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SHANGHAI: China’s annual consumer rights day television
show turned its spotlight on US sports brand Nike Inc for
misleading advertising and Japanese brand Muji for selling
food products allegedly sourced from part of Japan affect-
ed by radiation. The state-run China Central Television
(CCTV) show - which can have brands and their corporate
PR teams scurrying to take evasive action - said Nike had
misled consumers over high-tech air cushions in some of
its “Hyperdunk” basketball shoes.

Similar to CBS network’s “60 Minutes” in the United
States, the CCTV show - known as “315” in reference to
global consumer rights day on March 15 - has previously
named and shamed firms from Apple Inc to Volkswagen
AG. The two-hour show - a mix of undercover reports and
song-and-dance - also highlighted Japanese brands
including Muji, owned by Ryohin Keikaku Co, which it said
sold food products in China from an area of Tokyo where
high levels of radiation were detected in 2015.

A Ryohin Keikaku spokesman said yesterday the firm
was “not selling any food products in China from areas
banned from exporting due to concerns about radioactive
contamination”.

Muji’s China website said it was a misunderstanding, as
the company’s registered address and the food production
site were different.  Chinese Foreign Ministry spokes-
woman Hua Chunying said Japan had not given clear
answers about the effect and extent of radiation leaks from
the Fukushima nuclear crisis of 2011 and called for greater
transparency. 

Nike said in a statement it had sold 300 pairs of
Hyperdunk shoes in China last year with “an inaccurate
product description stating that the shoe contained
airbags”. The firm added it had apologized to consumers
and offered compensation. “We will fully cooperate with
the government regulators regarding their inquiries,” the
company said. The Greater China region accounts for over
10 percent of Nike’s global sales.

The show also took aim at fake eye doctors for scam-
ming patients, animal breeders for over-using medicines to
make animals grow faster, and China’s Wikipedia-like
Baike.com.

The 315 show can hit a firm’s reputation if singled out
for bad corporate behavior. Apple was forced into a rare
apology in 2013 after criticism on the show of its China
after-sales service.

“Pretty much all the big corporations have their PR
machines ready to jump into action because they’ve seen
what happens when companies are not prepared,” said
James Feldkamp, Shanghai-based CEO of independent
China consumer watchdog Mingjian. — Reuters
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TOKYO: Japan’s central bank gave
an upbeat assessment of the world’s
number three economy yesterday,
but it flagged risks including “devel-
opments” in the US and Chinese
economies, as well as Britain’s exit
from the European Union.

The Bank of Japan held fire on
fresh policy measures, as expected,
following its latest meeting, a day after
the US Federal Reserve hiked interest
rates and underscored its confidence
in the world’s top economy. BoJ poli-
cymakers pointed to a “steady recov-
ery” in the economy, even as efforts to
boost inflation remain well short of its
two-percent target. It has not made a
significant move for the past four poli-
cy meetings.

“The central bank has little reason
to do more now-the economy is
perking up, with a tight labour mar-
ket stoking inflationary pressures
and core consumer prices rising
again,” said Bloomberg Intelligence
economist Yuki Masujima.
Policymakers repeated previous con-

cerns about developments overseas,
worried about how US President
Donald Trump’s protectionist lean-
ings will affect Japan’s trade picture.

“Risks to the outlook include the
following: developments in the US
economy and the impact of its mon-
etary policy on global financial mar-
kets,” the BoJ said. It also cited edgi-
ness about China’s economy, which
last year grew at its slowest pace in a
quarter of a century, while Britain’s
exit from the EU could have implica-
tions for the huge trading bloc.

Later,  bank chief Haruhiko
Kuroda said the bank’s monetary
easing plan would remain in place
for the time being-dashing hopes
that he might give clues about a
timeline for pulling back on its huge
asset-buying program. “Since we’re
still far off the two-percent price tar-
get, it’s appropriate to press on with
powerful monetary easing,” he told
a press conference.

“The world economy has been
on a solid recovery trend since late

last year... but we think the down-
side risks for (Japan’s) economy and
prices still outweigh the upside.”

Weak pay hikes 
Yesterday, the BoJ left its mas-

sive 80 trillion yen ($705 billion)
annual asset-purchase scheme
unchanged and said it would press
on with a plan to keep the yield on
government 10-year bonds around
zero. It also made no change to a

negative interest rate policy,
designed to spur lending. 

The measures are central to a
broader bid to stimulate growth in
Japan’s economy. The US Fed’s rate
hike on Wednesday is a potential
plus as it highlights strength in a
major market for Japanese prod-
ucts. Rate rises also tend to boost
the dollar against the yen, which is
good news for the profitability of
Japanese firms doing business
abroad. But some of Japan’s top
companies on Wednesday
announced their lowest wage
increases in four years, laying out
another challenge to the central
bank and Prime Minister Shinzo
Abe’s economic recovery scheme,
dubbed Abenomics.

Abe has been calling for big
wage hikes so workers have more
money to spend. His growth plan-a
mix of aggressive monetary easing
and huge government spending
along with reforms to the economy-
was unveiled in early 2013. — AFP

SHANGHAI: China’s central bank raised
short-term interest rates yesterday in
what economists said was a bid to stave
off capital outflows and keep the yuan
currency stable after the Federal Reserve
raised US rates overnight.

