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HONG KONG: Asian markets rose yes-
terday as traders welcomed indications
from the Federal Reserve that interest
rates could rise next month, while oil
prices rallied ahead of an expected
extension to output cuts. Minutes from
the Fed’s May policy meeting showed
board members thought that if jobs
growth remains healthy with a rebound
in investment and consumer spending
then rates could rise “soon”, which many
took to mean June. While the economy
has shown some signs of weakness, the
bank stil l  thinks its broad strength
would justify winding down its balance
sheet, essentially sucking cash out of the
system and putting upward pressure on
borrowing costs.

The news helped propel Wall Street
to a fifth-straight day of gains, with the
S&P 500 hitting another record, as the
sharp losses suffered last week were
reversed. Global markets tumbled in the

middle of last week on fears that crises
engulfing Donald Trump could hit his
economy-boosting agenda. But yester-
day the Nikkei in Tokyo ended 0.4 per-
cent higher, while Sydney put on 0.4
percent. Shanghai jumped 1.4 percent
as dealers brushed off a cut in China’s
debt rating Wednesday by Moody’s,
with speculation state-backed funds
were supporting the market.

Oil higher   
Hong Kong added 0.8 percent, a

fourth-straight gain, with the city’s
finance minister hitting out at Moody’s
decision to also downgrade the city, cit-
ing increasingly closer economic links
with the mainland. Seoul jumped 1.1
percent to a fresh record after the South
Korean central bank kept interest rates
on hold citing an improving economy.
Singapore, Taipei and Wellington also
posted healthy gains. Traders are now

looking ahead to a meeting yesterday of
the OPEC oil cartel at which it, along
with key producer Russia, is expected to
announce an extension of up to nine
months-possibly 12 - to an output cut.

The agreement-which came into
force on January 1 - sent prices surging
when it was unveiled in November in a
bid to address a global supply glut. “The
market is waiting for the outcome of the
meeting; it’s clearly going to have an
impact,” Michael McCarthy, a chief mar-
ket strategist at CMC Markets in Sydney,
told Bloomberg News. “The agreement
has been remarkable with the discipline
showed by participants so far. In that
respect, it’s been a success.” Crude
prices, which dipped slightly Wednesday
on profit-taking despite a drop in US
inventories, were comfortably higher in
Asia. In early European trade London
rose 0.2 percent while Paris and
Frankfurt each added 0.4 percent. — AFP 

Dollar on defensive 
TOKYO: The dollar was on the defensive yesterday after
the Federal Reserve dialed down on some of the more
hawkish policy expectations in the market, while the euro
edged back up towards a 6-1/2-month high. Fed policy-
makers agreed they should hold off on raising interest
rates until they see evidence that a recent economic slow-
down was transitory, the minutes from their last policy
meeting showed on Wednesday. The minutes were seen
to indicate heightened Fed caution towards interest rate
hikes and took the wind out of an earlier bounce by the
dollar, which had been plagued recently by US political
concerns centered on President Donald Trump. The dollar
index against a basket of major currencies was down 0.3
percent at 96.972.

The US currency was pressured by lower Treasury
yields, which fell on the Fed’s signal of a gradual approach
to raising rates. “The way Treasuries reacted to the Fed
minutes shows that market participants do not consider a
rate hike in June a done deal,” said Makoto Noji, senior
strategist at SMBC Nikko Securities. The dollar was little
changed at 111.635 yen, pushed away from a one-week
high of 112.130 scaled the previous day. The euro, which
went as low as $1.1168 overnight, was 0.2 percent higher
at $1.1240, making its way back towards the 6-1/2-month
peak of $1.1268 touched on Tuesday.

The common currency has enjoyed a bull run this month
on factors including an ebb in French political concerns and
upbeat euro zone data. “The euro is resuming its advance
with the dollar sagging on the Fed’s minutes. It has the
momentum to surpass the $1.1300 mark and we could see
the rise continue towards $1.1500,” said Daisuke Karakama,
market economist at Mizuho Bank. “That said, the market is
low on incentives after the Fed minutes’ release. We have to
wait until the US non-farm payrolls report for the next big
event, with dealers keeping an eye on any irregular Trump-
related news headlines in the meantime.” The Canadian
dollar stood near a one-month high against the greenback
after the Bank of Canada gave a more upbeat assessment of
the economy than some investors expected. The central
bank held interest rates steady on Wednesday as anticipat-
ed, but noted strong spending by Canadians along with a
housing boom and job growth. — Reuters

LONDON: Oil prices fell yesterday as OPEC ministers met to
decide how long to extend oil production cuts in an attempt
to drain a global glut that has depressed markets for almost
three years. One OPEC delegate at the meeting in Vienna said
the group of 14 oil producers had agreed to extend cuts in
production by nine months to March 2018.

