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KUWAIT: The KSE Indices witnessed a
positive week as indices increased this
week. The KSE price index closed at
7,043.46 an increase of 3.42 percent up
232.75 points compared to the previous
week.  As the MUDX witnessed an
increase this week of 0.82 percent to
close at 671.04  for the week. Moreover,
the market blue-chip index the KSX15
closed on an increase of 6.03 points up
0.63 percent during the week to close
at 963.15

The reported weekly volumes were
1,877.69 million shares compared to
1,946.78 million shares in previous.
Among the major contributors, the
Financial Services Sector (contributing
34.56 percent) witnessed  648.14 million
shares of trading compared to 645.49
million shares in the previous week,

while Real Estate Sector (contributing
44.32 percent) witnessed 831.13 million
shares of trading compared to 673.49
million shares in the previous week.

The overall Market Cap witnessed an
increase this week as it stood at KD 29.11
billion up 0.6 percent on weekly basis.
As for the blue chips,  National Bank of
Kuwait - NBK (Mcap - KD 4.14 billion)
saw its market cap decrease by 2 per-
cent  during the week. However, Mobile
Telecommunication Co. - Zain (Mcap -
KD 1.98 bill ion) saw its market cap
increased by 5.75 percent during the
week. Ahli United Bank - AUB (Mcap - KD
1.704 bill ion) saw its market cap
unchanged during the week On the
total market breadth, Of the 56 Islamic
Companies,27  advanced while 17
declined during the week. 

The Islamic universe market cap wit-
nessed its market cap an increase of 0.96
percent to close at KD 8.25 billion. The
universe heavyweights  Kuwait Finance

House - KFH (Mcap - KD 3.24 billion)  saw
its market cap stable during the week
.Boubyan Bank (Mcap - KD 944.01 mil-
lion) saw its market cap increase by 2.53

percent this week. Furthermore, Kuwait
Telecommunication Co. - VIVA (Mcap- KD
424.49 million) saw its market increase
by 3.66 percent  during the week. 

A positive week for Boursa Kuwait

WASHINGTON: Now that the effort to overhaul
the nation’s healthcare system has collapsed,
the Trump administration is turning its atten-
tion to tax reform. President Donald Trump and
Treasury Secretary Steven Mnuchin said Friday
that the administration will now focus on gain-
ing congressional approval for a sweeping tax
overhaul plan.

Trump’s comments came after Republicans
were forced to cancel a House vote on their bill
to repeal and replace the Affordable Care Act
because they could not get the support needed
for passage. After Republicans pulled the health
measure, Trump told reporters at the White
House, “I would say that we will probably start
going very, very strongly for the big tax cuts
and tax reform. That will be next.”

While the GOP decision to pull the health-
care proposal could be an ominous sign for tax
cuts and the rest of Trump’s legislative agenda,
Trump was more optimistic, saying, “now we’re
going to go for tax reform, which I’ve always
liked.” Earlier in the day, Mnuchin, the presi-
dent’s chief economic spokesman, suggested
that tax reform might be easier to sell  in
Congress.

“Health care is a very complicated issue,”
Mnuchin said. “In a way, tax reform is a lot sim-
pler.” During a morning interview, Mnuchin
said he had been overseeing work on the
administration’s bill over the past two months
and it would be introduced soon. He said it
would be one proposal that would cover both
cutting individual and corporate taxes in the
same legislation.

“We are not cutting this up and doing little
pieces at a time,” Mnuchin said. He said the
goal was still to win congressional approval of
the tax measure by August. But if the timeline
is delayed, he said he expected the proposal to
pass by the fall. At the White House, press sec-
retary Sean Spicer acknowledged the August
deadline is an “ambitious one” for such a com-
prehensive and complicated project, but he
said it’s a goal the administration “is going to
try to stick to.”

