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BEIJING: Some of China’s largest food suppliers have
pulled Brazilian beef and poultry from their shelves
in the first concrete sign that a deepening scandal
over Brazil’s meat processing industry is hitting busi-
ness in its top export market. The moves by Sun Art
Retail Group, China’s biggest hypermarket chain, and
the Chinese arms of global retail giants Wal-Mart
Stores Inc and Metro AG come days after China tem-
porarily suspended Brazilian meat imports.

Safety fears over Brazilian meat have grown since
police accused inspectors in the world’s biggest
exporter of beef and poultry of taking bribes to allow
sales of rotten and salmonella-tainted meats. A
spokeswoman for Sun Art Retail, which operates 400
Chinese hypermarkets, said yesterday the chain had
removed beef supplied by top Brazilian exporters
BRF SA and JBS SA from its shelves from Monday.

Brazilian beef accounts for less than 10 percent of
Sun Art’s beef supply, she said.

Wal-Mart has also removed Brazilian meat products
from its stores, a person familiar with the matter said.
He declined to be quoted because of the sensitivity of
the matter. Germany’s Metro has withdrawn Brazilian
chicken legs and wings from its Chinese stores, said a
manager, who declined to be named as he was not
allowed to speak to media. The retailer, with 84 stores
in China, does not sell Brazilian beef. JD.com, one of
China’s biggest online retailers, said in an emailed
statement it had also removed all listings for imported
Brazilian meat and is reviewing orders in process.

Far-reaching repercussions
While Brazilian officials sought late on Tuesday to

reassure consumers that the investigation had

revealed only isolated incidents of sanitary problems,
the reaction by Chinese retailers suggests that the
probe could have far-reaching repercussions for the
world’s top meat exporter. Chinese consumers
appeared largely unconcerned or unaware of the
scandal in Brazil, with few people commenting on
the issue on the country’s vibrant social media net-
works. But the country has been hit by its own safety
scandals in the past, making retailers sensitive to any
potential risks. 

“We removed the product already on March 20,”
said Sun Art’s spokeswoman, noting it was ahead of
the Chinese government’s first official comment on
the issue. Brazil is the top supplier of beef to China,
accounting for about 31 percent of its imports in the
first half of last year.  

Much of it is used in canteens and foodservice

and branded Brazilian beef is less prominent in
supermarkets than Australian beef.

Importers are expected to wait a few more days
before seeking out alternative supplies, which will
likely be more costly than Brazil’s. “It’s a 45-day lead-
time to get any product here. What if they lift the ban
by the end of the week?” said an industry source who
declined to be identified. Hong Kong, the second-
biggest buyer of Brazilian meat last year, has also
issued a ban on imports, following similar steps by
Japan, Canada, Mexico and Switzerland.

Major Hong Kong supermarket chain PARKnSHOP
said it had removed Brazilian pork, beef and chicken
from shelves. “To cater for the needs of customers,
we will increase the supply of meat and poultry prod-
ucts from other countries,” it said in a statement,
without elaborating. — Reuters 

Chinese supermarkets pull Brazil meat from shelves as fears grow

YANGON: This photo taken on February 22, 2017 shows 14-year-old San Min Hteik (R) babysitting his sister at their home in the Myaung Dakar
industrial zone in Hmawbi Township. — AFP 

HMAWBI: Fourteen-year-old San Min Hteik had
worked at the steel factory for less than a week
when his hand got caught in a machine, a casual-
ty of the economic boom driving more children
into Myanmar’s factories. Two of his fingers were
lost after the rod-cutter sliced them down to the
bone and weeks later doctors are still unsure
whether they will be able to save the others.

He is one of thousands of young factory
workers fuelling Myanmar’s rapid growth as for-
eign investors pile into the country after the end
of half a century of military-governed isolation.
With one in five kids aged 10-17 in work, impov-
erished Myanmar is one of the worst countries in
the world for child labour.  Many support their
families sweeping shop floors, serving in tea
shops or working as domestic helpers.

