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WASHINGTON/SEOUL: US safety regulators have
opened a formal investigation into the recall of
nearly 1.7 million vehicles by Hyundai Motor Co
and affiliate Kia Motor Corp over engine defects,
according to filings published yesterday.

A South Korean whistleblower reported con-
cerns last year to the US National Highway Traffic
Safety Administration (NHTSA), which will probe
the timeliness of three recalls carried out in the
United States and whether they covered enough
vehicles. Fines could be imposed on the automak-
ers if the NHTSA determines the recalls were not
conducted properly. The agency did not immedi-
ately comment on the probe. A Hyundai
spokesman in Seoul the company “has conducted
recalls in compliance with US regulations and
procedure” and will “sincerely” cooperate with the
investigation.  In 2015, Hyundai recalled 470,000
US Sonata sedans, saying engine failure would
result in a vehicle stall, increasing the risk of a
crash. At that time, affiliate Kia did not recall its
vehicles, which share the same “Theta II” engines. 

Kim Gwang-ho, then an engineer at Hyundai,
flew to Washington in August 2016 to tell NHTSA
the companies should have recalled more vehi-
cles over the problem, citing an internal report.
He also reported several alleged safety lapses to

both US and South Korean authorities. On March
31, Hyundai expanded its original US recall to
572,000 Sonata and Santa Fe Sport vehicles with
“Theta II” engines, citing the same issue involving
manufacturing debris, the NHTSA said. On the
same day, Kia also recalled 618,160 Optima,
Sorento and Sportage vehicles which use the
same engine. The recall, which was also conduct-
ed in Canada and South Korea, cost the duo 360
billion won ($322.40 million).

“Timeline and scope”
According to the filings published yesterday,

the US agency opened a probe May 18 into “both
the timeliness and scope” of the “Theta II” engine
recalls and their “compliance with reporting
requirements.” In August 2014, Hyundai agreed to
pay a $17.35 million fine to settle a NHTSA investi-
gation it delayed the recall of 43,500 Genesis cars
to fix a brake defect linked to two injuries. NHTSA
said in 2014 Hyundai “must change the way they
deal with safety-related defects.” 

Hyundai vowed to make improvements to
how it handled safety issues after the fine. In
2015, the company retained former US
Transportation Secretary Ray LaHood as an advis-
er on safety issues. Congress voted in 2015 to hike

the maximum fine an automaker can face for a
single delayed recall campaign to $105 million. In
an interview with Reuters in April, Kim said he
gave the NHTSA 250 pages of internal documents
on the alleged engine defect and nine other
faults. NHTSA told Reuters soon after it was
reviewing Kim’s material and “will take appropri-
ate action as warranted.” NHTSA did not say
whether his complaint led to the recall. 

Kim argued that the engine problem was not
just with the manufacturing process but also
engine design, meaning Hyundai would need to
fix engines in all the affected cars, at a steeper
cost. Hyundai has denied the allegations. On May
12, Hyundai and Kia said they would recall a fur-
ther 240,000 vehicles in South Korea after the
transport ministry issued a rare compulsory recall
order over other five defects flagged by Kim.

Kim, fired in November for allegedly leaking
trade secrets about the company’s technology
and sales to media, had since been reinstated by
Hyundai after a ruling by a South Korean gov-
ernment body under whistleblower protection
laws. Hyundai filed a complaint disputing the
decision.  On May 16, he quit the company,
which also dropped its criminal complaint
against him. — Reuters

US opens probe into recall 
of 1.7m Hyundai, Kia models

Regulators could fine Korean automakers

DURHAM, NH: Teenagers from higher-
income families are more likely to hold
jobs than those from lower-income
households, according to University of
New Hampshire research that suggests
employment itself has become an
extracurricular activity.

