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This file photo taken on April 25, 2017 shows for sale sign  in Monterey Park, California. Sales of existing homes fell in April after posting a 10-
year record in March, depressed by the “stubbornly low supply” of homes in the market. — AFP

WASHINGTON: US home resales fell more than
expected in April, weighed down by a chronic
shortage of houses on the market that is keeping
house prices elevated and sidelining prospective
buyers. The National Association of Realtors said
yesterday existing home sales declined 2.3 per-
cent to a seasonally adjusted annual rate of 5.57
million units last month. 

Despite the decline, April’s sales pace was the
fourth highest over the past 12 months. March’s
sales pace was revised down to 5.70 million units,
which was still the highest level since February
2007, from the previously reported 5.71 million
units. “Lack of supply moving through the sea-
sonal ramp-up in sales in the spring selling sea-
son slowed sales rather than demand,” said Ted
Wieseman, an economist at Morgan Stanley in
New York. 

Economists had forecast sales falling 1.1 per-
cent to a 5.65 million-unit rate. Sales were up 1.6
percent from April 2016, also underscoring the
housing market’s underlying strength. While the
number of homes on the market rose 7.2 percent
to 1.93 million units from March, supply was
down 9.0 percent from a year ago. Housing

inventory has dropped for 23 straight months on
a year-on-year basis.  As a result, the median
house price increased 6.0 percent from a year
ago to $244,800 in April, the highest level since
June 2016. That was the 62nd straight month of
year-on-year price gains.

With recent data showing a drop in home-
building and a plunge in new home sales in April,
weak home resales suggest residential invest-
ment will probably make a small contribution to
gross domestic product in the second quarter.
Residential investment added half a percentage
point to the economy’s 0.7 percent annualized
growth pace in the first quarter.

US financial markets were little moved by the
report as investors awaited minutes of the
Federal Reserve’s May policy meeting later yes-
terday. Houses typically stayed on the market for
29 days last month, the shortest period since the
NAR started tracking the series in May 2011. That
was down from 34 days in March and 39 days a
year ago. Demand for housing is being driven by
a tight labor market, marked by a 4.4 percent
unemployment rate, which is boosting employ-
ment opportunities for young Americans. 

The housing market also remains supported
by historically low mortgage rates, with the 30-
year fixed mortgage rate hovering just above 4.0
percent. But rising building material costs as well
as shortages of lots and labor have left builders
struggling to fill the inventory gap. The NAR esti-
mates housing starts and completions should be
in a range of 1.5 million to 1.6 million units to
eliminate the persistent shortage. Housing starts
are running at about a rate of 1.2 million units
and completions around a pace of 1 million units.  

A separate report from the Mortgage Bankers
Association yesterday showed applications for
loans to purchase homes fell 1.0 percent last
week. Last month, sales fell in the Northeast,
West and South regions, but rose in the Midwest.
At April’s sales pace, it would take 4.2 months to
clear the stock of houses on the market, up from
3.8 months in March. A six-month supply is
viewed as a healthy balance between supply and
demand.  First-time buyers accounted for 34 per-
cent of transactions last month, still well below
the 40 percent share that economists and real-
tors say is needed for a robust housing market,
but up from 32 percent a year ago. — Reuters

US home sales tumble as 
tight supply boosts prices

Applications for loans to buy homes fall

KUWAIT: Burgan Bank announced yes-
terday its branch timings which will be
applicable throughout the Holy Month
of Ramadan. All Burgan Bank branches
will commence operations from Sunday
till Thursday in one shift from 10:00 am
to 1:30 pm, ensuring utmost conven-
ience to its customers. 

Additionally, the airport branch will
be open 7 days a week in the mornings
from 10:00 am to 2:30 pm and in the

evenings from 9:30 pm to 12:00 am.
Moreover, customers can also contact
the call center at any given time during
the Holy Month for more updates on the
bank’s products and services.  The bank
takes this opportunity to extend its best
wishes to everyone during this blessed
month of the year.

Established in 1977, Burgan Bank is
the youngest commercial Bank and sec-
ond largest by assets in Kuwait, with a
significant focus on the corporate and
financial institutions sectors, as well as
having a growing retail, and private bank
customer base. Burgan Bank has majori-
ty owned subsidiaries in the MENAT
region supported by one of the largest
regional branch networks.

The Bank has continuously improved
its performance over the years through
an expanded revenue structure, diversi-
fied funding sources, and a strong capi-
tal base. The adoption of state-of-the-art
services and technology has positioned
it as a trendsetter in the domestic mar-
ket and within the MENA region. Burgan
Bank’s brand has been created on a
foundation of real values - of trust, com-
mitment, excellence and progression, to
remind us of the high standards to
which we aspire. ‘People come first’ is the
foundation on which its products and
services are developed.

Burgan Bank announces 
timings for Ramadan

NEW DELHI: India approved yesterday a
long-awaited policy to boost local defense
manufacturing by effectively picking indus-
try champions that would tie up with for-
eign players to make submarines, fighter
jets, helicopters and armored vehicles.

Prime Minister Narendra Modi has
vowed to end India’s role as the world’s
largest arms importer by asking foreign
firms to share technology with local players
and then manufacture in India - in return
for a slice of the $250 billion analysts esti-
mate New Delhi will spend on its military
over the next decade. Under the “Strategic
Partnership” model, the government will
shortlist and then pick Indian companies to
join forces with foreign firms. The winners
will be guaranteed billions of dollars of
orders to incentivize them to manufacture.

“For each platform, one private sector
strategic partner will be chosen,” Defence

Minister Arun Jaitley told reporters after a
cabinet meeting. “You don’t set up a manu-
facturing facility if you don’t have any hope
of getting orders.”

Government and industry representa-
tives have been haggling over the details
of the model for more than a year, delaying
discussions for tens of billions of dollars’
worth of deals.

Indian defense manufacturing is small
and dominated by state-run outfits, many
of which have been criticized for poor
performance. Private firms such as Larsen
& Toubro, Mahindra Group, Tata Group
and recent entrants Reliance Group and
Adani Group are desperate to muscle in
on their business.  Foreign manufacturers
such as Lockheed Martin, Boeing, BAE
Systems, Airbus and Saab also see India as
one of  the biggest sources of  future
growth.  — Reuters

India to pick industry 
champions as defense 
buying plan cleared


