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WASHINGTON:  Fewer Americans applied for job-
less aid last week, as the number of people seeking
benefits stays near historic lows pointing to a robust
job market. 

THE NUMBERS: Weekly unemployment applica-
tions fell by 15,000 to a seasonally- adjusted 233,000,
the Labor Department said yesterday. It was the largest
weekly drop since late April.  The less volatile four-week
average declined by 2,250 to 243,750. The number of
people collecting unemployment benefits has fallen
9.7 percent over the past 12 months to 1.87 million.

THE TAKEAWAY: The job market appears solid
as the US enters its ninth year of recovery from the
Great Recession. Employers are holding onto
workers with the expectation that business will
continue to improve. Jobless claims - a close indi-
cation of layoffs - have come in below 300,000 for
124 weeks in a row. That’s the longest such stretch
since 1970, when the US population was much
smaller.

KEY DRIVERS: After a weak start this year, the
economy is expected to grow at roughly 2 per-

cent. That would be roughly in line with annual
gains during the recovery. Consistent hiring has
helped sustain the gradual recovery, although the
expansion is starting to show its age as the pace
of job gains has slowed this year. The unemploy-
ment rate has fallen to a healthy 4.4 percent. The
Labor Department’s report for June showed that
US employers added a robust 222,000 jobs, the
most in four months and a reassuring sign that
businesses may be confident enough to keep hir-
ing despite a slow-growing economy. —AP

US weekly requests for jobless aid fall to 233,000

LONDON/GENEVA: British trade minister
Liam Fox said yesterday a bespoke trade
deal between Britain and the European
Union should be “one of the easiest in
human history” to reach - although his coun-
try could manage without one if necessary.

Sterling slipped back below $1.30 on
concern about the Brexit talks coming to an
end with no deal in place, something many
economists have warned could cripple busi-
ness activity.

Fox, a euroskeptic who campaigned for

Britain to leave the European Union, said a
trade deal should be simple because the two
sides already have similar regulatory rules
and no tariffs. “The only reason that we
wouldn’t come to a free and open agree-
ment is because politics gets in the way of
economics,” he told the BBC in a radio inter-
view. But he added that Britain could “sur-
vive” without a deal, in comments that con-

trast sharply with the view of finance minis-
ter Philip Hammond, who has said that no
deal with the EU - the largest trading bloc in
the world - would be a “very, very bad out-
come.” British and EU Brexit negotiators are
due to say yesterday how their first round of
talks has gone. Fox is later due to deliver a
speech in Geneva in which he will urge new
global trade liberalization.

A draft text of his speech at the
Graduate Institute showed Fox will call for a
new round of global trade reforms to bring

World Trade Organization rules up to date
with the digital economy. “While much
political activity in Europe has been
focused on Brexit, it is essential that we
don’t lose sight of the big picture, and the
potential for all of us to benefit from anoth-
er round of liberalization under the WTO,”
he says in the draft seen by Reuters. He will
also say Britain sees the agenda of global

trade being shaped by the digital economy,
trade promotion as the main tool of devel-
opment, and trade in services.

Britain wants to see a “positive outcome”
on the digital economy at the WTO’s two-
yearly ministerial conference in Buenos Aires
in December, according to the draft.

Fox earlier told the BBC he expects Prime
Minister Theresa May to remain in power for
the rest of this parliament after losing her
majority in last month’s election.

May’s control of her cabinet, which is
divided over Brexit, has been severely weak-
ened by the election result, reopening the
debate about the nature of Britain’s EU exit.

There has also been speculation that she
may not be able to serve out her full term in
office, an idea Fox rejected. “I think that the
prime minister is likely to be there for the
rest of this parliament. I think she has the
support of her colleagues in the House of
Commons. I think she has a mandate to be
the prime minister,” Fox said.

Protectionism
Britain is looking at all bilateral tools for

increasing trade ties with the United States,
but it also wants to steer Washington from a
trade policy that is too protectionist, British
trade minister Liam Fox said yesterday.

“It’s very important that we keep the
United States oriented towards an open free
trading approach because it is the world’s
biggest economy and what happens there
will affect everybody else,” Fox told an audi-
ence of diplomats and academics in Geneva.

