
MANILA: The Philippine economy has sustained one of the
fastest growth rates in Asia, official data showed yesterday,
which analysts said signalled strong economic leadership from
President Rodrigo Duterte even as he wages a deadly drug war.
The economy expanded by 6.4 percent on a yearly basis in the
first three months, the government said, which was slightly low-
er than expectations but still the second fastest in the region
after China. “The Philippines remains one of the strongest per-
formers among the major emerging economies in Asia,”
Economic Planning Secretary Ernesto Pernia told reporters. The
Philippine economy has now grown at six percent or higher for
seven consecutive quarters. The only other nation in the region
to report a faster expansion in the first quarter of 2017 is China,
which posted growth of 6.9 percent.

Analysts said the result showed Duterte was succeeding in
decoupling his controversial drugs crackdown, which has left
thousands dead since he came to office in the middle of last
year, from economic affairs. “There has been no let-up in
Duterte’s controversial war on drugs, but he is sticking to his
pledge to leave economic policy in the hands of his well-respect-
ed finance secretary,” said Gareth Leather of London-based con-
sultancy Capital Economics. Duterte, a former city mayor and

government prosecutor, has said he will focus on the drug crack-
down while leaving stewardship of the economy to trusted sen-
ior aides led by Finance Secretary Carlos Dominguez.

On track
Eugenia Victorino, an economist at ANZ research, said

Duterte’s decision to name a career central bank official, Nestor
Espenilla, as its new governor would help put a lid on rising
inflation. Victorino said the Philippines remained on track to
achieve 6.9 percent economic growth for the full year. Jonathan
Ravelas, chief market strategist for Manila-based BDO Unibank,
described Duterte’s spat with Western governments over
alleged extrajudicial killings in his drug war as “just noise” that
would not impact on economic growth.

“If we focus on infrastructure spending alone it should be
enough,” Ravelas said, referring to planned multi-billion-dollar
investments in airports, bridges, roads and rail. Pernia, the eco-
nomic planning chief, said manufacturing and robust exports
were the main drivers of growth this year while the farm sector
turned around from a decline late last year. Growth was
achieved despite a slowdown in construction, which Pernia said
would recover soon with the infrastructure spending. — AFP

MANILA: Workers stand on steel bars as they work at a construction site in Manila yesterday. The Philippine economy
has sustained one of the fastest growth rates in Asia, official data showed yesterday. — AFP
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FRANKFURT: Officials at the European
Central Bank have indicated that their
next meeting would be a good time to
consider shifting toward an exit from
the stimulus efforts that have boosted
the economy.

A written account of the April 27
meeting showed members of the
bank’s rate-setting council expect that if
the economic recovery keeps going,
they would have to consider “adjusting
the present formulation” of their stance.
The ECB rate-setters will have new fore-
casts for inflation and growth at that
meeting, which would put the council
“in a better position to take stock.”

The ECB has said it plans to keep
pumping 60 billion euros ($67 billion) in
newly printed money into the economy
through bond purchases at least

through the end of the year. Markets
are awaiting more clarity about when
that program will end. Phasing out the
bond purchases would have wide-rang-
ing effects on markets, investors and
governments. The purchases have been
holding down longer-term interest
rates and flooding the banking system
with cash in hopes of promoting lend-
ing to businesses so they can expand
and hire.

Tapering the purchases would mean
higher interest costs for long-term bor-
rowers such as governments and peo-
ple who buy homes through mort-
gages. It would also increase returns to
savers with conservative holdings and
make it easier to fund pension savings
plans. Ending the purchases would also
be a prelude to the bank raising its main

short-term interest rate benchmark,
currently at a record low of zero. The
Frankfurt-based ECB is responsible for
setting monetary policy for the 19
countries that use the euro currency.
The primary goal of its stimulus policies
has been raising inflation sustainably
toward the bank’s goal of just under 2
percent. Current annual inflation of 1.9
percent in April is in line with that on
paper. But the written account indicat-
ed that officials feel underlying infla-
tionary pressures remain weak and that
the recent upturn in inflation is not yet
“durable and self-sustaining.”