Others labor in the increasing number of for-
eign-owned factories that has made Myanmar
one of the fastest-expanding economies in the
region, with growth expected to average about
seven percent in the coming years.  “I cannot do
what I want to do, so I feel depressed,” San Min
Hteik told AFP, staring at his bandaged hand
inside his home in Hmawbi township outside
the commercial capital Yangon. 

“I want my family to have a decent standard
of living. I want my family to be able to eat
enough... to be able to wear the same clothes as
other people.” He was paid 2.5 million kyat
($1,800) by the Chinese-owned 999 Iron pro-

cessing plant in the Myaung Dagar industrial
zone as a settlement for his injury.

His mother Tin Tin Htay said they took the
money to pay for his medical bills and to make
sure his two siblings could stay in school.  “When
we were given the cash I felt sad, as if we were
buying my son’s hand with this money,” she said.
AFP journalists were unable to enter the 999 Iron
processing plant when they visited. An employ-
ee reached by phone they said no one was avail-
able to comment. San Win, a local union leader
who helped negotiate San Min Hteik’s settle-
ment, said many parents push their children into
work to help support the family.  “We have no
stomach to ask them not to send their children
to work. They have their difficulties,” he said. 

‘Totally accepted’ 
Legally children can start working at 14 in

Myanmar, although they are meant to be restrict-
ed to four hours a day and are barred from haz-
ardous industries. But experts say there is little
awareness of the laws and many children are
sent to work even younger in a country where
one in four people live below the poverty line. 

The issue is problematic for reputation-con-
scious Western companies looking to take advan-
tage of Myanmar’s cheap labour-the minimum
wage is equivalent to around 33 cents an hour,
below Thailand, Cambodia, China and Indonesia.
Zinmar is just one of many young girls and boys

in Myanmar who used fake documents to circum-
vent the law and land a factory job at age 12,
washing and ironing clothes for eight hours a day.

But the owners cut her shifts in half once they
found out her real age.  “I want to work full-time
like before,” said the now 14-year-old, who asked
AFP use a different name to protect her identity.
“I can work a full day because I am healthy but
the law doesn’t allow me.” Ei Thae also started
working aged 12 for a factory that supplies gar-
ments for Swedish clothes retailer H&M. 

“I left this factory to search for a new job, but I
could not find any as I was underage and had to
come back,” said the now 15-year-old.  “I want to
go to back to school but it’s not possible, so I still
work. My dream is to be a clothes designer.”

A spokeswoman for H&M said the company
was working with suppliers and industry experts to
ensure young workers are employed according to
the law and treated with “respect”. The Myanmar
Garment Manufacturers Association last week dis-
puted allegations child labor is rife in the sector.
Selim Benaissa from the International Labour
Organisation said children working outside facto-
ries often end up in more dangerous jobs, such as
rubbish collecting or sex work. “Children will work
anyway... this is something that is totally accepted,
even by the children,” he said. “Removing children
from a workplace without appropriate support and
follow up may push them to more exploitative or
hazardous forms of child labor.” — AFP

‘I want my family to eat’: Children
fueling Myanmar’s economic boom

Foreign investors pile into the country

HONG KONG: Hong Kong’s richest man Li Ka-
shing said yesterday he would vote for the can-
didate who is willing to cooperate with Chinese
authorities in the city’s upcoming leadership
vote. Li, 88, was speaking after his flagship CK
Hutchison Holdings posted a net profit of
HK$33.01 billion (US$4.25 billion) for 2016, six
percent up year-on-year, despite global eco-
nomic and political uncertainty.

But questions at the results press conference
centred on Li’s preference ahead of Sunday’s
vote for Hong Kong’s next chief executive, the
first since mass rallies in 2014 calling for fully
free elections failed to bring about change. Li
and his two sons are members of the election
committee of 1,194 mainly pro-establishment
representatives of special interest groups who
will  select the city leader. Pro-democracy
activists reject the vote as a farce and unrepre-
sentative of the Hong Kong people. 

“Whoever is able to communicate and cooper-
ate with the country well, and has the trust of the
central government, I will vote for that person,” Li
said. Former deputy leader Carrie Lam is seen as
Beijing’s favorite for the job, but is intensely dis-
liked by the pro-democracy camp, having pro-
moted a Beijing-backed political reform package
rejected as a sham by opponents.

