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LONDON: World stocks hovered just off all-time
highs and were on course for a fourth straight
month of gains yesterday, as investors awaited a
speech by US President Donald Trump for signals
on infrastructure spending and tax cuts. Global
share markets have gained more than 10 percent
since Trump won power in November and investors
are hoping his speech to the U.S. Congress will
detail his big spending promises to voters.

Wall Street was expected to hold at a record
high when it reopens, while some upbeat compa-
ny earnings helped Europe steady as it looked to
pull out of a three-day dip and consolidate a 2.5
percent gain for the month. In the currency mar-
kets, the dollar, which has not taken to the Trump

trade quite so enthusiastically, was treading water
against most of its major peers, with the only
notable move a dip against the yen to 112.41.
Gold was also steady, having hit a 3-1/2 month
high yesterday and 10-year US Treasury yields
hovered at about 2.36 percent, some 10 basis
points down on where they started the year.

That suggests that bond investors at least are
not fully convinced about the chances of a sub-
stantial pick-up in US growth and higher interest
rates. “While markets no doubt appear to like
what they are hearing, the president now needs
to deliver. He’s talked the talk and he now needs
to walk the walk,” CMC markets chief strategist
Michael Hewson said.

Trump met US state governors at the White
House on Monday and said he sees “big” infra-
structure spending and that he is seeking a “his-
toric” increase in military spending of more than
9 percent.  That means some $54 billion of mili-
tary spending is now on the table, though that
appears to be funded by cuts elsewhere in gov-
ernment, which Trump wants to make leaner.

Led by engineering, construction and
defence firms, Wall Street stocks eked out anoth-
er all-time high, with the Dow Jones recording
its 12th straight record, a winning streak not
seen since 1987, and fed a 5 percent rise for the
month.  It looked set to struggle to keep the run
going later, though there is plenty of data likely

to stir interest, including PCE inflation,
which the Federal Reserve likes to look at,
as well as updated fourth quarter GDP.

David Kelly, Chief Global Strategist, JP
Morgan Asset Management said Trump’s
speech later was unlikely to be highly
detailed in terms of policy proposals.

“However, it will be important to see
how optimistic the administration is about
the economic outlook and how willing it is
to boost the deficit in an attempt to fulfil
the president’s campaign promises.”  

TIME TO TRIM
In Europe, the economic signals were

largely encouraging, although not univer-
sally so.  Sweden’s crown rose as its econo-
my showed solid 2.3 percent year-on-year
growth and inflation figures were stronger
across central Europe, but British consumer
morale suffered a knock which sent the
pound down. 

Reuters flagship poll of large global
investors showed a trimming of equities
exposure this month, with many argu-
ing that markets had become too com-
placent about Trump’s policies and the
risks stemming from Europe’s election
calendar. Support programs from the
world’s big central banks are also still
having an impact.

Germany, which is benefitting from the
European Central Bank’s stimulus, sold
two-year Schatz bonds at almost minus 1

percent, another record low interest rate
that showed investors are still prepared to
pay plenty for the privilege of holding
German government debt.

The euro barely budged on the day at
$1.0595, with February set to be its fourth
monthly fall in the last five.  France’s bond
yields continued to ease, however, as the
recent jitters about its upcoming election
stabilized. In commodity markets, oil edged
higher to just over $56 a barrel, under-
pinned by high compliance with OPEC’s
agreed production cuts. 

The organization has so far surprised the
market with its discipline, which could
increase further in coming months as the
biggest laggards - the United Arab
Emirates and Iraq - pledge to catch up
quickly with their targets.  “With the
prospect of OPEC extending the current
cuts even longer, we would expect to see
prices continue to push higher from here,”
ANZ analysts said in a note.

Industrial metals such as copper and
nickel were both a touch lower. The latter
has surged almost 17 percent this month
while copper is up almost 30 percent since
late October.

A strike at the Escondida copper mine in
Chile, the world’s largest, appeared far from
ending as the conflict neared its third week,
with the union denying a news report that
it had returned to talks with mine owner
BHP Billiton.  — Reuters

Trump’s ‘big’ spending hopes prop up stocks 

TOKYO: People walk past an electronic stock indicator of a securities firm in Tokyo
yesterday. — AP

ABUJA: Nigeria’s battered economy suf-
fered a year-long contraction in 2016, offi-
cial data showed yesterday, but the oil sec-
tor showed signs of recovery, raising hopes
for an end to recession.