The written accounts show the gen-
eral outline of discussions on the 25-
member governing council .  The
accounts omit any vote totals or the
names of who said what. — AP

ECB could mull stimulus 
exit at its next meeting
ECB rate-setters encouraged by growth momentum

Philippine economy motoring, 
drug war no impact: Analysts

PM May seeks to tighten 
govt grip on Britain Inc

HALIFAX, England: Prime Minister Theresa May vowed to
make it harder for foreign companies to take over British
firms and threatened to clamp down on soaring executive
pay as she set out plans for the government to take a
greater say in the running of UK Plc. 

Outlining her ConServative party’s proposals yesterday
ahead of a June 8 election, May also said she would ensure
any foreign group buying British infrastructure in the tele-
coms, defense and energy sectors did not undermine
security or essential services.

Marking a departure from the free market ethos pur-
sued by the Conservatives for decades, May said govern-
ments had a role to play in overseeing how companies
were run.  “We believe people should be rewarded for
their talents and efforts but the public is rightly affronted
by the remuneration of some corporate leaders,” the
Conservative Party said in its election policy document.

Under the plan, executive pay packages would be sub-
ject to strict annual shareholder votes and listed compa-
nies would have to publish the ratio of executive pay to
broader workforce pay.

The Conservatives said companies seeking to buy
British businesses would also have to be clear about their
intentions from the outset of the bid process and all prom-
ises made in the course of a takeover should be legally
binding. The government would also gain the power to
pause the process to allow greater scrutiny. Britain, the
world’s fifth largest economy, has attracted more foreign
investment in Europe than any other country, with inter-
national companies playing a major role in every sector
including banks, transport, energy, telecoms and retail. 

May, who became prime minister shortly after Britain
voted to leave the EU in June last year, had already indicat-
ed that she wanted to clamp down on excessive pay and
foreign takeovers that led to job losses and threatened the
rights of workers. 

She also set out yesterday plans to give workers a voice
on company boards, either through a nominated director
from the workforce, the creation of an employee advisory
council or a designated non-executive director.  — Reuters 

D-Bank wants former bosses to
share past misconduct costs

FRANKFURT: Deutsche Bank expects former board members
to voluntarily pay substantial sums for their role in past mis-
conduct which has tarnished the reputation of Germany’s
biggest lender, its chairman Paul Achleitner said yesterday.
Achleitner told shareholders at Deutsche Bank’s annual gener-
al meeting that the supervisory board and two committees
were discussing the need for personal and collective responsi-
bility and the bank had sought external legal advice.

“The supervisory board expects that in the coming months,
there will be an arrangement which ensures that the individu-
als involved make a substantial financial contribution,” he
said, adding that while no decision had yet been reached, dis-
cussions were at an advanced stage.

The talks are focusing on why Deutsche Bank’s own
response was so slow, as well as its involvement in a series of
financial scandals, Deutsche Bank sources told Reuters.
Collective responsibility of the board for the company’s
actions as a whole were at the centre of the talks, rather than
personal failure or involvement in individual litigation cases,
they added.

Achleitner did not name any individuals, but Deutsche
Bank sources said the supervisory board is in talks with around
ten people including former co-chief executives Anshu Jain
and Juergen Fitschen, as well as other former board members
including Stephan Leithner, Rainer Neske, Henry Ritchotte,
Stefan Krause and current board member Stuart Lewis. 

Deutsche Bank said Lewis, who currently sits on the bank’s
board, would not comment. Spokesmen for Jain and Neske
said they would not comment. The other former Deutsche top
managers did not respond to requests for comment.

“We remain underwhelmed by Deutsche’s progress on cul-
ture,” said Hans-Christoph Hirt, head of investor and shareholder
advisor Hermes EOS. Andreas Thomae from fund manager Deka
said: “We as investors are noticing the slow cultural change.” If
Deutsche Bank reaches settlements with former executives, it
would mark a significant step in efforts to break with a turbulent
period in the bank’s 147-year history. — Reuters