Her main rival is ex-finance chief John Tsang,
perceived as a more moderate establishment

choice and the public’s clear favorite in opinion
polls. Li said Hong Kong needed a period of sta-
bility. “Regarding Hong Kong’s future, these
(next) five years cannot be a repeat of the past
five years. We hope that there will be a new

phase,” he told reporters. Current leader Leung
Chun-ying, seen as a puppet of Beijing, has
served a turbulent term marked by running bat-
tles between protesters and police, and the
emergence of an independence movement. 

Choking up 
At one point Li appeared to choke up as he

said Hong Kong needed to improve but later
said it was a cold that had caused him pause. “I
love Hong Kong... today our GDP has fallen to
around two percent, why can’t we do better?” he
said, comparing it to the growth he saw after he
arrived in the former British colony in the 1940s
from mainland China.

“If you talk about one man one vote, we had
it, China had given it to us,” he continued. The
Beijing-backed proposal which sparked 2014’s
“Umbrella Movement” promised a public vote
for the city’s leader in 2017, but said candidates
must be vetted. It was dismissed as “fake democ-
racy” by opponents and was voted down in
2015. CK Hutchison Holdings controls assets in
telecoms, utilities, ports and other industries in
over 50 countries. In early 2015 Li announced a
sweeping reorganization of his businesses, say-
ing he wanted to secure stability in future. When
asked yesterday about a succession, Li said
“there is no problem” without indicating
whether he will retire. — AFP

HK leader must cooperate 
with China, says Li Ka-shing

HONG KONG: Hong Kong’s richest man Li Ka-
shing, 88, speaks at a press conference in
Hong Kong yesterday, after his flagship CK
Hutchison Holdings posted a net profit of
4.25 billion USD for 2016, six percent up year-
on-year. — AFP 

TOKYO: Japan’s trade surplus hit a multi-
year high in February, government data
showed yesterday, as exports to China
rebounded after a Lunar New Year lull. The
value of Japan’s total shipments abroad
rose 11.3 percent, the most in two years, on
strong demand for vehicle components
and electronic parts, while imports grew
1.2 percent.

That resulted in a trade surplus of 813.4
billion yen ($7.3 billion), reversing a January
deficit and more than tripling the 235.5 bil-
lion yen surplus a year ago. The latest figures
marked Japan’s highest monthly trade sur-
plus in nearly seven years. 

The export surge was largely due to the
Chinese New Year falling earlier than usual
this year, resulting in a February rebound.
Japan’s exports to China tend to fall during
the holiday as many businesses close. Exports
to China soared 28.2 percent from the same
month a year ago, creating Japan’s first trade
surplus with China in five years.

Japan also posted its first trade surplus
with the US in three months in February.
The figures come at a sensitive time for
Japan-US trade relations.  US President
Donald Trump has accused Japan of
devaluing the yen to boost exports, group-

ing it with other countries he says are tak-
ing “advantage” of the United States. But
Takuji Okubo, chief economist and princi-
pal at Japan Macro Advisors, said Trump’s
talk was unlikely to translate into measures
that would seriously hurt Japan-US trade.

“I think this talk about the rise of protec-
tionism, I think there’s a lot of hot air,” he
told Bloomberg News before the trade data
was released. “For now there’s no obvious
threat to the global economy, so I think it’s
reasonable to expect moderate growth in
global trade.” Japan has been struggling to
reverse a years-long deflationary spiral of
falling prices and lackluster growth.

The country had slipped into a long
spell of trade deficits after the 2011
Fukushima nuclear disaster prompted a
move to thermal power generation and
pricey fossil fuel imports. Falling oil prices
have taken pressure off Japan’s trade bal-
ance, and exports are seen as a bright light
for the world’s number three economy. But
Japan’s trade surplus is likely to decline in
the coming months, said Marcel Thieliant at
research house Capital Economics, as ener-
gy prices rebound and the yen is expected
to weaken-making dollar-priced imports
more expensive. — AFP 

Japan’s trade surplus 
hits multi-year high

JAKARTA/SINGAPORE: Indonesia is crack-
ing down on corruption and widespread
graft at some of its top coal export hubs,
disrupting shipments to destinations across
Asia. Indonesia is the world’s top exporter
of thermal coal, still the main feedstock for
global power generation. Interruptions to
coal’s output and shipment can impact
seaborne prices of the fuel as well as
wholesale electricity markets. 