“So I think directing the debate away
from some of the protectionist noises
into a free market rules-based debate is a
very important discussion for  us to
have.” —Reuters

Fox says UK-EU trade deal 
‘easiest in human history’
‘Important to steer US away from protectionism’

US stocks flat as ECB, BOJ
keep interest rates low

NEW YORK: Wall Street stocks paused near record levels ear-
ly yesterday following decisions by central banks in Europe
and Japan  to keep interest rates low. European Central Bank
chief Mario Draghi sought to play down expectations the
bank could soon announce an end to its mass bond-buying
program, preaching a “patient” attitude towards meeting
inflation targets.  The Bank of Japan slashed its annual infla-
tion forecast and once again delayed its timetable for hitting
a two percent target. Investors have grappled with signs
major central banks are starting to  shift away from easy-
money policies enacted since the 2008 financial crisis. 

However, the decisions yesterday suggested the road to
tighter monetary policy may be longer than expected, ana-
lysts said. About 15 minutes into trading, the Dow Jones
Industrial Average was at  21,624.91, down 0.1 percent.

The broad-based S&P 500 added 0.1 percent to 2,475.44,
while the tech-rich Nasdaq Composite Index rose a hair to
6,386.67. The Dow, S&P 500 and Nasdaq all closed at records
Wednesday. Dow member American Express dipped 0.8 per-
cent after reporting a 33 percent drop in second-quarter net
profit to $1.3 billion due to higher costs as it  faces stiffened
competition for credit card customers. 

Euro slips
The euro fell to a two-day low after the European Central

Bank (ECB) left  its ultra-easy monetary policy stance
unchanged. The euro hit $1.14855, down 0.3 percent to a
two-day low, off a high of $1.15320 before yesterday’s rate
decision, but still maintaining gains of 3 percent since ECB
President Mario Draghi’s Sintra speech last month.

Yesterday’s decision means the ECB is keeping rates at
record lows and even leaving the door open to more asset
buying if the economic outlook worsens. “While they may be
leaning towards an exit from stimulus policies, they don’t
want to tip their hands yet and the strategy seems to be post-
poning any decision to September,” said Michael Hewson,
chief markets strategist at CMC Capital Markets who believes
the euro should weaken more from current levels.

With the common currency up 3 percent over the last
month and German bond yields firming in recent weeks,
market expectations had built up prior to the decision that
the ECB would tweak its policy to signal an impending policy
tightening. Draghi’s June 27 comments in Sintra, Portugal,
hinting at the possibility of changes to the central bank’s
aggressive stimulus sparked a “taper tantrum” that sent the
euro and bond yields sharply higher. —Agencies

British trade minister Liam Fox

TOKYO: Pedestrians walk in front of a stock quota-
tion board flashing the Nikkei 225 key index of the
Tokyo Stock Exchange in front of a securities com-
pany in Tokyo yesterday. —AFP

MAPUTO: Mozambique must fill in “critical information
gaps” over $2 billion of secret government loans, the
International Monetary Fund said yesterday, in a scandal that
has damaged the nation’s economy. At the end of a 10-day
mission to Mozambique, IMF officials expressed dissatisfac-
tion with continuing uncertainty about debts built up by
state-owned companies from loans by foreign banks includ-
ing Credit Suisse.

A recent audit by New York-based forensic accountants
Kroll concluded that $500 million of the $2 billion was still
unaccounted for. “Critical information gaps remain unad-
dressed regarding the use of loans proceeds,” the IMF said.

“The team urged the government to take steps to fill the
information gaps and to enhance its action plan to strengthen
transparency.” The government secretly borrowed $2 billion

between 2012 and 2014 to fund a coastal protection project.
In December a commission of inquiry found that the gov-

ernment had broken the law when it failed to seek parlia-
mentary clearance for the loans.

The government later explained the money was used to
fund military vessels and defense equipment and said it did
not disclose them as a matter of national security. The debts
were taken out in anticipation of a windfall from recently dis-
covered natural gas deposits-but that has so far failed to
materialize and the government has been unable to pay the
money back.

Several major donors-including the IMF and World Bank-
suspended aid to the southern African nation. The IMF said it
expects Mozambique’s gross domestic product (GDP) to
reach 4.7 percent in 2017, up from 3.8 percent in 2016. —AFP

IMF calls for Mozambique to come clean on debts