Brent crude oil dropped as much as $1.24 a barrel to a low
of $52.72 before regaining some ground to trade 80 cents
lower at $53.16 by 1100 GMT. US light crude was 90 cents low-
er at $50.46. Both benchmarks were still up about 15 percent
from May lows. The Organization of the Petroleum Exporting
Countries and other producers, including Russia, had been
widely expected to agree to extend a cut in oil supplies of 1.8
million barrels per day (bpd) until the end of the first quarter
of 2018. OPEC’s current deal, agreed at the end of last year,
only covers the first half of 2017. 

Saudi Arabia’s energy minister, Khalid Al-Falih, said OPEC
was highly likely to roll over its existing agreement on the
same terms for nine months. But that disappointed some

investors who had hoped that OPEC might reduce output
even further to drain stocks more quickly. “It is a disappoint-
ment that OPEC hasn’t done more to balance the markets,”
said Olivier Jakob, energy markets analyst at Swiss consultancy
Petromatrix. “A nine-month extension of the output cuts is
already baked into prices. This shows there’s not much more
OPEC can do.” Amrita Sen, analyst at consultancy Energy
Aspects agreed.

“Nine months was priced,” she said. “We thought the mar-
ket would sell off if it was just (an extension of) nine months.”
Energy consultancy Wood Mackenzie said keeping existing oil
output at current levels for another nine months would result
in a 950,000 bpd production increase in the United States,
thus undermining OPEC’s efforts to balance supply and
demand. US oil production has already risen by more than 10
percent since mid-2016 to more than 9.3 million bpd as drillers
take advantage of higher prices and the supply gap left by
OPEC and its allies. OPEC ministers were still meeting behind
closed doors by 1100 GMT yesterday. — Reuters

Oil falls; OPEC prepares 
to extend output cuts
Investors hoping for deeper production cuts

Asian markets gain after Fed minutes

TOKYO: A man walks past and another rides a bicycle in front of an electronic stock board showing Japan’s Nikkei 225
index at a securities firm in Tokyo yesterday. Shares in Asia are higher after an overnight advance on Wall Street spurred
by the latest meeting minutes from the Federal Reserve. — AP 

India Infosys to 
hire Americans 

SAN FRANCISCO: Infosys Ltd, the India-based computer serv-
ices giant yesterday touted its new strategy to hire and train
10,000 American workers over the next two years at the com-
pany’s annual leadership meeting in San Francisco. Infosys is
the largest employer of workers under the US H1-B visa pro-
gram for skilled workers, which has been under fire as the
Trump Administration moves to tighten a range of immigra-
tion laws. Many large companies hire so-called outsourcing
firms such as Infosys to manage their computer operations.
Infosys announced three weeks ago that it would hire 10,000
Americans, and said on Monday that it had leased 35,000
square feet of office space in downtown Indianapolis.

Indiana Gov. Eric Holcomb, who succeeded Vice President
Mike Pence in the state’s top office, and Indiana University
President Michael McRobbie appeared at the San Francisco
event to voice their support.  Ravi Kumar, Infosys’s deputy
chief operating officer, said the company will be looking to
hire both experienced professionals and recent college grad-
uates at a range of skill levels. Each month, Kumar said, the
company plans to put large batches of prospective employ-
ees through training courses of eight to 10 weeks that will
prepare them for positions in fields like data analytics, enter-
prise cloud applications and cybersecurity.

Kumar said the new moves did not reflect any major
change in the company’s business model, with US workers
being compensated at the same level as H1-B visa profession-
als. The company also used the meeting to highlight the
launch of Infosys Nia, a new artificially intelligent service that
is designed to allow IT professionals to automate more of
their tasks. Infosys stressed that AI and automation are the
future of technology, and that innovations in these areas will
allow enterprises to be more productive without having to
hire more people. “If problem solving is going to be done by
machines, then problem finding is the human frontier,” said
Infosys CEO Vishal Sikka in his keynote. —Reuters


