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BEIJING: Fitch Ratings said yesterday
China’s renewed commitment to con-
tain financial risks signals a possible
shift away from high economic growth
targets, though policymakers are likely
to remain cautious about tightening
too aggressively.

Chinese regulators and officials
emphasized their commitment to
tighter financial regulations at the
recent National Financial Work
Conference. The once-in-five-years

meeting typically sets the tone for poli-
cy for the subsequent few years.
President Xi Jinping said at the confer-
ence that a new Financial Stability and
Development Committee will be set up
under the State Council, or cabinet, and
the central bank will take on a bigger
role in managing financial market risks.

But there is still uncertainty over
whether the drive to address risks will
continue to take priority if the econo-
my slows, Fitch said. “This could signal

rising potential for a more decisive
shift in policy focus away from hitting
high growth targets, but there is still
uncertainty over whether the drive to
address risks will continue to take pri-
ority if the economy slows,” Fitch said
in a statement. The economy expand-
ed a faster-than-expected 6.9 percent
in the second quarter, setting China on
course to comfortably meet its 2017
growth target of around 6.5 percent.

Tightening is likely to become more

targeted as authorities try to limit the
impact on economic growth, Fitch
said. China will be wary of triggering a
liquidity crunch through regulatory
tightening, making an abrupt clamp-
down on shadow banking activities
unlikely, the ratings agency said.

Last week, Fitch maintained its A+
rating on China with a stable outlook,
citing the strength of the country’s
external finances and macroeconomic
record. —Reuters

Fitch: China’s regulation pledge could signal shift
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JAKARTA: A vendor rests next to his stall selling fish while waiting for customers in Jakarta yesterday. —AFP

ADB: Asia growth outlook 
brightens on solid exports 

China 2017, 2018 growth revised upwards
MANILA: The Asian Development Bank
raised its 2017 and 2018 growth forecasts
for the region, reflecting rising exports as
manufacturers of smartphones to cars to
other consumer goods benefited from
improving global demand. Developing Asia
- made up of 45 countries in the Asia-Pacific
region - is expected to grow 5.9 percent and
5.8 percent this year and next, the Manila-
based ADB said in the update of its Asian
Development Outlook yesterday. They are a
step up from April forecasts of 5.7 percent
for both years. An upturn in global demand
since late last year has given trade-depen-
dent Asian economies much needed
momentum, with the United States and
Europe also showing improving growth. 

Developing Asia grew by 5.8 percent
last year. The update of the Development
Outlook raised China’s 2017 and 2018
growth forecasts to 6.7 percent and 6.4 per-
cent, respectively, from 6.5 percent and 6.2
percent, driven by strong consumption and
improving shipments. China’s economy
beat expectations with 6.9 percent growth
in the second quarter, in part driven by
firmer exports and production, which could

heighten trade tensions as the United
States and Beijing begin economic talks on
Wednesday. “Despite lingering uncertain-
ties surrounding the strength of the global
recovery, we feel that the region’s
economies are well-placed to face potential
shocks to the outlook,” Yasuyuki Sawada,
ADB’s chief economist, said in a statement.
Inflation across the region is expected to
remain under control, helped by well-
behaved food and fuel prices, the ADB said.
It cut this year’s inflation projection to 2.6
percent from 3.0 percent, and next year’s
forecast to 3.0 percent from 3.2 percent.      

The region should now grow by 5.9 per-
cent this year and 5.8 percent in 2018, the
Manila-based lender said in the report. The
bank updated its earlier forecasts, released
in April, that predicted 5.7 percent growth
for the region this year and next.
“Unanticipated external demand has
improved growth prospects for developing
Asia,” ADB said. “The resulting boost to net
exports all but suspends growth modera-
tion” in China, the region’s largest econo-
my, it added.

The growth outlook for the manufac-

turing dynamos of East Asia is brighter,
with South Korea energised by receding
political uncertainty with the election  of a
new president, it said.  The bank main-
tained its 7.4 percent growth forecast for
India this year and 7.6 percent for 2018,
primarily from strong consumption, and
the rest of South Asia’s prospects also
remained robust.

Southeast Asia is also on track to meet
forecasts of 4.8 percent growth this year
and 5.0 percent next year, helped by high
first quarter growth in Malaysia, the
Philippines and Singapore, the ADB said.

ADB upgraded its forecast growth for
the former Soviet republics of Central Asia,
with Armenia, Kazakhstan and Tajikistan
uplifted by manufacturing and mining.
The bank maintained its earlier projections
for Pacific island economies. It revised its
inflation outlook for developing Asia by
0.4 percentage points this year to 2.6 per-
cent, and by 0.2 percentage points next
year to 3.0 percent. “Ample supply has
held world oil prices low despite rising
demand, while favorable weather has kept
food prices stable.” —Agencies

EasyJet wins AOC 
in Austria, 

upgrades outlook
LONDON: EasyJet has secured an air operator’s certificate in
Austria that will enable it to keep flying across the EU after
Brexit, the low-cost carrier said yesterday, and lifted earnings
guidance. The news, which comes one week after the British
low-cost airline revealed it had applied to Austrian authorities
to establish a new Vienna-based EasyJet Europe division, was
contained in a trading update.

“Our European AOC (air operator’s certificate) has now
been awarded and the first flight by an EasyJet Europe aircraft
takes place today,” said the company’s outgoing chief execu-
tive Carolyn McCall. “That means our flying rights in Europe
will be secure after the UK leaves the EU.”

The Luton-based airline also lifted its profits outlook for the
year on rising third-quarter revenues and passenger numbers,
and “strong” cost controls. Profit before taxation is forecast to
stand between £380 million and £420 million ($495-$550 mil-
lion, 430-474 million euros).

The airline’s previous consensus guidance, given in May,
stood at £367 million. “Following a rigorous and comprehen-
sive year-long process, EasyJet is today announcing that it has
been awarded an AOC by Austro Control and an airline oper-
ating licence by Austria’s Federal Ministry for Transport,
Innovation and Technology,” the carrier said. 

“These allow EasyJet to establish a new airline, EasyJet
Europe, headquartered in Vienna and will enable EasyJet to
continue to operate flights both across Europe and domesti-
cally within European countries after the UK has left the EU.”
The airline will continue to operate those flights “regardless of
the outcome of talks on a future UK-EU aviation agreement”.

The announcement came at the end of a year-long “rigor-
ous and comprehensive” process, it added. EasyJet Europe
will become the group’s third airline division after EasyJet  in
Luton, north of London, and EasyJet Switzerland in Geneva.
Earlier this week, the company announced Monday that
McCall will step down at the end of the year to become head
of British commercial broadcaster ITV. A search for her succes-
sor has already begun.

Britain will leave the EU in March 2019 after voting in a ref-
erendum last year in favour of its departure. —AFP

LARNACA: This file photo taken on November 8,
2015 shows an aircraft from carrier easyJet at
Larnaca airport in the Mediterranean Island of
Cyprus. EasyJet, Europe’s second biggest carrier by
passenger numbers, set up a new Vienna-based divi-
sion yesterday, that will allow it to fly across the EU
regardless of the final outcome of Brexit talks.— AFP