The investigations that began on Friday
are targeting port operations along the
large anchorage area off Samarinda in East
Kalimantan, officials said yesterday, delay-
ing ships waiting to load new supplies from
the region’s mines.  Police initially raided
four port facilities, including the Samudra
Sejahtera Stevedores Cooperative (Komura)
office, a Transportation Ministry statement
said, based on allegations of “blackmail, cor-
ruption, money laundering, and thuggery”. 

“We are cracking down on patterns
linked to il legal fees,” Transportation
Ministry spokesman J. A. Barata told
Reuters.  Almost 30 large dry-bulk ships are
waiting offshore Samarinda to load coal,
according to shipping data in Thomson
Reuters Eikon. The data shows that some of
the ships have been waiting to load coal
since late February.  The office of the steve-
dores’ cooperative did not answer calls
seeking comment. 

Extra fees to load coal
East Kalimantan Police spokesman Ade

Yaya Suryana told Reuters that authorities
were targeting stevedores that were asking
coal companies in the Mahakam area to
pay extra fees to load ships.  One coal min-
ing company had been asked by steve-
dores to pay 3 billion rupiah ($225,000) per
month in illegal fees based on tonnage,
Suryana said, adding that such fees had
been charged on shipments since last year
and that police estimated Komura had
amassed several hundred billion rupiah
from the illegal charges.

Komura chairman Jaffar Abdul Gaffar told
local media outlet tempo.co that 6.1 billion
rupiah confiscated by police in the raid on
the cooperative was for wages and not from
illegal fees. “I just took it out of the bank,”
Gaffar said, according to tempo.co.
Transportation Minister Budi Karya Sumadi
said in the ministry statement he had asked
police “not to hesitate in cracking down on
all forms of illegal fees.”  The crackdown fol-
lows coal shipment disruptions that occurred
last month, when authorities put up road
blocks in investigations that prevented work-
ers from accessing ports. Indonesian Coal
Mining Association chairman Pandu Sjahrir
told Reuters that several coal producers had
reported shipping and logistics delays result-
ing from the investigations. — Reuters

Indonesia port corruption 
disrupting coal shipments

KUALA LUMPUR: Malaysia’s Prime Minister Najib Razak (L) and China’s Alibaba Group
founder and executive chairman Jack Ma (R) poses for pictures after the launching of
the country’s Digital-Free Trade Zone. — AFP 

KUALA LUMPUR: Alibaba and Malaysia
announced yesterday that they will set up a
logistics and e-commerce hub in the Southeast
Asian country to boost small and medium-
sized companies, a first for the internet giant
outside China. The hub will be located near
Kuala Lumpur International Airport as part of a
“digital free trade zone” formally launched by
Alibaba’s founder Jack Ma and Malaysian Prime
Minister Najib Razak in the capital.

The facility will act as a warehouse and
centralised customs clearance for Malaysia
and the region, Alibaba said in a statement.
Officials refused to divulge investment figures,
but an Alibaba spokeswoman said the facility
would be operational at the end of 2019. Ma,
who in November became the Malaysian gov-
ernment’s “digital economy” adviser, said “97
percent of business in Malaysia are small busi-

nesses but they control only less than 40 per-
cent” of economic output.

“I think 90 percent of small businesses
could produce at least 80 percent of the
GDP... if we have more small businesses, that
means we have more jobs.” 

Najib said at the event with Ma that “the
only sector that can give double -digit
growth is the digital economy.” Alibaba is
China’s dominant player in online com-
merce, with its Taobao platform estimated to
hold more than 90 percent of the consumer-
to-consumer market, while its Tmall platform
is believed to have over half of business-to-
consumer transactions. The company, often
compared to US giants Amazon and eBay,
has expanded outside its core e-commerce
business, in sectors ranging from sports to
entertainment. — AFP

China’s Alibaba to set up 
logistics hub in Malaysia