The increase in rates was China’s
third in as many months, and came a
day after the end of the annual session
of parliament where leaders warned
that tackling risks from a rapid build-up
in debt would be a top policy priority
this year. Hours earlier, the Fed raised its
benchmark policy rate, as had been
widely expected, and signalled more
hikes were on the way as the US econo-
my picks up steam.

“The timing says it all. China is no
longer insulated from the Fed and, more
generally, from international financial
conditions,” said Alicia Garcia Herrero,
chief Asia Pacific economist at Natixis.

The People’s Bank of China (PBOC)
has left its benchmark lending rate
unchanged since an October 2015 cut,
and said specifically that yesterday’s
action should not be seen as full-blown
policy tightening, like that of the Fed.
But analysts and investors believe the
PBOC is increasingly using money mar-
ket rates and other policy tools as it
struggles to contain financial risks from
years of debt-fuelled stimulus and raise
the costs for speculators betting
against the yuan.

China’s banks tend to rely heavily on
short-term, interbank lending, which
connect strong banks with weaker
counterparts and shadowy lenders. The
PBOC has been allowing repo rates to
rise since late 2016 by adjusting the
amount of funds it injects.

“The higher US rates and tightening
of US monetary policy could trigger fur-
ther capital outflows and have some
negative impact on China’s financial sys-
tem,” Nomura economist Yang Zhao
said. “I think they want to stabilize the
currency at this time.” The PBOC also

strengthened the yuan’s daily mid-point
reference rate by the most in about two
months yesterday. The yuan ended the
day up 0.2 percent. But benchmark 10-
year treasury futures closed at their
highest in over two months, as a big
central bank cash injection calmed mar-
ket jitters after the rate rises.

Last year the yuan fell 6.5 percent
against a resurgent dollar and uncer-
tainty over China’s economy, prompt-
ing the government to clamp down on
capital outflows to ease a drain on its
foreign exchange reserves. The yuan
has been largely stable this year as the
dollar has paused, but China’s govern-
ment has remained alert as many mar-
ket watchers expect the dollar will
eventually resume its climb. 

More room
After years of super-loose policy, the

PBOC has cautiously shifted to a modest
tightening bias in recent months,
though it is treading cautiously to avoid
hurting growth. The economy is on
steadier footing now, giving policymak-
ers more room.

PBOC Governor Zhou Xiaochuan said
on Friday that China’s corporate debt
levels are too high but stressed it will
take time to bring them down to more
manageable levels. In keeping with that
cautious approach, most of the increas-
es yesterday were a very modest 10
basis points (bps), or a tenth of a per-
centage point, the same as moves in
various short- and mid-term policy
instruments in January and February.
The rate on open market operation
reverse repos for seven-, 14- and 28-day
tenors was bumped up for the second
time in six weeks, with the seven-day ris-
ing to 2.45 percent.

The PBOC insisted the moves did not
indicate a change in its monetary policy,
though some economists say the seven-
day reverse repurchase rate has become
a de facto policy rate. Flexibility in rates

is favorable for deleveraging, “deflating
bubbles” and risk prevention, the PBOC
said. “(The market) does not need to
over-interpret the amount and price of
each operation,” it said. “Changes in
rates are normal and do not indicate a
change in direction for monetary policy.”

Economists expect further modest
hikes in the seven-day rate over the
course of the year, with ANZ expecting
another 20 bps rise by year-end and
London-based Capital Economics fore-
casting another 55 bps. The weighted
average rate for the seven-day reverse
repo rose to 2.7641 percent, from
Wednesday’s 2.5697 percent.

Cash injections
The PBOC also raised the borrowing

rate on its medium-term lending facili-
ty (MLF) loans, with the six-month rate
now 3.05 percent and the one-year at
3.20 percent, after a similar move in
late January. The MLF is a supplemen-
tary policy tool it uses to manage liq-
uidity conditions in the banking sys-
tem and money markets. Completing
the daily triple-play, sources said the
PBOC also raised rates on its standing
lending facility (SLF) short-term loans
later in the day.

The rate increase for overnight SLF
loans was twice that of the other instru-
ments at 20 bps, possibly signalling con-
cern that very short-term funding was
still being used in riskier ways despite
pledges of a crackdown. The PBOC had
no immediate comment. 

The central bank also injected a large
amount of fresh funds into the financial
system to maintain liquidity. It lent 113.5
billion yuan ($16.47 billion) of six-month
MLF loans and 189.5 billion yuan of one-
year MLF loans to 17 financial institu-
tions yesterday. Economists polled by
Reuters earlier this year expected China
would keep its benchmark lending rate
steady through at least the second quar-
ter of 2018. — Reuters 

China lifts short-term rates 
to steady yuan, curb debt

Beijing moves to tighter policy bias as economy improves 

BoJ holds fire eyeing US economy, Brexit risk

TOKYO: In this Jan 29, 2016 file photo, a man walks past the Bank of
Japan building. Japan’s central bank opted yesterday to keep its mon-
etary policy steady, as the US Federal Reserve tightens and European
Central Bank edges in that direction. —AP