“Tax reform is something the president is
very committed to,” Spicer told reporters.
Mnuchin had lunch at the White House Friday
with Trump and House Speaker Paul Ryan. In his
earlier appearance, Mnuchin did not reveal
whether the administration will include a con-
tentious border adjustment tax that is in a
House tax proposal. The measure, which would
impose a 20 percent tax on imports, has posi-
tive and negative features, Mnuchin said. He
also would not reveal exactly what corporate

tax rate the administration would propose, oth-
er than it will be “a lot lower” than the current
35 percent rate.

In a wide-ranging public interview event
with the news site Axios, Mnuchin also said
Trump’s proposal to boost infrastructure spend-
ing would probably include $100 billion to $200
billion in federal money and depend on public-
private partnerships to boost the total to $1 tril-
lion over the next decade.

Mnuchin was asked whether the administra-
tion’s tax plan would lower rates at all levels but
not include an absolute tax cut for high income
individuals because the lower rates for the
wealthy would be offset by increases in other
areas such as reduced deductions. Sen. Ron
Wyden, D-Oregon, dubbed this goal the
“Mnuchin rule” during his confirmation hearing.
Mnuchin did not commit specifically on the goal
but said, “The president’s objective is a middle
income tax cut. ... Our primary focus in a tax cut
for the middle income (earners) and not the top.”

While Wall Street has staged a huge rally
since Trump’s surprising election victory,
Mnuchin said he believed the market could

move still higher as the administration succeeds
in implementing its economic program to cut
taxes and eliminate burdensome regulations.

He predicted Trump’s plan would achieve
economic growth of 3 percent to 3.5 percent, up
significantly from anemic growth around 2 per-
cent seen in the current recovery, the weakest in
the post-World War II period. He said “this is defi-
nitely not all baked in” to market expectations.

The Treasury secretary, who participated in
his first meeting of Group of 20 finance minis-
ters last weekend in Baden-Baden, Germany,
called the meeting a success. He said while
news coverage focused on the administration’s
successful push to drop a pledge to oppose
trade protectionism, that took only a small por-
tion of the discussion time. “On trade, the point
I made was that the president wants to have
free trade ... but he wants to renegotiate deals”
that are not favorable for American workers,
Mnuchin said. In addition to renegotiating the
North American Free Trade Agreement with
Mexico and Canada, Mnuchin said the adminis-
tration was also planning to focus on stronger
enforcement of other trade agreements. — AP

Trump, Mnuchin say focus 

will turn to tax reform 
Proposal to boost infrastructure may include $200bn

KUWAIT: Burgan Bank announced yes-
terday that its Annual General Assembly
meeting of shareholders will be held on
Wednesday, 29 March 2017 at 12 pm at
the KIPCO Tower - 56th floor. 

As part of its corporate philosophy of
advocating transparency with its
investors, Burgan Bank will hold its annu-
al Shafafiyah forum following the AGM.
The forum will allow the Bank to present
a business review for 2016 and earnings
forecasts for 2017 to shareholders, part-
ners, institutional investors and other
members of the financial community.

The Shafafiya Forum is an annual
event that is held amongst Kuwait
Projects Company’s (KIPCO) subsidiaries,
and reflects a strong corporate gover-
nance practice, which promotes corpo-
rate fairness, transparency and accounta-
bility. The forum provides an ideal plat-
form to discuss financial reports and out-
look as well as market predictions openly
with shareholders.

Established in 1977, Burgan Bank is
the youngest commercial Bank and sec-
ond largest by assets in Kuwait, with a
significant focus on the corporate and
financial institutions sectors, as well as
having a growing retail, and private bank
customer base. Burgan Bank has majority

owned subsidiaries in the MENAT region
supported by one of the largest regional
branch networks.

The Bank has continuously improved
its performance over the years through
an expanded revenue structure, diversi-
fied funding sources, and a strong capital
base. The adoption of state-of-the-art
services and technology has positioned
it as a trendsetter in the domestic market
and within the MENA region. Burgan
Bank’s brand has been created on a foun-
dation of real values - of trust, commit-
ment, excellence and progression, to
remind us of the high standards to which
we aspire. ‘People come first’ is the foun-
dation on which its products and servic-
es are developed.