The university ’s Carsey School of
Public Policy examined the latest num-
bers from the National Sur vey of
Children’s Health, which collects data
on about 95,600 children ages 17 years
and younger every four to five years.
For the report released Tuesday, data
was analyzed on about 35,000 children
ages 12 to 18. According to the survey,
higher-income youths are twice as likely
to be employed as their lower-income
peers, a finding that researcher Sarah
Leonard said was perhaps surprising
since one might expect lower-income
youth to have higher employment
rates. She said that could suggest that
after-school jobs have become a form
of extracurricular activity.

“This possibility could explain why
rural youth are more likely to work - if
fewer traditional extracurricular oppor-
tunities are available in rural areas,
employment may serve as a replace-
ment,” she said. Higher-income youth are

one-and-a-half times as likely to partici-
pate in extracurricular activities, defined
as school-based or extramural activities
that aren’t required by schools or eligible
for school credit, including sports, clubs
and other structured activity. The rea-
sons for the disparities are unclear,
Leonard said, but it’s possible that finan-
cial costs, eligibility for and availability of
activities could be factors. For example,
many schools require students to main-
tain minimum grade point averages to
participate in extracurricular activities.

“If low-income youth have lower aca-
demic achievement, as some research
shows, their opportunity to participate
in school-based extracurricular activities
will be diminished,” Leonard wrote. 

“In turn, since extracurricular partici-
pation is l inked to better grades,
decreased participation could also  lead
to poorer academic achievement.”

She suggests policy makers and
school systems consider changing their
eligibility requirements for school-based
activities and making participation in
such activities more affordable and
accessible. She said colleges and univer-
sities should also reconsider admissions
policies that are heavily influenced by
extracurricular involvement. — AP

Higher-income youth 
employed more than 
lower-income: Study

KUWAIT: Al-Ahli Bank of Kuwait (ABK) held
its ‘Double Your Salary’ weekly draw on 3rd
May, 2017 and 9th May 2017 at the Bank’s
Head Office in the presence of a representa-
tive from the Ministry of Commerce,
announcing the names of the winners. The
promotion includes weekly draws. The cam-
paign will run until 27th June, 2017.

The winners are:
•  Hussain Eissa Turki Rajab, Head Office

Branch

•  Khaja Khurashi, Fahaheel Branch
•  Latifah Falah Faisal Al-Fadhli, Shuwaikh

Branch
New customers who transfer their salary

to ABK receive KD 300 and will automatical-
ly be entered into the weekly draws to dou-
ble their salaries. Existing customers who
are already transferring their salary to ABK
are entered into a separate draw.  All win-
ners will be contacted personally and a
weekly announcement will be made
through the media with the winners’ names.  

ABK announces winners of 
‘Double Your Salary’ draws

AMSTERDAM: The Netherlands government yesterday
said it is considering a law that would give Dutch pub-
licly listed companies a one-year period of “thinking
time” during which they could freely reject any approach
by a foreign buyer. The announcement by Economic
Affairs Minister Henk Kamp comes amid a surge in
nationalist and protectionist sentiment in the
Netherlands.It also comes as US paint-maker PPG
Industries seeks to buy Dutch based rival Akzo Nobel
with a 26.3 billion euro  ($29.47 billion) offer that is wide-
ly backed by the company’s foreign shareholder base
but opposed by the company’s Dutch-controlled board.

Kamp has said a takeover of Akzo Nobel is not in the
Dutch national interest. The idea of a one-year cool-
down period when a foreign company tries to buy a
Dutch one has enjoyed backing from several prominent
Dutch business leaders, notably former Shell CEO
Jeroen van der Veer, and from a range of political parties
on the right and left. There is also a backlash among sev-
eral academics and thinkers who ridicule the idea and
say it risks trashing the country’s reputation as a place to
do business. Kamp said the government is still investi-
gating whether such a law is feasible and will consult
with “experts and those involved.”  — Reuters

Dutch mulls law to
protect firms from

foreign takeover

AHMEDABAD: African Development Bank (ADB) President Akinwumi Adesina ges-
tures as he addresses a press conference in Ahmedabad yesterday ahead of the ADB
Annual General Meeting. — AFP