The latest figures showed that the gross
domestic product (GDP) shrunk by 1.5 per
cent last year, largely due to oil production
disruptions caused by attacks on infrastruc-
ture by militants demanding a greater
share of revenues.  “ This contraction
reflects a difficult year for Nigeria,” said the
National Bureau of Statistics, citing high
inflation, low reserves of foreign exchange
and a weak naira currency. 

The economy shrunk by 1.3 per cent in
the fourth quarter alone, the figures
showed. But the slowdown in the oil sector

eased as a result of ongoing government
negotiations with rebels, who have
stopped attacks on oil pipelines in the
country’s restive southern swamplands. 

Nigeria slid into its first recession in
decades last year after rebels renewed
attacks, hitting production and exacerbat-
ing revenue shortfalls from a sustained
slump in global crude prices.

Nigeria relies on export sales for around
70 percent of government revenue and the
bulk of its export earnings. If oil output
holds steady or increases, Nigeria’s econo-
my is expected to grow in 2017, though
growth in the non-oil sector will continue
to suffer from a triple-whammy of double-
digit inflation, foreign exchange shortages
and sputtering electricity.  — AFP

Nigeria growth drops, 

but oil sector bullish

NEW DELHI: India’s rapid economic
growth has lifted 140 million people out
of poverty in the past decade but many of
its people still lack access to electricity
and toilets, the OECD said yesterday.

GDP per capita has risen by more than
five percent per year since the mid-1990s
and reforms introduced since Prime
Minister Narendra Modi’s election in 2014
have “brought a new growth impetus and
improved the outlook”, the Organization
for Economic Cooperation and
Development said in a report. But
“growth has not been sufficiently inclu-
sive on a number of dimensions, as
reflected in a still high poverty rate”, the
Paris-based group said in its 142-page
country survey. 

It added that spending on health care
amounted to barely one percent of gross
domestic product. India has been the
fastest-growing major economy for much
of Modi’s premiership and although the
government has lowered its forecast
since its decision in November to pull
high-value bank notes from circulation, it

is still expected to expand 7.1 percent in
2016-17. The OECD said reforms by suc-
cessive governments, such as the imple-
mentation of inflation targets and a loos-
ening of foreign direct investment (FDI)
rules, had been major factors behind the
growth. “The pace of reform is quite
remarkable,” said the report, adding that
“about 140 million people have been tak-
en out of poverty in less than 10 years”.
But, “there is no time for complacency
and the main message today is that the
reform momentum must be maintained
so there can be more inclusive growth,”
said OECD secretary-general Jose Angel
Gurria at the report’s launch in Delhi.

The report called on the government
to do more to improve access to basic
services. “Many Indians still lack access to
core public services, such as electricity
and sanitation,” the report said. “Public
spending on health care, at slightly more
than one percent of GDP, is low.
Although almost all children have access
to primary education, the quality is
uneven.”  — AFP

FRANKFURT AM MAIN: Irish low-cost air-
line Ryanair yesterday said it will expand
routes from Germany’s Frankfurt airport
in future, but warned of challenges ahead
for the airline industry from Brexit. The
carrier  wil l  offer  20 new routes from
Frankfurt to “sexy” destinations across
Europe in its winter 2017-18 flight plan,
chief executive Michael O’Leary told a
press conference at the airport. 

Ryanair currently flies to Frankfurt-Hahn,
situated about 120 kilometres (75 miles)
from the city. Summer 2017 will see the
first-ever Ryanair flights depart from
Frankfurt’s main airport, after it struck a
deal with operator Fraport-riling incum-
bent Lufthansa, which dominates traffic at
Germany’s largest hub.

In winter, the airline will boost its pres-
ence from two to seven aircraft stationed at
the airport and add flights to capital cities

like Rome, London and Madrid, as well as
adding sun-soaked holiday destinations to
those it offered in summer.

Ryanair hopes eventually to account
for around 2.0 million of some 61 million
passengers passing through Frankfurt each
year, O’Leary said, with around 25 percent
of those business travellers. A boosted
presence in Frankfurt extends Ryanair’s
challenge to Lufthansa, already angered by
the airport’s decision to charge the no-frills
insurgent lower fees.

But Frankfurt will “never be a very large
airport for Ryanair,” the Ryanair chief said, in
part because the Irish carrier is not interest-
ed in competing with Lufthansa and its
low-cost subsidiary Eurowings for domestic
German traffic. Ryanair ’s presence at
Frankfurt will peak at between 10 and 20
aircraft serving eight to 10 million passen-
gers a year, he predicted. — AFP
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