The bank was re-certified with the
prestigious ISO 9001:2008, making it the
first bank in the GCC, and the only bank
in Kuwait to receive such accreditation
for the third consecutive year. The Bank
also has to its credit the distinction of
being the only Bank in Kuwait to have
won the JP Morgan Chase Quality
Recognition Award for twelve consecu-
tive years.  Burgan Bank, a subsidiary of
KIPCO (Kuwait Projects Company), is a
strongly positioned regional Bank in the
MENA region. 

Burgan Bank to hold AGM and 

Shafafiyah forum on 29 March

KFH WEEKLY MARKET REPORT

WASHINGTON: Treasury Secretary Steven Mnuchin speaks to the media during the daily brief-
ing in the Brady Press Briefing Room of the White House in Washington. — AP

DALLAS: US President Donald Trump is call-
ing his administration’s approval of the
Keystone XL pipeline a new era for American
energy policy. As expected, the State
Department reversed a decision by the
Obama administration and favored energy
development over environmentalists’ objec-
tions to the pipeline, which will carry thick
Canadian crude oil to Nebraska, where it can
flow on to refineries along the Gulf Coast.

Trump on Friday called it “a great day for
American jobs.” The costs and benefits of the
pipeline have been hotly debated, however,
and many experts believe it will have only a
small impact on the U.S. economy.

JOBS
The company proposing the pipeline,

Calgary-based TransCanada Corp., estimates
the project could create up to 6,500 con-
struction jobs for two years. In a 2014 report,
the State Department projected the pipeline
would support 3,900 in construction jobs.

Including work indirectly related to the
construction, the number of jobs balloons to
42,100, the State Department estimated. But
once the pipeline is finished, it will create just
35 permanent jobs, according to the report.

ECONOMIC IMPACT
The State Department estimated that

construction of Keystone XL would con-
tribute $3.4 billion to the nation’s output.
That’s about 0.02 percent of the $18 trillion
US economy.

TAXES
The State Department estimated that

Keystone XL would generate $70 million in
new state and local taxes along the route
during construction and $55.6 million in
property taxes once oil starts flowing.

COSTS
Environmental groups say TransCanada

overstates the economic benefits of the
pipeline and lowballs the impact of using
tar-sands oil. They say it generates more car-
bon emissions to refine the heavy, thick
crude than to process other oil types. A civil
engineer at the University of Nebraska said
that TransCanada also significantly underes-
timated the chance of a major oil spill from
the 36-inch-diameter pipeline.

THE OIL
Keystone XL would carry up to 830,000

barrels a day from Alberta to Nebraska,
where it would connect with the existing
Keystone pipeline that flows to Gulf Coast
refineries. During an Oval Office ceremony
Friday, TransCanada CEO Russell Girling
thanked Trump for pushing the pipeline, and
he called it “a very, very important day” for
the company.

In a video on the company website,
Girling said the pipeline is needed because
North America needs oil so badly that it will
continue to import crude “for years to come.”
But in January he had leavened his optimism
with some doubts because of uncertainty
about demand from oil producers. Canada is
the largest exporter of oil to the US, at about

3.3 million barrels a day in 2016. Running at
capacity, Keystone XL would equal about
one-fourth of the current flow. US oil pro-
duction is around 9 million barrels per day.
Two other planned pipelines would carry
Alberta oil to export markets, creating com-
petition with Keystone XL for commitments
from oil producers. Some analysts think only
two of the three pipelines will get built.

THE COMPANIES
By providing a route to the Gulf Coast,

Keystone XL could raise the price of tar sands
oil. Among the oil companies that could
benefit: Canada’s Suncor Energy Inc. and
Canadian Natural Resources Ltd. and Texas-
based Exxon Mobil Corp., whose former CEO,
Rex Tillerson, is now the secretary of state.
Tillerson recused himself from the pipeline
decision. A pipeline to Gulf refineries will
make drilling in Alberta more attractive. The
2014 drop in oil prices hurt because produc-
tion and processing are more expensive in
the oil sands than in many other places. Last
year Exxon wrote down the value of its
Canadian reserves.

