believe that UAW representation is in
the best interest of Nissan Canton and the people who
work here,” Nissan said in a statement.

“However, it is ultimately up to the employees to
decide.” The NLRB will supervise the August 3-4 vote,
the UAW said. “Over the past six days, Nissan has made
it abundantly clear that it does 

not respect its Mississippi employees’ rights to vote
in a free and fair election,” UAW official Gary Casteel
said in a statement. Nissan “is running one of the most
aggressive anti-worker campaigns that we’ve seen in
modern US history,” Casteel claimed.

Many manufacturers, particularly automakers, have
set up plants in the US south where unions are not as
ingrained in the social fabric.

In March, one-time US presidential contender
Bernie Sanders spoke in favor of unionization in
Canton in an appearance that doubled as
Democratic Party outreach.

Sanders was accompanied by actor Danny Glover
and officials from the NAACP, the largest African-
American advocacy group in the United States.

Organizers demanded that the company halt what
they said was “ongoing harassment of African-
American workers who are organizing to form a union.”
They allege that Nissan threatened to illegally shut
down the facility and terminate employment if workers
unionized, and unlawfully interrogated workers.— AFP

NEW YORK: Consumer banking giant Bank of America
reported a 10 percent rise in second-quarter profits
yesterday as gains from higher interest rates were
more than enough to offset a drop in trading revenue.
The Charlotte, North Carolina-based bank said it
earned $5.27 billion, or 49 cents per share, compared
with $4.78 billion, or 43 cents per share, in the same
period a year earlier. The results beat analysts’ fore-
casts of 43 cents a share.

Like its competitors, Bank of America benefited
from rising interest rates. The Federal Reserve has
raised interest rates three times since December,
which has allowed banks like BofA to charge higher
interest rates to borrowers when they take out loans.

Because of its large consumer banking division,
Bank of America’s fortunes, as the nation’s second-
largest bank by assets, are often more directly tied
into interest rates than its rivals JPMorgan Chase,
Citigroup and Goldman Sachs, who have much larger
trading divisions and are less exposed to short-term
interest rates. Bank of America’s net interest income
increased 9 percent in the quarter compared to a
year ago to $10.99 billion.

“Against modest economic growth ... we had one of
the strongest quarters in our history,” said BofA CEO
Brian Moynihan in a statement.

BofA did experience some difficulty on its trading
desks this quarter, however. The bank’s trading divi-
sion reported profits of $830 million in the quarter,
down 25 percent from a year earlier, largely due to a
slide in trading revenue. Other major banks have said
that last quarter’s quieter market conditions kept
traders on the sidelines, which in turn kept a lid on
bank trading revenues. The pain was particularly felt in
BofA’s fixed-income trading division, where revenue
fall 14 percent. —AP

ECB’s Draghi to tiptoe to 
monetary stimulus exit 

FRANKFURT: In this April 21, 2016 file photo president of European Central
Bank, ECB, Mario Draghi speaks during a news conference after a meeting of
the governing council in Frankfurt. Draghi said yesterday the bank’s stimulus
efforts need to be “persistent” even as the economy recovers.—AP

Nissan, UAW 
agree on union 

vote at southern 
US auto plant

Rising interest 
rates boost 
BofA profits

This July 18, 2016 file photo shows a Bank of
America ATM in Woburn, Mass. Bank of America
Corp. reports financial results yesterday. —AP