GASOLINE PRICES
The pipeline likely will not be completed

for several years, so there will be no immedi-
ate effect on prices at the pump. It’s not clear
that Keystone XL will eventually lead to low-
er prices - it could have the reverse effect.
Patrick DeHaan, an analyst for the price-
tracking service GasBuddy.com, said the
pipeline could lead to higher prices for
Canadian crude oil, which has long sold at a
discount.

AMERICAN STEEL
Trump said in January, while announc-

ing his support for Keystone XL and Dakota
Access, that he would require pipelines to
be made with American steel, but there is
no such requirement for Keystone XL. A
White House spokeswoman said this
month that Trump’s directive applied only
to new pipelines, and since TransCanada
had already stockpiled pipe, “the steel is
already literally sitting there. It would be
hard to go back.” About half of the pipe is
from the US and the rest comes from
Canada, Italy and India. — AP

Debate renewed over economic 

benefits of Keystone pipeline 

NEW YORK: Stocks in smaller companies
trounced the broader market last year,
especially in the weeks after the presiden-
tial election. So far this year, though, it’s
been a different story.

The Russell 2000 index of small-compa-
ny stocks is at about breakeven for this year
after vaulting 19.5 percent in 2016. By com-
parison, the Standard & Poor’s 500 index is
up 5 percent. Other major stock indexes
have also notched gains this year.

Investors bid up small-company stocks
on the belief that the companies would
benefit more from an improving U.S.
economy and promises of tax cuts, dereg-
ulation and other policies championed by
the incoming Donald Trump administra-
tion. Lately, though, doubts over when
key aspects of Trump’s agenda will be
enacted have begun to weigh on small-
company stocks.

Ralph Bassett, portfolio manager of
Aberdeen Asset Management’s Aberdeen
US Small Cap Fund (GSXAX), makes the case
for why small-company stocks remain fairly
valued. But he also favors a wait-and-see
approach until there’s more clarity out of
Washington. The fund is down about 4 per-
cent this year, but up 15.8 percent from a
year ago, according to Morningstar.

Answers have been edited for length
and clarity: 

Q: Why are smaller company stocks
lagging the rest of the market this year?

A: Part of the reason we’ve seen maybe a
bit of underperformance more recently has
been the fact that the market ran up quite
strongly last year, particularly in the third
quarter and then ultimately postelection.
We think that on a relative basis we’ve just
seen some underperformance after that
outperformance. Also, there might be less
optimism around some of the pro-growth

proposals being enacted this year. To see
further propulsion in the market we’re
going to need to see some of those (policy)
issues come into play.

Q: What is your fund’s biggest hold-
ing?

A: As of December, our largest over-
weight to the index was in industrials. Our
largest holding was Beacon Roofing Supply.

Q: Investors’ expectations of business-
friendly policies from Washington
helped boost small-cap stocks. Are there
any policy proposals that could be a neg-
ative on smaller companies?

A: Trade would be one thing. Even
though they’re pretty domestic, small-cap
companies do source a lot of materials
externally, especially parts they would use
for assembly. A lot of our companies use
Mexico, China, common places that have
been voiced as concerns in terms of how
they’re viewed as trading partners with the
US. So that would be certainly a risk, if there
were to be some sort of border tax system.

The other thing is interest tax deductibil-
ity. A lot of smaller companies are in the
consolidation phase and they do often
times use leverage to fund that. If compa-
nies were to, on a go-forward basis, not be
able to deduct that interest, it would cause
some concern for businesses that are fund-
ing acquisitions at the moment.

Q: Is now a good time to buy small-
cap stocks?

A: We think it’s a good time to start look-
ing. We are never great timers of asset class-
es, and I’m saying that as a manager. It’s
very hard with any precision, but anyone
with a longer term investment horizon
should certainly start looking now - espe-
cially from where we came from, postelec-
tion at the end of the year - at valuations of
small versus large. — AP

Spotlight on investing in small-cap funds 


